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INDEPENDENT AUMTOR'S REMIRT
To the Members af Fort Gloster Industries Limited

Heport on ihe Financlal Statements

Opinin

We have sudited the sccompanying the fnencial staements of Fori Gloster Industries Limited (™pbe
Company™) which comprises the Balance Shoet as at March 31, 2021, the Statement of Profit and Loss
{including Other Comprehensive Income), Sttement of Changes in Equity and statement of cash flows for the
yiear ended a5 on 31 March, 2021, and notes 1o the financial statements, including o summary of significan
accounting policies and other explanatory information,

In our opinion and 1o the best of our information end according 10 the explanations given to us. the aforesaid the
financial statements give the informatkon required by the Act in the manner so reguired and give a true and far
view in conformity with the Ind AS and acoounting principles generally sccepted in India, of the state of affairs
of the Company as st March 31, 2021, and its loss, total comprehensive income, the changes in equity and its
cush fMows for the year ended on that date.

Basis for Opinion

We conducted our sudit in sccondance with the Standends on Auditing (5As) specified under section 1431100 of
the Companies Act, 2003, Dur responsibilities under those Standands are furher described in the Auditor’s
Responsibilities For the Audit of the Financial Sistements section of our report, We dre independend of the
Company in sccordance with the Code of Ethics issued by the Instilute of Chanered Accountunts of India
Iogether with the ethical requirements that wre relevant o ouwr aedit of the hinancial staements under The
provisions of the Companies Acl, 2003 and the Rules thereunder, and we have fulfilled owr other ethical
responsihilities in accordance with fhese requirements and the Code of Ethics, We belleve thal the audit
evidence we have obtained is sufficient and approprisie o provide o basis for our opinion,

hey Andit Matiers

keey Audit Moters are those matbers that, in our professional judgement, were of most significance in our audit
of the finuncial statements of the curment period. These matters were addressed in the context of our audit of the
financial statements o o whole, and in forming our opinion thereon, ond we do not provide o separaie opinion
o these matlers.

Cither Information

The Company®s Board of Directors ks responsible for the other informathon. The other informatken comprises the
information included in the Direciors repor, but does nol include the financial stalements and our ouditor’s report
thereon,

Clur opinion on the linancial satements does nol cover the olher information and we do nol express any form ol

assurance conclusion thensom,

In connection with our suwdit ¢f the financial statements, our responsibility is o rend the other information and, in
doing so, consider whether such other information is materially inconsistent with ihe financial sustements or our
knowledge obtained in the audit or otherwise appears o be materiolly misstated. If, based on the work we have
performicd, we conclude that there is & material misstatement of this other information, we are requined o report
that faet.




We have nothing to report in this regard.

Responsibilities of Management and those charged with governance for the financial statements

The Company”s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 {“the Act™) with respect to the preparation of these financial staternents that give a true and fair view of the
financial position, financial performance including other comprehensive income, change in equity and cash
flows of the Company in accondsnce with the Indian Accounting Standards (Ind AS) and accounting principles
genernlly socepted in India, specifled under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rulbes, 2015, as amended. This responsibility also includes maintenance of adequate sccounting
records in sccordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularitics; selection and application of appropriste implementation
and maintenance of accounting policies; making judgments and estimates that are ressonable and prudent: and
design, implementation and mainienance of adequale internel financial controls that were operaling effiectively
for ensuring the scouracy and completeness of the accounting reconds, relevant to the preparstion and
presentation of the financial stalerments that give a true and fir view and are free from material misstatement.
whether due to fraud or error,

In preparing the financial stslements, management is responsible for assessing the Company®s sbility to
conlinue os o going concemn, disclosing, as applicable, matiers related 1o going concern and uwsing the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
of has oo realistic ahernative bt 1o do 5o,

Those Board of Directors are also responsible for overseeing the company’s financial reporting process,
Auditor's Hesponsibilities for the Audit of the linancial statements

Our objectives are o obdain reasonable assurance sbout whether the (inancial statements as a whole are free
from material misstatement, whether due o fraud or emror, and to issue an auditor™s report thot inclsdes our
opinion, Ressonable assurance bs 8 high level of pssuronce, bt 15 fol o gusrantee that an sudil conducted in
sccordonee with SAs will always detect o material misstaternent when i exists, Misstalements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could ressonsbly be expected
to influence the economic decisions of users taken on the basis of these financial statements,

As part of an audll in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We alsoc

#  [dentify and pssess the risks of material misstaiement of the financial statements, whether due to fraud or
error, design and perform sudit procedures responsive 1o those risks, ond obisin sudit evidence that is
sufficient and approprisle 10 provide a basis for our opinion. The risk of not detecting & material
misstaternent resulting from froud is higher than for one resulting from error, as froud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,

#  [Wbtain an understanding of internal control relevant 1o the sudit in order 1o design audit procedures that ane
gpproprisie in the circumsionces. Under section [4303)0) of the Companies Act, 2013, we ore abo
responsible for expressing our opinion on whether the company hos sdequate internal financial controls
system in place and the operating effectiveness of such controls,

=  Evaluate the approprimeness of scoounting policlies used and the reasonableness of sconuning estimates and
related disclosures made by management,

#  Conclude on the appropriateness of management’s wse of the going concern basis of scoounting and, based
on the nudst evidence obtained, whether o material unceniainty exisis related 1o evenis or conditions that may
cast significant doubt on the Company's ability o continue 05 a going concemn. [F we conclude that &
malerial uncertainty exists, we are required to draw attention in our suditor’s report to the related disclosures




in the Mnancial satements or, il such disciosures are tnadequate, to modify our opinion, Owr conclusions are
based on the audit evidence obtsined up to the date of our suditor's report, However, fulure events or
conditions may cause the Company 10 cease 1o conlinue as 8 going concerm.

»  Evalumte the overnll presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in & manner that
achieves fair presentation.

We communicale with those charged with governance regarding. among other matters, the planned scope and
timing of the audit and significant audit findings, Including any significant deficiencies in internal control that
we jdentifly during our audit,

We also provide those charged with governance with a stalement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
muy ressonahly be thought 1o bear on our independence, and where applicable, related safeguards,

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the sudit of the financial statements of the current period and are therefore the key audit
matiers. We describe these matters in owr puditor’s repont unless low or regulstion precludes public disclosure
aboul the matter or when, in extremely rore circumsionees, we determine thal s matter should nol be
communicated in our report because the adverse consequences of doing so would reasonably be expected Lo
outweigh the public interest benefits of such communication.

Report on (iher Legal and Regulatory Requirements

i. Asreguired by Section 143(3) of the Act, we report thai:
4) We have sought and obiained all the information and explanations which 1o the best of our knowledge and
beliel were necessary for the purposes of our sudil.

b} In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books,

¢} The Balonce Sheet, the Stntement of Profit and Loss, end the Cash Flow Sistement dealt with by this Report
are in agreement with the books of account.

d} In our opinion, the aforesaid firancisl statements comply with the Indion Accounting Standards specified
under Section 133 of the Act.

¢} On the basis of the wrilien representations received from ihe direciors a8 on 318t March, 2021 taken on
record by the Board of Directors, none of the directors is disqualified os on 31st March, 2021 from being
sppoinied s a director in terms of Section 164 (2} of ihe Acl

i With respect to the adequacy of the Internal Financial Contrel over finoneial reporting of the Company and
the operating effectiveness of such controls, refer 10 our separate Report in “Annexure A™,

g} With respect io the other malters 1o be included in the Auditor's Repon in sccordance with Rule 11 of the
Companies (Audit ond Auditors) Rules, 20014, in our opinion snd to the best of our information and
pecording o the explanaiions given 1o us:

i} The Company does not have any pending litigations which would impact its fmancial positions,

ii) The Company did not have any long-term controcts including derivative contracts for which there were
pny material foresecable losses.

iy There were no amounts which were required 1o be transferred 1o the Investor Education and Prolection




Fumd by the Company.

The Company has paid/ provided for managerial remunerstion in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule ¥ 1o the Act.

Akhileshwar Prasad & Co, Chartered Accountants

Place of Signature: Kolkatas
Date : 11.06.2021



"ANNEXURE A" TO THE INDEPENDENT AUMTOR'S REPORT ON THE FINANCIAL
STATEMENTS OF FORT GLOSTER INDUSTRIES LIMITED

Report on ihe Internal Financisl Controbs under Clawpse (i) of Sub-section 3 of Section 143 of ihe
Companies Act, 2013 ("the Aet™)

Wi have pudited the internal financial controls over finoncial reporting of Fort Gloster Industries Limited
("the Company™) a8 of 31 March, 2021 in conjunction with our audit of the Ind AS financial statements of
the Company for the year ended on that date,

Mansgement's Responsibility for Internsl Financial Controls

The Company's management is responsible for establishing and maintpining internal Anancial controls
based on "ihe internal control over Anancial reporiing criterin established by the Company considering the
gasential components of internal conirol stated in the Guidonee Mote on Awdil of Internal Financial Controls
Owver Financial Reporting issued by the Institute of Chartered Accountants of India®. These responsibilities
include the design, implemeniation and mainienance of sdequate intemal fnancial controls thar were
operating effectively for ensuring the orderly and efficient conduct of s business, including adherence 1o
company’s policies, the safeguarding of its assets, the prevention and detection of frouds and errors, the
pocuracy and completencas of the scoounting records, and the timely preparation of refiable financial
information, as required under the Companies Act, 2013.

Aunditors” Hesponsibility

Owr responsibility b8 o express on opinion on the Company's internsl Anancial controls over flinancial
reporting based on our sudit. We conducted our sudit in accordance with the Guidance Nole on Audit of
Iniemnal Financial Controds Owver Fimancial Reporting {the “Culdance Mote®) and the Standards on A uditing,
isswed by ICA] and deemed o be prescribed under section 143(10) of the Companics Act, 2013, o the
exteni applicable o an sudit of intermal Mnancial controls, both applicable 10 an audit of Internal Financial
Conrels and, both issued by the Instituie of Chariered Accountants of Indin. Those Standards and the
Cuidance Mote require that we comply with ethical requirements and plan and perform the sudil to oblain
reasonable assurance abowt whether adequale internal finoncial controls over financial reporting was
estoblished and maintained and if such controls operated effectively in all material respects.

Our pudit involves performing procedures 10 obtain sudit evidence about the adegquacy of the internal
finencial eontrols system over fnancial reporting and their operating effectivensss. Our audit of internal
linencial controls over financial reporting included obtaining an understonding of internal financial controls
over financial reporting. assessing the risk that a material weakness exists, and testing and evalumting the
design and operating effectivensss of internal control based on the assessed risk. The procedures selected
depend on the suditor's judgement, including the assessment of the risks of material misstatement of the Ind
AS finuncial statements, whether due 1o fraud or error.

We believe that the audit evidence we hove obtained is sufficient und appropriste 1o provide o basis for our
musdfit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonsble
mssurance regarding the reliability of financial reporiing and the preparation of Ind A5 linancial staiements
for external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reparting includes those policies and procedures that (1) pertain 1o the
mainicnance of records thal, in reasonable detail, scourately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance thal transactions are recorded as
necessary o permil preparstion of Ind AS financial siatemenis in sccordance with generally acoepted
socounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and (3) provide ressonable assurance
regarding prevention or timely detection of unsuthorized scquisition, use, or disposition of the company's
wssets that coubd have @ material effect on the Ind AS financial statements.




Imherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financlal reporting. including the
possibility of collusion or improper management override of controls, material misstatements due 1o error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subjoct to the risk that the intermal financial control over
financial reporting may become inadequale because of changes in conditions, or that the degree of
compliance with the policies or procedures may deleriorale.

(1]
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over financial reporting and such internal financial controls over fimancial reporting were operating
effectively as at March 31, 2021, based on “the internal control over financial reporting eriterin established
by the Company considering the essential components of internal control stated in the Guidance Noe on
Audit of Internal Financial Controls Over Financlal Reporting issued by the Instituie of Charered
Accountants of India®.

For Akhileshwar Prasad & Co, Chartered Accountants

E.

AzamE
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: LK. Kukherjee

Membership Mo. : 50935
Partner

UDIM: 21050935 A A A AES4058

Place of Signature: Kolkata
Diate : 11.06.2021




FORT GLOSTER INDUSTRIES LIMITED
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FORT GLOSTER INGUSTRIES LIMITED
Statrmred of Frofit snd Loss for ihe year ended 31 a2 March, 2001
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FORT GLOSTER INDIUSTRIES LIMITED
Casty Flow Stntemen for the period ended 3ist March 2oe
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FORT GLOSTER INDUSTRIES LIMITED
STATEMENT OF CHANGES IN BQUITY FOR THE VEAR ENDHED TST MARCH 2000
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Note: 1 Corporate Information

Fort Gloster Industries Limited is a public limited company within the meaning of Companies Act,
2013.

The Company was under Corporate Insolvency Resolution Process and the resolution plan submitted
by Gloster Limited, the Resolution Applicant was approved vide order dated 27th September 2019
passed by the Hon'ble National Company Tribunal, Kolkata Bench. The Company is now a Wholly
Owned Subsidiary Company of Gloster Limited.

Note: 2 Summary of significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements. These policies have been consistently applied to all the years presented, unless otherwise
stated.

2.1 Basis of Preparation

(i) Compliance with Ind AS

These financial statements have been prepared to comply in all material aspects with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015 and other relevant provisions of the Act. Further, the Company has
also given effect of the Resolution Plan approved by NCLT vide order dated 27" September, 2019 while
preparing these financial statements. Refer Note 30.

ii) Classification of current and non-current

All asset and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Ind AS 1 - Presentation of Financial Statements and
Schedule 1l to the Companies Act, 2013, Based on the nature of products and the time between the
acquisition of assets for processing and their realization in cash and cash equivalents, the Company has
ascertained its operating cycle as 12 months for the purpose of current / non-current classification of
assets and liabilities.

(iii)Historical cost convention

These financial statements have been prepared in accordance with the generally accepted accounting
principles in India under the historical cost convention, except for the following:

- certain financial assets and liabilities those are measured at fair value

-|-|:|efined benefit plans - plan assets measured at fair value

(iv) New and amended standards adopted by the company

The Company has applied the following amendments to Ind AS for the first time for their annual reporting
period commencing 1 April 2020:

= Definition of Material — amendments to Ind AS 1 and Ind AS 8

= Definition of a Business — amendments to Ind AS 103

 COVID-19 related concessions — amendments to Ind AS 116

= Interest Rate Benchmark Reform — amendments to Ind AS 109 and Ind AS 107

)



The amendments listed above did not have any impact on the amounts recognised in prior periods and
are not expected to significantly affect the current or future periods.

2.2 Use of estimates

The preparation of financial statements in conformity with the ind AS specified under Section 133 of the
Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended requires the
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the
reporting period.

Although these estimates are based on management’s best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in outcomes requiring a material
adjustment to the carrying amounts of assets and liabilities in future periods.

2.3 Property, Plant and equipment and Depreciation
a) All other items of property, plant and equipment are stated at historical cost less depreciation.
Historical cost includes expenditure that is directly attributable to the acquisition of the items.

b) Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are
charged to statement of profit or loss during the reporting period in which they are incurred.

¢) Depreciation is provided on Straight line method over the estimated useful lives of the assets. Pursuant
to Notification of Schedule Il of the Companies Act, 2013 becoming effective, the Company has adopted
the useful lives as per the lives specified for the respective fived assets in the Schedule Il of the
Companies Act, 2013.

d) Gains and losses on disposal of Property, plant and equipment is recognized in the statement of profit
and loss.

e) An impairment loss is recognized where applicable when the carrying amount of property, plant and
equipment exceeds its recoverable amount,

2.4 Intangible assets and amortization

a) Intangible assets are stated at cost of acquisition including duties, taxes and expenses incidental to
acquisition and installation, net of accumulated depreciation. Recognition of costs as an asset is ceased
when the asset is complete and available for its intended use.

b} Intangible assets comprising of trademarks are amortized on straight line method as per the
management estimated useful life.

c) Gains and Losses on disposal of Intangible assets are recognized in the Statement of Profit and Loss.



2.5 Impairment of assets

Assessment is done at each balance sheet date as to whether there is any indication that an asset
(property, plant and equipment) may be impaired. If any such indication exists, an estimate of the
recoverable amount of the asset/ cash generating unit is made. Assets whose carrying value exceeds their
recoverable amount are written down to their coverable amount.

Recoverable amount is higher of an asset’s or cash generating unit’s net selling price and its value in use.
Assessment is also done at each balance sheet date as to whether there is any indication that an
impairment loss recognized for an asset in prior accounting periods may no longer exist or may have
decreased fincreased. An impairment loss is recognised in the statement of profit and loss as and when
the carrying value of an asset exceeds its recoverable amount. Where an impairment loss subsequently
reverses, the carrying value of the asset is increased to the revised estimate of its recoverable amount so
that the increased carrying value does not exceed the carrying value that would have been determined
had no impairment loss been recognised for the asset (or cash generating unit) in prior years. A reversal
of an impairment loss is recognised in the statement of profit and loss immediately.

2.6 Financial assets
The financial assets are classified in the following categories:

a) financial assets measured at amortised cost,
b) financial assets measured at fair value through profit and loss (FVTPL), and
c) financial assets measured at fair value through other comprehensive income (FVOCI).

The classification of financial assets depends on the Company’s business model for managing financial
assets and the contractual terms of the cash flow.

At initial recognition, the financial assets are measured at its fair value plus transaction costs that are
directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried
at FVTPL are expensed in the Profit or Loss. Financial assets are not reclassified subsequent to their
recognition except if and in the period the Company changes its business model for arranging financial
assets,

Financial assets measured at amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised cost. After initial measurement, such
financial assets are subsequently measured at amortised cost using the effective interest rate method.
The losses arising from impairment are recognised in the Statement of Profit or Loss.

Trade Receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method less provision for impairment, if any,

Financial instruments measured at FVTPL
Financial instruments included within FVTPL category are measured initially as well as at each reporting

period at fair value plus transaction costs as applicable. Fair value movements are recorded in statement
of profit and loss.

Investments in units of mutual funds, alternate investment funds (AIF's) other than equity and

debentures are accounted for at fair value and the changes in fair value are recognised in the statement
of Profit and Loss.

S ._H'g: III



Financial assets at FVOCI

Financial assets are measured at FVOCI if these financial assets are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Equity instruments

The Company measures all equity investments at fair value. The Company’s management has elected to
present fair value gains and losses on equity investments in other comprehensive income, and
accordingly there is no subsequent reclassification of fair value gains and losses to profit or loss,
Dividends from such investments are recognised in profit or loss as other income when the Company's
right to receive payments is established.

De-recognition of financial asset

The Company de-recognises a financial asset when the contractual rights to the cash flows from the
financial assets expire or it transfers the financial assets and such transfer qualifies for de-recognition
under Ind AS 109 ; Financial Instruments.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

Only for Trade receivables, the simplified approach of lifetime expected credit losses is recognised from
initial recognition of the receivables as required by Ind AS 109: Financial Instruments.

Impairment loss allowance recognised /reversed during the year is charged/written back to Statement of
Profit and Loss.

2.7 Financial Liabilities

Financial liabilities are measured at amortised cost using the effective interest method. Borrowings are
initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured
at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of the borrowings using the effective interest
method. Fees paid on the establishment of loan facilities are recognised as transaction cost of the loan to
the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is
deferred until the draw down occurs. To the extent there is no evidence that it is probable that some or
all of the facility will be drawn down, the fee is capitalised as a prepayment for liguidity services and
amortised over the period of the facility to which it relates.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period.

Where there is a breach of a material provision of a long-term loan arrangement on or before the end of
the reporting period with the effect that the liability becomes payable on demand on the reporting date,
the entity does not classify the liability as current, if the lender agreed, after the reporting period and
before the approval of the financial statements for issue, not to demand payment as a consequence of
the breach.

For Trade and Other Payables maturing within one year from the balance sheet date, the carrying amount
approximates fair value to short-term maturity of these instruments. A financial liability {or a part of
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financial liability) is de-recognised from Company's balance sheet when obligation specified in the
contract is discharged or cancelled or expired.

2.8 Subsidy / Government Grant
Subsidy/ Grants from the government are recognised at their fair value where there is a reasonable
assurance that the grant will be received and the Company will comply with all attached conditions.

Government grants relating to income are deferred and recognised in the statement of profit or loss over
the period necessary to match them with the costs that they are intended to compensate and presented
within other income.

Government grants relating to the purchase of property, plant and equipment are included in other
liabilities as deferred income and are credited to statement of profit or loss on a straight-line basis over
the expected lives of the related assets and presented within other income.

2.9 Inventories
Raw materials, Stores and Spares parts and components are valued at cost (cost being determined on
weighted average basis) or at net realizable value whichever is lower.

Semi-finished goods and stock-in-process are valued at raw materials cost plus labour and overheads
apportioned on an estimated basis depending upon the stages of completion or at net realizable value
whichever is lower. Finished goods are valued at cost or at net realizable value whichever is lower.

Cost includes all direct cost and applicable manufacturing and administrative overheads.Net realizable
value is the estimated selling price in the ordinary course of business, less the estimated cost of
completion and the estimated cost necessary to make the sale.

2.10 Employee Benefit

a) Defined Contribution Plans

Payments to defined contribution plans are charged as an expense as they fall due. Payments made to
state managed retirement benefit schemes are dealt with as payments to defined contribution schemes
where the Company’s obligations under the schemes are equivalent to those arising in a defined
contribution benefit scheme.

b) Defined Benefit Plans

For defined benefit retirement schemes the cost of providing benefits is determined using the Projected
Unit Credit Method, with actuarial valuation being carried out at each balance sheet date.
Re-measurement gains and losses of the net defined benefit liability/ (asset) are recognised immediately
in other comprehensive income. The service cost and net interest on the net defined benefit liability /
(asset) is treated as a net expense within employment costs.

Past service cost is recognised as an expense when the plan amendment or curtailment occurs or when
any related restructuring costs or termination benefits are recognised, whichever is earlier. The
retirement benefit obligation recognised in the balance sheet represents the present value of the
defined-benefit obligation as reduced by the fair value plan assets.

c) Compensated absences
Accrued liability in respect of leave encashment benefit on retirement is accounted for on the basis of
actuarial valuation as at the year end and charged in the Statement of Profit and Loss every year.



Compensated absences benefits comprising of entitlement to accumulation of Sick Leave is provided for
based on actuarial valuation at the end of the year.
Actuarial gains and losses are recognized immediately in the statement of Profit and Loss.

Accumulated Compensated Absences and Gratuity liability, which are expected to be availed or encashed
or contributed within the 12 months from the end of the year are treated as short term employee
benefits and the balance expected to availed or encashed or contributed beyond 12 months from the
year end are treated as long term liability.

d) Other short term employee benefits
Short Term Employee Benefits are recognized as an expense as per the Company’s schemes based on
expected obligation on an undiscounted basis.

2.11 Revenue Recognition

Revenue from contracts with customers are recognised when the control over the goods or services
promised in the contract are transferred to the customer. The amount of revenue recognised depicts the
transfer of promised goods and services to customers for an amount that reflects the consideration to
which the Company is entitled to in exchange for the goods and services.

Revenue from sale of products is recognised when the control over such goods have been transferred,
being when the goods are delivered to the customers. A receivable is recognised when the goods are
delivered as this is the point in time that the consideration is unconditional because only passage of time
is required before payment is done.

Other Income
Interest Income is recognized on a time proportion basis taking in to account the amount outstanding and
the effective interest rate applicable.

Dividend income is recognized when the right to receive dividend is established.

Export incentives are accounted as income in the Statement of Profit and Loss when no significant
uncertainty exists regarding the collectability.

Insurance claims are accounted to the extent the Company is reasonably certain of their ultimate
collection.

2.12 Foreign Currency Transaction

(i} Initial Recognition

On initial recognition, all foreign currency transactions are recorded at exchange rates prevailing on the
date of the transaction.

(i) Subsequent Recognition

At the reporting date, foreign currency non-monetary items carried in terms of historical cost are
reported using the exchange rate at the date of transactions.

All monetary assets and liabilities in foreign currency are restated at the end of accounting period at the
closing exchange rate.

Gains/losses arising out of fluctuations in the exchange rates are recognised in the Statement of Profit
and Loss in the period in which they arise.



2.13 Derivative Instruments
The Company uses derivative financial instruments such as foreign exchange contracts to hedge its
exposure to movements in foreign exchange rates relating to the underlying transactions.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured to their fair value and resulting gain or loss is recognized in the statement of
profit and loss at the end of each reporting period. Any profit or loss arising on cancellation of derivative
instruments is recognized as income or expense for the period.

2.14 Taxation
Current tax is determined as the amount of tax payable in respect of taxable income for the year based
1“ the basis of the tax laws enacted or substantively enacted at the end of the reporting period.

Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation and considers whether it is probable that a taxation
authority will accept an uncertain tax treatment. The Company measures its tax balances either based on
the most likely amount or the expected value, depending on which method provides a better prediction
of the resolution of the uncertainty.

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if
it is probable that future taxable amounts will be available to utilise those temporary differences and

losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current
tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and
intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity, respectively.

2.15 Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete and
prepare the asset for its intended use or sale.

Qualifying assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale.

Other borrowing costs are expensed in the period in which they are incurred.
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2.16 Provisions:

Provisions are recognized when there is a present obligation as a result of a past event, it is probable that
an out flow of resources embodying economic benefits will be required to settle the obligation and there
is a reliable estimate of the amount of the obligation. Provisions are measured at the best estimate of the
expenditure required to settle the present obligation at the Balance sheet date and are not discounted to
its present value, except where the effect of the time value of money is material,

2.17 Contingent Liabilities:

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable
e‘stimate of the amount cannot be made.

2.18 Non-current assets (or disposal groups) held for sale

MNon-current assets (or disposal groups) are classified as held for sale if their carrying amount will be
recovered principally through a sale transaction rather than through continuing use and a sale is
considered highly probable. They are measured at the lower of their carrying amount and fair value less
costs to sell, except for assets such as deferred tax assets, assets arising from employee benefits, financial
assets and contractual rights under insurance contracts, which are specifically exempt from this
requirement. Non-current assets (including those that are part of a disposal group) are not depreciated or
amortised while they are classified as held for sale. Non-current assets classified as held for sale and the
assets of a disposal group classified as held for sale are presented separately from the other assets in the
balance sheet. The liabilities of a disposal group classified as held for sale are presented separately from
other liabilities in the balance sheet.

2.19 Earnings per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period. The
weighted average number of equity shares outstanding during the period and for all periods presented is
adjusted for events, such as bonus shares, other than the conversion of potential equity shares that have
changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable
to equity shareholders and the weighted average number of shares outstanding during the period is
adjusted for the effects of all dilutive potential equity shares.

2.20 Cash and Cash Equivalents

In the cash flow statement, cash and cash equivalents include cash in hand, and balance with bank in
current account.

2.21 Dividends
Provision is made for the amount of any dividend declared, being appropriately authorised and no longer

at the discretion of the Company, on or before the end of the reporting period but not distributed at the
end of the reporting period.
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2.22 Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there
is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in event of
default, insolvency or bankruptcy of the Company or the counter party.

2.23 Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker.

The Board of directors of the Company has been identified as being the chief operating decision maker.

2.24 Functional and Presentation Currency

The financial statements have been presented in Indian Rupees, which is also the Company’s functional
currency. All financial information presented in Indian Rupees has been rounded off to the nearest lakhs
as per the requirements of Schedule lll, unless otherwise stated.

2A Critical estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by definition, will
seldom equal the actual results. Management also needs to exercise judgement in applying the
Company's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity,
and of items which are more likely to be materially adjusted due to estimates and assumptions turning
out to be different than those originally assessed.

(i) Estimation of defined benefit obligation
(i) Recognition of deferred tax assets for carried forward tax losses
(iii) Useful life of property, plant and equipments and intangible assets

Estimates and judgements are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and
that are believed to be reasonable under the circumstances.
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FORT GLOSTER INDUSTRIES LIMITED

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 115T MARCH 201
(All amounts in Rs. lakhs)

MNote Mo, : 4
Mon = Current Investments [Refer Mote 30)
As at As at
Particulars It March, 2021 | 31st March, 2020
Amicint Amount
Invesiment in Equity Shares
ted (valued at fair value through profit or loss):
Nil (previous year 200 equity shares of Rs. 10 each of
Birla Corporation Ltd.) - 0.83
" . - (LE3
l.ﬂggr&g.lte Book Value of Quoted Investment - 0 I‘FI
A te Market Value of Quoted Investment - .83
Mote No.: 5§
Dither non-current assets: (Refer note 30)
As ak As al
Particulars st March, 2021 | 31st March, 2020
Amount Amounk
Advance for Goods & Services #5610 =
Advance to suppliers and others - 127.19
Less provision for impairment @raz)|
I 86.10] 95.27)
MNole Mo, : 6
Inventories (Refer nobe 30§
As at As al
raieninm 31st March, 2021 | 31st March, 2020
Amount Amount
[Stores & Spares Parts 14.10 a8 43
ScTap 2418 B9y
Raw Materials - 115.88
IStock in Process - 43,21
Finished Goods i 39,99
Z18.28 246,45




FORT GLOSTER INDUSTRIES LIMITED

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2021

Mote MNo. : 7
Trade Receivables (Refer note 30)
As al As al
Pactiouin F1st March, 2021 | 31st March, 2020
Amount Amount
Trade Receivables - credit impaired - 37726
Less - Provision for impalrment (A77.26)|
Mobe Mo. : 8{i)
Cash and cash equivalents
. As at As at
Particulars 31st March, 2021 | 315t March, 2020
Amount Amount
Balances with banks
In current accounts 2B82.35 T96.00
Cash on hand .60 1.83
ZR2 95 T97.83
Mote Mo. ; B{ii)
(Mher bank Balance
3 As at As at
Faeticeiary F1st March, 2021 | 31st March, 2020
Amiount Amouni
{Banks Escrow account (Balance lying in Escrow Account of
Punjab National Bank pursuant to CIRP Process) IS :
Fixed deposits with banks (Pledged with Allababad bank
inst margin Money) o
35018 142
Mote No.: 9
Other current financial assets: [Refer note 30)
As at As at
Farticulars
Jlst March, 2021 | 31st March, 2000
Amount Amounl
|Other receivable 5.25 .
Security deposits (Considered doubtful) . 126.76
Less: Provision for Impainnent - (25.104|
535 101.66




FORT GLOSTER INDUSTRIES LIMITED

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2021

Mote Mo. : 10
Current Tax Assets (net) (Refer Noke 30)
As at As al
Particulary J1st March, 2021 | 31st March, 2020
Amount Amount
[Tax Deducted at source 013 -
Advance tax (met) . HES
013 A3
Mote Mo, : 11
Diher current assets [Refer note 30)
As al As al
Farticulas st March, 2021 | 31st March, 2020
Amount Amount
|Deposit with Customs, Port Trust and Excise Authorities - 1311
Voluntary Retirement Benefits (to the extent not written
Iu{f ot adjusted) 0.10
- 131
MNote Mo, : 12
Assets Classified as held for sales
y As at As al
Particulars 315t March, 2021 | 31st March, 2020
Amount Amount
{Flant machinery 43.14 -
4114 -




FORT CLOSTER INDUSTREIES LIMITED
HOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 38T MARCH 201

LA aroarns &0 Ks. Gakdw)
Mol Mo, 13
A a1 Fist Mlaach, 2021 As ail Slsi March, 2020
Pariboulars [ e
L ] n
shares of par valse Ks 10)'- sach 1 ok
shares of par value Ba 80 - sach [Rler nob
kwlkerw A8 10000 A8l | 1%000000 190
L'
(bl Pesued
Equisy shane of par value Ba 10 - each 454,50, 00 dRd100 | 1285060 1.2 o8
il Subscribed and fuliy pald wpr
share of par value Bs 10/ - sach FETRIIN 1] Af1 00 L3550 L0531

(a} s pursuisnt 10 Hoeble NCLT passnd on 27 Sepsembse BR appeoving he resolubion plan ol Gloster L wwlef lmodvency and Bankrapicy
Cide 214
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4,50, 10,000 A8 121,53, 35k 13140
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FORT GLOSTER INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED ST MARCH 381
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FORT GLOSTER INDUSTRIES LIMITED

MOTES TO FINANCIAL STATEMENT FOR THE VEAR ENDED NST MARCH 220
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FORT GLOSTER INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2021

(All amounts in Rs. lakhs)

Nole Mo, : 20
Other income
Fasticulacy alzm;m 31::'}3’.::?33;
Amount Amount
Inberest income (Gross)® 1.81
Other non-operating income
Renit 3T a3.29
Sale of Building scrap 823
Profit on sale of Machinery scrap 65.19
Oiher Miscellaneous Income 0.13 1.4
Fair value gain on financial instruments at fair
value through profit or loss .44 .
T9.54 6,33
* The amount of T.0.5 on the above mentoned
amounks are as follows-
Interest income 013
Note Mo, : 21
Employee benefits expense
Year ended Year ended
Particulars 315t March 2021 31st March 2020
Amount Amount
Salaries and wages 43,06 4753
Contribution to provident and other funds 1.28 (1§
Staff welfare expense L&7 1.09
4601 4958
MNote Mo, : 22
Fimance costs
Year ended Year ended
Particulars 31st March 2021 st March 2020
Amounit Amount
Interest expense
On short kerm borrowings 487 11.75
On unpald statutory dues 0,03 0,06
4.90 11.51




FORT GLOSTER INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2021

(Al amounits in Bs. lakhs)

MNote Mo, @ 23
Depreciation and amortisation expense
Year endied Year ended
Particulars st March 2021 31st March 2020
Amount Amount
Depreclation of property, plant and equipment a3y 45 26,15
Amortisation of Trademark 4335 .
13679 26.15
Note Mo. : 24
Other expenses
Year ended Year ended
Partlculars 31st March 2021 Ast March X020
Amount Amount
[ Rates and Taxes 24.04 -
Miscellaneous Expenses 1594 1142
Repairs & maintenance - Others 18.05 -
Repairs & maintenance (Building) 109.93
Security charge 4209 .
Statulory Auditors' Remuneration 1.75 0.30
Professional charges 50.80 74.48
Consultancy charges 1180 .
Electric charges 3.30 3.38
Miscellaneous expenses written off - 0.19
Conveyvanoe Expenses 0,01
Fair value loss on financial instruinents at fair value
|through profit or loss - 0.22
277.70 S0.00




Notes to the financial stalements

(AL amomnts in R lakhs)
Note 25 Earning per share
Farticulary [ 315t March 2021 | it March 2000 |
MmeHluﬂﬂdhnhhuqﬂyhmdhmnmmuuhﬂmql
basic and diluted earnings per share (in lakhs) (38586 0L
{b}ﬂdﬁhﬂdmpmﬂhﬂﬂqﬁﬂy“ﬂdﬂhhﬂhﬂﬂnﬁﬂnﬁt 35893994 1.21.53.318

and diluted sarnings per share (in numbers)

{c} Basic and dilubed sarnings per share (B (L0 (1.41)
{1} Nominal value per share (Rs.) 0 0




FORT CLOSTER INDUSTRIES LIMITED
My I the Tinamclal statements

CAN msngasts fn Be laklah
Mole 26 Fair value neasunemenis

Fimancial instruments by calegory

As ot 31 Mlarch 3031 A ar ﬂ m 1]
T Amertised cost Amortised cost FVTFL Total
Flnancial assets
ety - - nEy BED
carprnl Fiparcel assets L 10166 - 1L
arull casks equivalenis m2es TETE TETEN
otal financisl assety IRE 30 [ [Ti 0012
Fimancial liabilities
Baar o s L300 - ,
crmrvend financial labilities s 529 mg
pavables #9532 GLIZTTS HL1IT.
Total financial Halsitivies 1,1040r% 62 hBI24 - L Rl 2
i} Fair value hierarchy

This sevtion explains the edgements and estimatis made in determming the faer values of the
Lewel 1 [Duoted prices i an active market]:

Level T hierarchy inchades financial mstrments messured using quoted prioes This includes
Bistedd onguity instrumeenits, traded boeds and mataal funds shat have quosed price avadlable. The
Eait walme of all squity mstruments (irekading bonds) which s iesded in the siock e hunpes &
wabued using the closing price 4 at the reporting peniod. The mitusl funds are valued wsing the
chimdne MAY

Level 2 [Fair valurs determined using valuation techitiques with ohservable inputs):

The dair vahae of Bnascial instraments that ane ol traded in am active srke (lor example, over-
thecrmnier depivatives] i determined using valuston kechniques which masemise the ase of
nbservable market dats and rely as Hithe as possible om entiry-specific estimsies. B all sgnificant
irvpssts repaired 0 fair value an mstrument are observiable. the mstrument s incuded o level 2

Level 3 [Fair values determined wsing valustion techniques with significant unobservable

inguts];
If one or mare of the sigrifcant mputs s not based on observable market data, the irstrument i
included in Jevel 3. This is genesally the case for nlisbnd equity secarites

The carrying amounts as a1 3 barch 2021 for borowings aril ik fnancial lisbdites ane
copsidered o be the same as thedr fais vadues, dus o their shorl-lerm nahste,



FORT GLOSTER INDUSTRIES LIMITED
otes to the financial statements

(Al mmmourits i Ra, lakhs)
Mobe 27 : Capital management

{a) Risk managemient

The company’s objectives when managing capital are to
i. safeguard their ability to continue as a going concern, so that they can continue to provide returns for
shareholders, and

ii. benefits for other stakeholders and maintain an optimal capital structure to reduce the cost of capital.

The capital structure of the Company is based on management's judgement of the appropriate balance of
key clements in order to meet ils strategic and day-to-day needs. The Company manages its capital

structure and makes adjustments in light of changes in economic conditions and the requirements of the

financial covenants. The funding requirement is met through a mixture of equity, long term borrowings
and short term borrowings.

The amount mentioned under total equity in balance sheet is considered as Capital

(b} Dividends paid and proposed
The company has not paid or proposed any dividends during the year ended 31 March 2021 or 31 March
020,



FORT GLOSTER INDUSTRIES LIMITED
Motes to the financial statements

(Al mmounds in R, lakhs)
Mote 28 :Financial risk management

The Company’s activities expose it to market risk, liquidity risk and credit risk. The Company’s Board
of Directors has overall responsibility for the establishment and oversight of the Company's risk
management framework. This note explains the sources of risk which the entity is exposed to and
how the entity manages the risk and the related impact in the financial statements.

(A)Credit risk

Credit risk is the risk that a counterparty falls to discharge its obligation to the Company. The
Company's exposure to credit risk is influenced mainly by cash and cash equivalents, trade
receivables and financial assets measured at amortised cost. The Company continuously monitors
defaults of customers and other counterparties and incorporates this information into its credit risk
controls. Credit risk related to cash and cash equivalents and bank deposits is managed by only
accepting highly rated banks and diversifying bank deposits. Other financial assets measured at
amortized cost includes loans to employess, security deposits and others. Credit risk related to these
other financial assets is managed by monitoring the recoverabiiity of such amounts continuously,
while at the same time internal control system in place ensure the amounts are within defined limits.
Credit risk management

The Company assesses and manages credit risk of financial assets on the basis of assumptions, inputs
and factors specific to the class of financial assets. The Company provides for expected credit loss on
Cash and cash equivalents, other bank balances. Investments, loans, trade receivables and other
financial assets based on 12 months expected credit loss/ life ime expected credit loss/ fully provided
for. Life time expected credit loss is provided for trade receivables. No significant changes in
estimation were made during the reported period.

(B) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial asset. The Company is
presently relying on the financial support from the parent company to its funding requirement. The
ongoing turnaround measures being employed by the parent company will enable the Company to
generate positve cash flows and will help to control the liquidity crisis.

(i) Maturities of financial lHabilities

The tables below analyze the Company's financial labilities as at 31 March 2021 into relevant
maturity groupings based on their contractual maturities.

The amounts disclosed in the table are the contractual undiscounted cash flows, Balances due within
12 months equal their carrying balances as the impact of discounting is not significant.

Contractual maturities of financial liabilities as at 31st March 2021

Particulars Less than 1 year More than 1 year Tuotal
Loan from parent company 236030 . 2.360.30
Other payable to parent company M1.52 . 152
Oher financial Liabilities 35380 - 35380
| 3,055.62 . 3.055.62




{C) Market risk

Interest rate risk

i) Liabilities

The Company’s fixed rate borrowings are carried at amortised cost. They are, therefore, not subject to
interest rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash flows
will flectuate because of a change in market interest rates. The Company has no variable rale
borrowings.

1) Assets

The company's fixed deposits, inlerest bearing security deposits and loans are carried at fixed rabe.
Therefore, not subject to interest rate risk as defined In Ind AS 107, since neither the carrying amount
nor the future cash flows will fluctuate because of a change in market interest rates.



FORT GLOSTER INDUSTRIES LIMITED
~otes to the financial statements

Mobe 2% Related party transactions

{a) Parent entity
The company is controlled by the following entity:

Place of Ownership interest
Hipn L incorporation As at 31 March 2021
[Gloster Limmibed Immediate and Incia 100%

ultimate parent

ib) Fellow subsidiary

- Gloster Lifestyle Limited (1o0% subsidiary of Gloster Limited)

- Gloster Specialities Limited (100% subsidiary of Gloster Limited)
- Gloster Nuvo Limited (100% subsidiary of Gloster Limited)

- Metwork Industries Limited (1oo% subsidiary of Gloster Limited)

{c) Key Manegement Personnel (KMP)
- Shiri Vikram Duggal (Executive Director)

{d) Transaction with related parties

Particulars Year Gloster Limited

A, Transactions during the year

Loan received 2030-21 236030
2019-20 H

Other payable 2020-21 Ml152
2019-20

(Outstanding balances at year end

Loan 021 2,360.30
201920 .

Other Anancial liabilities 20-21 3152
201920 _

() Terms and conditions of the transactions
All outstanding balances are unsecured and are repayable in cash.




FORT GLOSTER INDUSTRIES LIMITED
Modes to the fnancial statements

Note Ak Corporate Insolvency Resolubion Process (CIRF)
The Hon'ble National Company Law Tribunal ("NCLT") Kelkata Bench, admitted the Corporate

In terms of 1BC Code the Resolution Plan submitted by Gloster Limited, was approved by Hon'ble
NCLT, Kolkata vide order dated Z7th September 2019. In accordance with Resolution Plan
Monitoring Commitbee was formed with representatives of Besolution Professional, Financial
Creditors and Successful Resolution Applicant on 22nd October 2019,

The resolution amount of Gloster Limited in its Resolution Plan was Rs.72.00 crores. In terms of the
outcome of the meeting of Monitoring Committee (MC) Gloster Limited had paid Rs.785,00,000
(settlement amount of all creditors except financial creditors) on 6th November, 2019 to Escrow
Account of FGIL maintained at Punjab National Bank. Gloster Limited paid the balance amount of
Fs.64,16.29.735 on 4th August, 2020 pursuant to outcome of the meeting of MC on 4th August, 2020
in compliance to the Hon'ble NCLT Order dated 20th July 2030 The Management & Control of the
Company have been handed over to the successful Resolution Applicant - Gloster Limited on 5th
August 2020,

Consequential impact giving effect to Approved Resolution Plan as above are as follows:

. The existing equity shares of the Company have been cancelled in compliance with the Order of
Hon'ble NCLT and has been adjusted with capital reserve,

b. 48410000 fully paid equity shares of Rs. 10 each were allotted to Gloster Limited and
consequently equity share capital of the company stands at Rs. 48.41 crores.

c. All Assets of the Company ie. Tangible & Intangible Assets have been restated on 5th August
2020 as per their fair values in terms of the Resolution Plan and in compliance with the Order of
Honble NCLT and as per the valuer’ s report obtained by the Company read with Clarification
Bulletin 16 issued by Ind AS Technical Facilitation Group (ITFG) on 4th September 2018,

d. Land and Buildings situated at Mouza : Fort Gloster 'S, Bauria,. Dist Howrah, West Bengal-
U3 F.O. Bauria Mill. Bauria Cotton Mills Road, P.O. Bauria, District Howrah, West Bengal, the
total land area being 55.76 Acres is in possession of the Company and Title Deeds of the same have
also been handed over by IDBI bank. Title Deeds of 3 offices at Safron Complex, Fategunj, Unit No
612, 613 & 614, Vadodra has been handed over to the Company and physical possession of office at
206-207, Anand Chambers, 2nd Floor, Near High Court, Navarangpura, SP No 4, PP No. 258 TS
no 3, Ellisbridge. Ahmedabad has been taken. Title deeds of one godown at Plot no 53, Maha
Gujarat, Indu Nagar, Sarkhei Bavia Road, Village Moriay and offices at 303 Mittal Chambers, MCH
no 2-2-51/A , 51/B, 51/C MG Road, Secunderabad & Parsn Manere, Gemini Compound, Flat No 3,
7th Floor, 602 Mount Road, Anna Salai, Chennai - 600 006 have not been handed over by the
Resolution Professional as yet.



e. The Trademark of the Company which was fraudently transferred by the erstwhile management
has been held to be the Trademark of the Company by NCLT vide its Order dated 27th September

201% and consequently is an asset of the Company.

f. Further, contingent liabilities and other claims efc. against the company prior to the effective date
stand extinguished,

- Book value of other assets not available has also been adjusted with capital reserve.
Mote 31

The Company has unsbsorbed depreciation and carried forward business losses available for set off
ander the Income Tax Act, 1961, However, in view of inability to assess future taxable Income, the
extent of net deferred tax assets which may be adjusted in the subsequent years is not probable at
this stage and accordingly in keeping with Indian Accounting Standard-12 on 'Income Taxes', the
same has not been recognised in these accounts on prudent basis.

Mote 12
There are no Contingent Assets or Liabilites as at 31.03.2021 and 31.03.2020,

MNote 33
Segment Information as per Indian Accounting Standard - 108 on Operating Segments

The Company operates in a single business segment, i.e. cables and hence, no disclosure is required 1o be
made under Indian Accounting Standard 106'Operating Segments’.



4] Gratwity:
Fvery employee i entitled b0 & benelit equivalent W fifleen day's salary List draws for each completed year of service in king
with Paymend of Gratuity Act1972 The same is payable at the tims of separatsn from the Company or retisement, whichever
carlier. Grahaity benefit vests after five year of continuous service. The present value of obligation s delernsined based on
actuarial valuation using the Projected Unit Credit Method. shich recognises each period of service as giving rse o additional
sk of e ployes bersedil entitlement and measares sach unit separately o build up the final obligation

The amounts recognised in the balance shet and the movements m the net defined benefit obdigation (Gratuity) over the year
are i balkws

Fasticulars Present valuse Fabr value of Bt amsouni
= of obligition | plan seseis
il April 2020 ¥ Z =
Cunrenl service: cosi (LR (LR
Pt Service Cost (L H 0] - AR
Tedal amerunt 9.20 , 430
h-&plr-.. = - =
M March 3021 .20 = 520 |
Significant estimates: actuarisl assumpiioas
The significant actuarial assumptioas were as follows: —_—
Farticulars 30 March 221
[hsosnd rale LAY
Balet of alary incrosse 6. 00'%
Morality sate Inidiam assured
liwes morialsty
(2012-14)

MMNWIHMWHmﬂvhhmmﬂmhm,m.d
other frlevant (oo

Impaci on scheme
assamplian Hals{1igbes
31 March 21
Dhescoami gabe Increase by Dhonrevane by
1.00%, Decreass | Bs 21,6327 -, Increass
by 1.00% by Fow. TLAB4 -
Rabe of salary b iras Enerease by Encreass by Ha.
L0%, Decrease | 22408, -, Dixcrease
by 1LO0% Ty B 71,908 -

Tklmm._hﬁhhdmuhmhm-npﬂn-ﬂhm-ﬂdﬂm—-p“mhpm
this is unlikely b oooar, ansl changus sn soany of the assumptons may be correlabed. When calculating the senaitivity of the
idefirnrd berefit obligation 1o significant sctuarial sssumptons the same mefhod (present value of the defined benefit
cakculatent with the projected unit credit method at the end of the reporting period) has been applsed while calculating the
defired beereefif liability recognised in the halance sheet

Risk exposure
Through its defined benefit plans the Company is exposed o a number of risks, the most significant of which are detaied
ek

Inbevesl rabe risks
The dilined benefit ahligation is caloulabed usirg, & discound rale bassd on govemnment bonsds. 1 the bond yiclds fall the defined
bt obligation will end i increase

Demographic risk:

This is the risk of variability #mmawn—.umn:mmm, withirawal, disabality
and retirement The effect of these desrements an the defned berefit abligation is not straight forwand and depends upos the
comibinition of salary incrodse, discount rate and vesking crilenia, I s imparian mob o overstale withadsawals becamse in i
fananial aralysis the retirement besedit of 2 short career employes by pically costs bess per yeas as companed bo a long service
employee

Salary growth risk
The present value of the defingd benelst plan Batility o caloulated by rderonor t the future salanes of plan participants.
Highesr ihun sxpecting ircTrases in sabiry will increase the defined benels obligation

T connpany umnmwwmmﬁmmummwh Haon'ble
MOLT, Eolkata Mhmtm‘hm“hhﬂmhmwhﬁ—w-h
Liemiterd o Sty Auighast 2000 This is ghe forsd year of preparabion of Acurisl Valsstion Report under [ND AS 19

e
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Niote 35 3032021 31.03.2020

Particulars {All amounts in Rs. lakhs)]
Estimated amounts of contracts remaining to be executed on capital account 611.32

not provided for property, plant and equipmient

Fote 3 - Contingent Liabilities

The Resolution Plan of successful Resolution Applicant ie. Gloster Limited was approved by
Hon'ble NCLT Kolkata Bench vide its Order dated 27.09 2019 {certified true copy was received
on 17.10.2019). In accordance with Resolution Plan, Monitoring Committes was formed with
representative of Resolution Professional, Financial Creditors and Successful Resolution
Applicant on 22.10.2019.

Thereafter, some applications have been filed against the above NCLT Order at Hon ble
NCLAT, New Delhi by ex-workers, Gloster Cables Limited, West Coast Paper Mills Ltd and
Crrbit Udyog Limited. The Company is contesting, these matters. The Successful Resolution

Applicant i.e. Gloster Limited has also filed an application with Hon'ble NCLAT, New Delhi for
modification in the Order of Hon'ble NCLT.

The Company does not percetve any future cash outflow. pending resolution of the proceedings.
Mote 37
Previous year's figures have been regrouped, rearranged and reclassified wherever necessary.

As per our report of even date attached. For Fort Gloster Industries Limited
For Akhileshwar Prasad & Co
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