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The Board of Directors,
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Dear Sir,

We are enclosing herewith 2 coples of your Statement of Profit and Loss for the year ended

31st March, 2020 and the Balance Sheet as on that date together with our Audit Reports
thereon.

We have great pleasure in informing you that our appointment, if made, will be in
accordance with the applicable provisions of the Companies Act, 2013 (the Act). In this
connection we hereby certify that

i)  We are eligible for appeintment and are not disqualified for appointment under the
Act, the Chartered Accountants Act, 1949 and Rules and Regulations made therein.
i) The proposed appointraent is within the term allowed under the Act.
ilij  The proposed appointment is within the limits laid down by or under the authority of
" the Act.
iv) There is no proceeding against the auditor or audit firm or any partner of the audit
firm pending with respect to professional matters of conduct.

Yours faithfully,

For M. Kumar laln & Co.
Chartered Accountants
FR Mo, 31518B2E

{CA. Sanjeev Kumar Gupta)
Partner

Membership No. 407221
Encl: as above
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Independent Auditors’ Report

To the Members of Fort Gloster Industries Limited

Report on the Audit of the Financial Statements
Qualified Opinion

We have sudited the Financial Statements of Fort Gloster Industries Limited (“the Company”),
which comprise the Balance Sheet as at 31" March, 2020, and the Statements of Profit and Loss
[including Other Comprehensive Income), Statements of Changes in Equity and Statements of Cash
Flows for the year then ended, and notes to the Financial Statements, including a summary of
significant accounting policies and other explanatory information {hereinafter referred to as
“financial statements”).

in our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the aforesaid Financial Statements give a true and fair view in conformity with
Accounting principles generally accepted in India, of the state of affairs of the Company as at 31
March, 2020 and its loss (including other comprehensive income), changes in equity and i3 cash
flows for the year ended on that dale.

Basis for Qualified Opinion

We draw attention to

a. MNote no. 23{1) of the Financial Statements regarding pending implementation of Resolution Plan
of Gloster Limited as approved by the Hon'ble NCLT, Kolkata, Resclution Plan related impacts on
outstanding balances of Operational/ Financial/ Other creditors and employees could not be
given,

b, Mote no. 23(15) of the Financial Statements, regarding the pending impairment review by the
Company of it's property, plant and equipment and other financial and non financial assets as at
31" March, 2020, hence no provision in the books of account has been made by the Company. In
the absence of assessment of impairment/provisions by the Company, we are unable to
comment on the recoverable amount with regard to said items.

. Note no. 23 {2)(b) of the financial statement regarding certain piece of land of the Company
including certain piece of land seld in 1988, the execution of Deed of Comveyance in respect of
which is still pending, covered by the Urban Land (Ceiling and Regulation) Act, 1976 and
adjustments, if any, to be made in the accounts on final decision by the concerned sutherities.
Consequently, we were unable to determine whether any adjustrments were necessary,

d. Mote no. 23(2)(c) of the financial statement regarding non - adjustment in the accounts on
account of certain land surrendered to Government of West Bengal, pending determination of

compensation. Consequently, the impact, if any, on the loss, other equity and assets is not
ascertainable,

g. Refer Hote no, 23(6) of the financial statement regarding not carrying out of physical verification
of inventories and non ascertainment of shortage, If any, and valuation of inventories at cost or
below without ascertaining the realisable value thereof due to suspension of work at the factory,
which constitubte a departure from the Ind AS and impact of which, if any, on the loss, reserves
and surplus and assets is not ascertainable,
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. Refer Note no. 23(10) read with note 23(1) of the financlal statement regarding non provision of
liakility for employee benefits and disclosure as per the actuarial valuation as required as per ind
A5 19 on Employee Benefits which constitute a departure from the Ind AS and impact of which,
if any, on the loss, reserves and surplus and assets is not ascertainable.

Material Uncertainty Relating to Going Concern

We draw attention to Note no. 23(1) of the Financial Statements regarding preparation of accounts
on going concern basis although the Company’s current liabilities exceeded fs total assets by Rs.
51,807.86 Lacs. A material uncertainty exists that may cast significant doubt on the Company's
ability to continue as a going concern In the event the Approved Resolution Plan is not implemented.
Our opinton s not modified in respect of this matter,

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Management under the direction of the Resclution Professional (RP)/ Monitoring
Committes (MC) is responsible for the other information. The other information comprises the
Board's Repart, Report on Corporate governance but does not include the financial statements and
our auditor's report thereon,

The Board's Report, and Report on Corporate Governance is expected to be made available to us
after the date of this auditor's report, Our opinion on the financial statements does not cover the
gther information and we will not express any form of assurance conclusion thereon. In connection
with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained In the audit, or
otherwite appears to be materially misstated.

When we read the Board’s Report, and Repart on Corporate Governance, if we conclude that there
is @ material misstatement therein, we are required to communicate the matter to those charged
with governance and describe actions necessary as per the applicable laws and regulations.

Responsibility of Management and Those Charged with Governance for the Financial Statements
The Company's Management under the direction of the RP/MC is responsible for the matters stated
in section 134(5) of the Companies Act, 2013 {“the Act”] with respact to the preparation of these
standalone financial statements that give a true and fair view of the financial position, financial
performance, statement of changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, Including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view
and are free from material misstatement, whether due (o fraud or error.
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In preparing the standalone financial statements, the Management under the direction of the
AP/MC is respensible for assessing the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting
unless the Management under the direction of the RP/MC either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do 0.

Those Management under the direction of the RP/MC is also responsible for overseeing the
Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to Issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guaraniee that an audit conducted in gccordance with SAs will always detect a material
misstatement when it exists. Misstatement can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Financlal Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may Involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) (i) of the Act, we are
also respensible for expressing our opinion on whether the company has adequate internal
Financlal controls system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the auwdit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Financial Statements or, if such
disclosures are inadequate, to modily our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concerm,

« Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves falr presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

we also provide those charged with governance with a Statement that we have complied with
relevant ethical reguirements regarding Independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine that there are
no key audit matters to communicate in our report.

Report on other Legal and Regulatory requirements

1

As required by the Companies (Auditor's Report) Order, 2016 ("the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the "Annexure A", a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:

lal

[b)

L[4

(d}

(=)

except for the matter described in the Basis for Qualified opinion paragraph above, we
have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our sudit,

except for the possible effects of the matters described in the Basis of Qualified opinion
paragraph above, in our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes In Equity dealt with by this
Report are In agreement with the relevant books of accounts.

except for the possible effects of the matter described in Basis for Qualified opinion
paragraph above, In our opinlon, the aforesaid financial statements comply with the
Indian Accounting Standards prescribed under Section 133 of the Act, read with relevant
rules issued there under;

the matters described under the basls for qualified opinion paragraph and Material
Uncertainty Related to Going Concern paragraph above in our opinion, may have an
adverse effect on functioning of the Company and on the amounts disclosed In Financial
Statements of the Company;

In the term of section 17 (1) (b} of the Insobency and Bankruptcy Code, 2016 (“the
Code”), the powers of the board of directors have been suspended and be exercised by
the resolution professional. Hence, written representations from directors have not
been taken on record by the Board of Directors. However, based on written
represantations from directors provided to us, none of the Directors s disqualified as on
31zt March, 2020 from being appointed as a director in terms of Section 164(2) of the
ALt
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(g} With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectivenass of such centrols, refer to our separate
report In "Annexune B,

(i ‘With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to
the best of our infarmation and according to the explanations ghven to us:

a. Refer Note no. 23{1) of the Financial Statements regarding pending implementation
of the Resolution Plan, we are unable to comment whether the Company has

disclosed the impact of pending litigations on its financial position in its finandial
statements.

b, The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

¢, There were no amounts reqguired to be transferred to Investor Education and
Protection Fund by the Company,

1. With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197[16) of the Act, as amended:

In owur opinign and 1o the best of gur information and according to the explanations
given 10 us, no remuneration has been paid by the Company to its directors during
the year.

For B, Kumar Jain & Ca,
Chartered Accountants
F.R. No. 315182E

[CA San Kumar Gupta)
mMembership No, 407221

Partner

UDIN: 2 40722 IARRAAETE5S

Place of Signature: Kolkata
Date ; the 30th dayof December , 2020
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“Annexure A" to the Independent Auditor's Report

Statement referred to in paragraph 1 of ‘Report on Other Legal and Regulatory Requirements’ of our
report of even date to the members of Fort Gloster Industries Limited on the financial statements
for the year ended 31st March, 2020.

(M

i)

(]

al The Company has maintained proper records showing full particulars including
guantitative details and situation of its fixed assets.

bl  The fixed assets of the Company have not been physically verified by the management
during the year.

¢} According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the all title deeds of immovable properties
are held in the name of the Company,

The Company has not carried out physical verification of inventories during the year,
therefore, we are unable to express an opinion on the procedure of physical verification and
also, the discrepancies, if any, between book balance and physical stock during the year.

The Company has not granted any loan, secured or unsecured, to companies, firms, limited
liability partnership or other parties covered in the register maintained under section 189 of
the Act, Therefore, clauses (i) of paragraph 3 of the said order are not applicable to the
Company.

The Company has not granted any loans or provided any guarantees or security to the
parties covered under Section 185 of the Act. The Company has complied with the applicable
provisions of Section 186 of the Act.

{v) The Company has not accepted any deposit under the directives issued by the Reserve Bank

(vi)

(i)

of India and within the meaning of section 73 to 76 or any other rélevant provisions of the Act
and the rules framed there under.

To the best of our knowledge and according to the information given to us, the Central
Government has prescribed maintenance of cost records under section 148(1) of the Act for
the products of the Company. However, no cost accounts and records are maintained as the

Company has not carried out any production/manufacturing activities during the year due to
suspension of work at the factory since December, 2003,

a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, we observed that there are delays in amounts
deposited with appropriate authorities for amounts deducted/accrued in the books of
account in respect of undisputed statutory dues induding provident fund, income tax, goods

and services tax, duty of customs, employees’ state insurance, cess and other material
statutory dues to the extent applicable.

According to the information and explanations given to us, undisputed amounts payable in
respect of provident fund, income tax, goods and services tax, sales tax, value added tax,
employees’ state Insurance and other material statutory dues which were In arrears as at
31st March, 2019 for a period of more than six months from the date they became payable

are as under;
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“Annexure A" to the Independent Auditor's Report [contd.)

[iii}

fix)

{x]

{xi]

i}

&l Mame of the Mature of Period to Amount® Since
Mo. statute dues which pertain Paid
i fs. in lacs Rs. in

lacs
1 Central Sales Tax Tax & 1992-93, 1,817.42 Mot yet
Act, 1956/ State Interest 1998-99 to paid
Sales Tax Act 2003-04

*includes interest upto 31" March, 2019,

h) Refer Note no. 23(1) of the Financial Statements regarding pending implementation of
the Resolution Plan, we are unable to comment about disputed statutory dues, if any.

The Company has defaulted in repayment of dues of following dues to financial institutions
and b:nh:hu!ﬂ:l-ﬂd.ﬂudehuhlnmmmmﬂﬂmhhmhkm:ﬂu
restructuring of dues.

Particulars Frincipali Inberest
- [Rs. in lacs) | (Rs. in lacs)
Working capital Term Loans - Banks 1.871.17 -
Loans payable on demand * 34,014.24 -
Warking capital Term Loans — Financial 673.57 20,B63.87
Institutions ]

*inclusive of interest from banks on cash credit and working capital term loans from banks.
#The Approved Resolution Plan for the Company is currenthy under implementation and the
maturity of financial cbligations would be erystallised once the resolution plan is
implemented. Hence, due to non-availability of data of repayments schedule of borrowings,
defaults in repayment of borrowings classified based on normal circumstances.

The Campany has not taken any loan from Government and has not issued any debentures.

The Company has not raised any money by way of initial public offer or further public offer
[including debt instruments) or term loan during the year.

According to the information and explanations given 10 Us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the year.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has paid/provided for managerial remuneration
in accordance with the reguisite approvals mandated by the provisions of section 197 read
with Schedule V' to the Act.

In our opinion, the Company is not a Nidhi Company. Therefore, clause (xli) of paragraph 3 of
the said order is not applicable to the Company.
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“Annexure A" to the Independent Auditor's Report [contd.)

i)

(v}

(xv)

(o)

According to the information and explanations given to us and based on our examinations of
the records of the Company, as the company ie under CIRP and the power of the Board and
Audit Committee are suspended and hence the compliance with sections 177 and 188 of the
Act are not capable of being implemented. There are no related party transactions required
to be disclosed in the financial statements as required under Indian Accounting Standard
(Ind AS) 24, "Related Party Disclosures’ specified under Section 133 of the Act.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made preferential allotment of shares
during the year. Therefore, clause (xiv] of paragraph 3 of the said order is not applicable to
the Company.

According to the information and explanations given to us and based an our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with them. Accordingly, clause (xv) of paragraph 3 of the said
order s not applicable to the Company.

According to the information and explanations given 1o us, the provisions of Section 45-1A of
the Reserve Bank of India Act, 1934 are not applicable to the Company.

For M. Eumar Jain & Co.
Chartered Accountants
F.R. Mo. 315182E

[CA. Sanjeey Kumar Gupta)
Membership No. 407221

Partner
UDIN: 2140722 1AARAAET E55

Place of Signature; Kolkata
Date * the 30th day of December,, 2020
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“annexure B* to the Independent Auditor's Report of Even Date on the Ind AS Financial
staterments of Fort Gloster Industries Limited

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

\We have audited the internal financial controls over financial reporting of Fort Gloster Industries
Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and malntaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Mote on Audit of
internal Financlal Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India ["ICAI"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
sfficient conduct of its business, including adherence to Company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reflable financial information, as required under
the Companies Act, 2013,

Auditors' Responsibility

Our responsibility is to express an opinion on the Company’s internal financial contrals over financial
reparting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Mote™) and the
Standards on Auditing, 10 the extent applicable to an audit of internal financial contrals, both issued
by the ICAl, Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to gbtain reasonable assurance about whether
adequate internal financial controls over financial reporting were established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to cbtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
fiar our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of internal Financlal Controls over Finantlal Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reperting and the preparation of financial
statements for external purpeses in accordance with generally accepted accounting principles. A
company's internal financial control ever financial reporting includes those policies and procedures
that {1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
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accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of
»pnnexure B* to the iIndependent Auditor's Report [Contd.)

the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unautheorised acquisition, use, or disposition of the Company’s assets that could have a material
effect on the financial statements.

inherent Limitations of Internal Financlal Controls gver Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procédures may deteriorate.

Basls for Gualified Opinian
In our oginion and according to the information and explanations given to us and based on our
audit, the following material weaknesses have been identified as at 31" March, 2019:

The Company did not have appropriate internal financial controls over (a) Assessment of impairment
in value of advances to various other parties, b) Balances of trade payables other liabilities, certain
hank balances and advances are subject to confirmation, (c) physical verification of fiied assets and
inventories, d) valuation of inventories. Further the company did not have any internal audit system
during the year.

The inadequate supervisory and review control over Company's process In respect of aforesaid
assessment in accordance with the accounting principles generally accepted In India could
potentially result in a material misstatement in preparation and presentation of financial staterment
including the profitfloss after tax. j

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial control
over financial reporting, such that there is a reasonable possibility that a material misstatement of
the company’s annual or knterim financial statements will nat be prevented or detected on a timely
basis,

Cualified Opinlon

In our opinion, except for the possible effects of material weaknesses described in “basis of qualified
epinion” paragraph above, the Company has, in all material respects, an adequate internal financial
controls system over financial reparting and such internal financial controls over financial reporting
were operating effectively as at 31" March, 2020, based on the internal control over financial
reporting criteria established by the Company considering the essentlal components of internal
control stated in the Guidance Note on Audit of Intemal Financlal Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.
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We have considered the material weaknesses identified and reported above in determining the
nature, timing, and extent of audit tests applied in our audit of the financlal statements of the
Company for the year ended on 31 March, 2020, and these material weaknesses have affected our
opinion on the financial statements of the Company and we have issued a qualified opinion on the
financial statements.

For M. Eumar Jaln & Co.
Chartered Accountants
F.R. Na. 1B2E

(CA. Sanjeev Kumar Gupta)
Membership No. 407221

Partnar
unin: 2 14072 21 AARARET E5E

Place of Signature: Kolkata
Date : the 30th dayof December , 2020
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FORT GLOSTER INDUSTRIES LIMITED

Corporate information

Fort Gloster Industries Limited ('the Company") is a listed entity incorporated and domiciled in
India. The Company is in the business of cables. Its registered office is situated at P.O. Fort
Gloster - 711310/ Bauria, Howrah, West Bengal.

B@Tﬁcm.muuhgpnﬁﬁﬂ
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These financial statements have been prepared in accordance with Indian Accounting Standards
(Ind AS) notified under Section 133 of the Companies Act, 2013. The financial statements have
also been prepared in accordance with the relevant presentation requirements of the Companies
Act, 2013. The Company adopted Ind AS from 1st April, 2017.

Basis of preparation
The financial statemenis are prepared in accordance with the historical cost convention, except
for certain items that are measured at fair values, as explained in the accounting policies.
Historical cost is generally based on the fair value of the consideration in exchange for goods
and services.

All amount disclosed in the financial statements including notes thereon have been rounded off
to the nearest lacs as per the requirement of Schedule IT1 to the Act, unless stated otherwise,

Use of estimates

The preparation of financial statements in conformity with IND AS requires management to
make judgements, estimates and assumptions that affect the application of the accounting
policles and the reported amounts of assets and labilities, the disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of revenues and
expenses during the year. Actual results could differ from those estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting,

estimates are recognized in the period in which the estimate is revised if the revision affects only
that period; they are recognized in the period of the revision and future periods if the revision
affects both current and future periods.

24

All assets and liabilities have been classified as current or non-current as per the Company's
normal operating cycle and other criteria set out in the Schedule 111 to the Companies Act, 2013
mﬂhﬂﬁﬁl-ﬁmnﬂﬁmﬂﬁmﬂa}ﬁhﬂmummmhumwmdiumﬁng

cyd:;;beﬂmmﬂuﬁnrﬂupmpmenlnmnmwdmiﬂmﬁmnfmhmd

LT PETR Y,

a) Property, plant and equipment are stated at cost of acquisition or construction less
accumulated depreciation and impairment, if any. For this purpose, cost includes

deemed cost which represents the carrying value of PPE recognized as at 1st April, 2016
measured as per the previous GAAP,

b} Cost is inclusive of inward freight, non-refundable taxes and duties and
nltl'lh‘uhblen:uhul"hdngingmmetﬂﬂulmﬂmmdmﬂﬁmd’lhhhmdedu&e.

any. All up gradation / enhancements are charged off as revenue expend unless
they similar significant additional benefits, " e




FORT GLOSTER INDUSTRIES LIMITED

statements upon sale or retirement of the asset and the resultant gains or losses are
recognized in the Statement of Profit and Loss.

c) Depreciation of these assets commences when the assets are ready for their intended use
which is generally on commissioning. Depreciation on items of PPE is provided on a
straight line basis to allocate their cost, net of their residual value over the estimated
useful life of the respective asset as specified in Schedule 11 to the Companies Act, 2013
which in the view of the management best represents the period for which the asset is
expected to be used except in respect of Imported Trailers, where estimated useful life is
different than those prescribed in Schedule 11 are used.

The estimated useful lives of PPE of the Company are as follows:

B 3 years
Plant and equipment 15 years
Furmiture and fixtures 10 years
Vehicles B years
'_[Zﬁleqm‘[mmt 2 yoars
 Computers & Accessories 3-6 years
Tube Wells 3 years
Electrical Installation 10 years

Assets held under finance leases are depreciated over their expected useful lives or, where
shorter, the term of the relevant lease. The assets' residual values, useful lives and methods of
depreciation are reviewed at each financial year end and adjusted prospectively, if appropriate.
Currently the residual life is considered as 5% of the value of PPE.

Impairment of Assets

As at each balance sheet date, the Company assesses whether there is an indication that an asset
may be impaired. If any indication exists, or when annual impairment testing for an asset s
required, if any, an impairment loss is recognized for the amount by which the carrying amount
of the asset exceeds its recoverable amount. The recoverable amount is the higher of an asset’s
fair value less costs to sell and value in use,

For the purpose of assessing impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash flows (cash-generating units).

In assessing value in use, the estimated future cash flows are discounted to their present value

using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset.

In determining fair value less costs of disposal, recent market transactions are taken into
mLHmmmﬂmmhiduﬂMmupmpﬁnEMManddhm.ﬂw
calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators,




FORT GLOSTER INDUSTRIES LIMITED

If at the balance sheet date there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the impairment loss previously

is reversed such that the asset is recognized at its recoverable amount but not
exceeding written down value which would have been reported if the impairment loss had not
been recognized.

.7

Inventories (other than scrap) are stated at lower of cost or net realizable value. Cost of
inventory comprises of purchase price, cost of conversion and other cost that have been incurred
in bringing the inventories to their respective present location and condition. The cost of
Inventories is computed on weighted average basis except raw material and stores and spare
parts which are computed on FIFO basis. Scrap is valued at net realizable value.

28

Revenue recognition

Revenue is recognized to the extent it is probable that economic benefits would flow to the
Company and the revenue can be reliably measured, regardless of when the revenue proceeds is
received from customers. Revenue is measured at the fair value of the consideration
received /receivable taking into account contractually defined terms of payment net of rebate
and taxes.

The specific recognition criteria for revenue recognition are as follows:

a) Sale of goods - Revenue from sale of goods is recognized when significant risk and
rewards in respect of ownership thereol is transferred to the customers,

b) Dividend Income - Dividend income is recognized when the Company's right to receive
the dividend is established,

c) All other income are accounted for on accrual basis,

29

Borrowing costs that are directly attributable o the acquisiion and/or construction of a
qualifying asset are capitalized as part of the cost of such asset till such time that is required to
complete and prepare the asset to get ready for its intended use. A qualifying asset is one that
necessarily takes a substantial period of time to get ready for its intended use.

All other borrowing costs are charged to the Statement of Profit and Loss in the period in which

210

a) Provisions are recognized only when there is a present obligation, as a result of past
events and when a reliable estimate of the amount of obligation can be made at the
reporting date. These estimates are reviewed at each reporting date and adjusted to
reflect the current best estimates. Provisions are discounted to their present values,
where the time value of money is material.

b} Contingent lability is disclosed for possible obligations which will be confirmed only by
future events not wholly within the control of the Company or present obligations
arising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation
cannot be made.
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c) Contingent assets are neither recognized nor disclosed except when realisation of
income is virtually certain, related asset is disclosed.

d) Provisions, contingent liabilities and contingent assets are reviewed at each balance
sheet date,

a2

Employee benefits

a) Short-term employee benefits - Short-term employee benefits in respect of salaries and
wages, including non-monetary benefits are recognized as an expense at the
undiscounted amount in the Statement of Profit and Loss for the year in which the
related service is rendered.

b) Defined contribution plans - Company's Contributions to Provident are charged to the
Statement of Profit and Loss in the year when the contributions to the respective funds
are due.

¢} Defined benefit plans - Gratuity is in the nature of a defined benefit plan. The cost of
providing benefits under the defined benefit obligation is calculated on the basis of
actuarial valuations carried out at reporting date by independent actuary using the
projected unit credit method Service costs and net interest expense or income is reflected
in the Statement of Profit and Loss. Gain or Loss on account of re-measurements are
recognized immediately through other comprehensive income in the period in which
they oocur.

212

‘inancial instrume; al assets, Financi bilities and Equity instru

Financial assets and Anancial labilities are when the Company becomes a party to
the contractual provisions of the relevant instrument and are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial labilities (other than financial assets and financial Kabilities measured at fair value
through profit or loss) are added to or deducted from the fair value on initial recognition of
financial assets or financial liabilities.

I} Financial Assets

a) Recognition - Financial assets include Investments, Trade receivables, Advances,
Security Deposits, Cash and cash equivalents. Such assets are initlally recognized at
transaction price when the Company becomes party to contractual obligations. The
transaction price includes transaction costs unless the asset is being fair valued through
the Statement of Profit and Loss,

b) Classification - Trade receivables. Advances, Security Deposits, Cash and cash
equivalents efc. are classified for measurement at amortized cost while investments may
fall under any of the aforesaid classes. However, in respect of particular investments in
aqui-ryl instruments that would otherwise be measured at fair value through profit or
085,

c) Impairment - The Company assesses at each reporting date whether a financial asset (or
a group of financial assets) such as investments, trade receivables, advances and security
deposits held at amortized cost and financial assets that are measured at fair value
through other comprehensive income are tested for impairment based on evidence or
information that is available without undue cost or effort,
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1)  Financial liabilities

Borrowings, trade payables and other financial liabilities are initially recognized at
the value of the respective contractual obligations. They are subsequently measured
at amortized cost.

Financial liabilities are de recognized when the liability is extinguished, that is, when
the contractual obligation is discharged, cancelled and on expiry.

11y  Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date,

For some assets and liabilities, observable market transactions or market information
might be available. For other assets and Habilities, observable market transactions
and market information might not be available. However, the objective of a fair value
measurement in both cases is the same—to estimate the price at which an orderly
transaction to sell the asset or to transfer the liability would take place between
market participants at the measurement date under current market conditions.

In determining the fair value of financial instruments, the Company uses a variety of
methods and assumptions that are based on market conditions and risks existing at
each balance sheet date.

The Company uses the following hierarchy for determining and disclosing the fair
value of financial instruments by valuation kechnique;

Level 1; Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2; Inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly.

Level 3: Inputs for the asscts or Liabilities that are not based on observable market
data (unobservable inputs).

213

Taxes

Taxes on income comprises of current taxes and deferred taxes. Current tax in the Statement of
Profit and Loss is provided as the amount of tax payable in respect of taxable income for the
period using tax rates and tax laws enacted during the period, together with any adjustment to
tax payable in respect of previous years.

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities and the amounts used for taxation purposes (tax base), at the tax rates and tax laws
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets are recognized for deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced

to the extent that it is no longer probable that sufficient taxable profit will be available to allow
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ﬂﬂrpuﬂnlﬂmdehrmdmmmbeulﬂhed.

Unrecognized deferred tax assets are re-assessed at each balance sheet date and are recognized
to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Income tax, in so far as it relates o items disclosed under other comprehensive income or equity,
are disclosed separately under other comprehensive income or equity, as applicable.

214

Earnings per Share

a) Basic earnings per share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders (after deducting attributable taxes) by the weighted
average number of equity shares outstanding during the period.

b} For the purpose of calculating diluted earnings per share, the net profit or loss for the

attributable to equity shareholders and the weighted-average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity
shares.

The number of equity shares and potential dilutive equity shares are adjusted
retrospectively for all periods presented for any share split and bonus shares issues
including for changes effected prior to the approval of the financial statements by the
Board of Directors

215

Cash and cash equivalents

Cash and cash equivalents in the Balance sheet comprise cash on hand, cheques on hand,
balance with banks on current accounts and short term, highly liquid investments with an
original matarity of three months or less and which carry insignificant risk of changes in value.
For the purpose of the Cash Flow Statement, Cash and cash equivalents consist of Cash and cash
equivalents, as defined above and net of outstanding book overdrafts as they are considered an

integral part of the Company's cash management.

216

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit/loss before tax is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and ilem of income or expenses associated with investing
or financing flows. The cash flows from operating, investing and financing activities of the
Company are segregated.

217

Use of estima d ents

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent liabilities at the date of the
financial statements and the results of operations during the reporting period end. Although
these estimates are based upon management's best knowledge of current events and actions,
actual results could differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
bath current and fulure periods.
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MOTES FORMING PART OF THE FINANCLIAL STATEMENT [Comd §
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FORT CLOSTER INDUSTRIES LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENT (Consd j

Nate Mo, : 13
Equity share capizal R In Lacs)
Farticulars A8 Jlst March, 2020 A at 315t March, 2019
Mo of shares Amound Mo, of shares Amun
Authoelsed
wharvs of par value Bs.10/ - rach 10000 1 bLiilee]
shares of par valee Ra 10/ - sach ¥ L0 19, 1, 5000
LA 2,000 (0
JETE
shares of par valoe Bs 10/ - sach 12,550,800 1.255.08 12,550 A0 1,255 08
¢} Subscribed and fully paid up:
shares of par value Bs. 10/ - vach TL153.316 121533 1L153.506 121593

i) The Company has only one class of equity shares having a pas vt of Ba. 10~ per share. Bach holder of oquity shares s entitled in o voie per
share. The halders of equity shares are entiled 1o neceive dividends as declaned from time s time In the event of lipsidation of the compasy, the

halders of eyuity shaires will be enbitked o receee

b i progpoation &0 the pumber of oguily shares held by the sharehaldes

femaising assris of the company, afier disteibution of all preferential apsceants. The distribstion will

i) Shisshalders belding more than 5 % of Uk equity sbires in the Company 1

As at 3l March, 2020 As ut Yiut March, 2019
T [io. of shares held| % of holding “‘g""’ % of halding
1. The West Coast Paper Mills Lid 2718, 580 ] 4,706,580 EET
2 The Diamond Company Lid, 2392110 19.68 2492110 105
|5 Shree Setyamasayan Invesbneeds Co, Ll 218,50 1709 LIA5. 790 i
[ Viwr Entrrprises Lid. LN 0z 13T W
TOTAL &, 7%, BB 5593 1LY 350 R332
lﬁmm..-u As ai 3151 March, 3030 As i 315t March, 2019
Amupurd Amaosnl Amnousi Amzank
Erserves and sarplas
{al Caplial redesaption reserve
Nadance as per last socoun 21.00 X0
b} Retained sarnings
Balanor an per Lisi soonum BLER {5, 2065
Aald: Peodilf [loss} for the year {1 (ST
Addd: Tramder frons Cither comprebenshee moome § (k) - Th
Closing balance (304815 [GLETROE)
Uither Comprebumsive Income | {Loss)
Balapce as per kst aocont :
mmmmf{u-}rwhpu IR
Laiss: Truwser b Retndnid esrnings {Pe.281
Clomang, balisws % -
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a} Cispltal Hedemnpiion Reserve was ereated as & resules of irsnsler of the nomdsal v
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alux of shares upon buy back of shases et of profits of the
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MOTES FORMING FART OF THE MIMANCIAL STATEMENT [Cenlad ]
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FORT GLOSTER INDUSTRIES LIMITED

NOTES FORMING PART OF THE MNANCIAL STATEMENT {Cotd.}

a] Malwre of secwrilles in respect of sevared |abilites

{1} Working capstal terum ban froen banks i secured by hy pothecateen of surreed sssets Both prosent and foture smd seoond charge over e asaets of

the company.

(i Term boam fromn WBIDC is secured by exchusive charge by way of hypothecation of certain machinery purchased | io b parchassd usder e

Equapmurd Relinsmer Scbeme of Indussizal Devekpeent Bank of bds,

(i) Tiewrm losaans i 10981 b8 ssorimred by Birsh chasge an impasabile and movable sserts, both peesent and heten, subject b (a) prios changes an
spacifiod movesbles created fin be created in Bivosr of the Company's. barders for working capits] assistance and (b} esclusive charge on ceriin
ol pmenits cresied in lavous of WINDC for seowring assistance under the Fquipmerd Rifirance Schems),

[} Inkerest Froe berm loan froen Glostes Calles Uil i wcused by bypothecation of Trade Mask of the comparry.

() All caesh creslit Bmit taloen frosn banks sre secured by & joint Fypothecation of siock of rse materials, stock-insprocess, fimished goods, slosos and
spary paris, bk deles prosest and fubuee and othies <uren) sssets and farther ssused by secunad charge on imamovable propernes of the Company
tvih preseeni mnd Farure saree and except assets under esclusive charge of the lender. The above mentiored figuses ane inchssive of insree

by Ther coinivipuanyy haiek st o] wny of Cher Bollireing kodms ared mienest dus themeon sinee JIEO0-04. These koans ooald rot be repaid even as per i
rrstnuctumeg berms [refer Bioke o m#ﬂWMMMMMMﬂhmhmwmm Rrsarlutem
Frocess (CIRF). the cosnpany has reclassified itnem, fren long term bormwings wnder non-curment labiligies and short berm bosrowsing under corrent

Lsabrilitas ter Chtbuee currens listrilitaes -

{Wa. I lacs)
ature of loan
_ _ A al 3181 March, 020 Aaad 315t March, 2009 |
Workeng capmal Term Loars [cured) R58074 3550 74
Imter Conporate deposit | Eree of Inberest) (unsecused) 9518 #1518
Losrn papabrhe on demand Feured W04 A M
Enierest sconsed snd due on Working Capiial Term Loan rom 20 B, T M AR AT
|2 it k] 1iesbatuibaowci

45,0550 T MMM |

thee: Bhankc.

* Inchaiive o inberest Fromn hanks on cash ool ard workng capital tram loans.
) The amount dur to Allshabad Bank, Panjab Macional Bank, Andheas Bank and Industrial Developremt Bank of ndia i subjec (o confirmation

o} The overall sbipabions and liabilities including obligation for inberest on loars bas ben ditermined during the CTRP bassd s bt ladens o prd 2]

it by RP.
WMHhmﬂlhmﬂﬂiﬂmhmhﬂE&mhhmMﬂm].
[y
Nabe Mo rlé As @t Tist Masch, 2030 Ad ab Tst Maach, 2019
Anieunl Ansound At Amnount
Dahed eagrenl Habililbies
Oiber payalie
mm 55249 55106
85249 55108
[ _ — iila. in lacs)
Mobs Me. 1 17 A afl Fat March, 2000 A ad Yok March, 304
.. Amound Amiaanl AR Amarznt
St - leven prgnvisions
Peovision for employes benedits (Refer Mot no 23{10))
Corwtuity 1i3as 16593
Leave Ercashmen 4.5 U (F P &5 104
e 17047
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* The amcramit of T.0.5 on the sbove sresmonied aimouns s o folloes-
Irderesl baiane

Mobe Mo, 119

Changes In inventories af raw material, finished goods snd slock]
|in-trade
A Finished Cisesls

Dpening Siock Wires
Cloalng, Stock -Wires
B Sk in Provess
Ohpening Seoch <Wires
Cloning Stock -Winm

(B

L]

| |

B =
‘JE ‘5

MET {IMCEEAST) / DECHEASE 1IN STOCES

Mote No. 1 20

Salaries and weges
Centribwtion o provident and oibes lunds

Mote Mo, : 31
Firumce cosln
L] ey

U short ierm borredngs
On mrpaid satusory does
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FORT GLOSTER INDUSTRIES LIMTED
NOTES FORMING PART OF THE FINANDAL STATEMENT |Cantd. )

Molie Mo, ; 11 Dther dackorunes (conad. )
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Finsraiial indthasmeata - Aicounbsg, Clauifcstion and Falr value meassements

Finsncial iratruments by crbegory
As ot JLnt March, 2030 - {Rs. in Lacy)
5l r-hhn Ralar Mote Tokad Carrying valus
M Ha, Fair Walus Amoriled cost TR Tobal
o [:‘7_'?"“
fa} 4 0El . o oLEa
(& |Cash and cavh equivalenty B T AR b fH 5] - 75783
(@1 |Rank balances other than cash
and zah equiaients i 4z 147 142
fej |(Bher fnencial assets L | 10165 10066 . 0L 66
Tousl 174 §02.90 0.83 S03.T4
(1] | Finsscial Gebdlives
{al and other payabies 14 LB61L0G LE61.06 . 1LE&3.06
]| Tinareial Babdities 15 BL1¥1.7S BL1IT. 7S . [EFE ]
rons Gmes | e : GO
As 1 105k March, 2009 2 [Rs. in Laca]
5l Rakar Mote Tatal Carrying vahs
M. l!l. Falr Value Amorilzed cose ﬂ"l'_u Total
1] ety
faf [l 106 . 105 105
1] ard cavh equivalenls LT} L .50 . P
{4 |Bank balances other than cavh
and Cash equivalents EE L e 142 . 143
[} Omher fnancil asseis L] ].ﬂ_l.l-l 1001 &6 i 105 66
Toksl 150,89 149.64 1.0% LT ]
(2] |Finescisl Rabilities
(@ |Trade snd other paryabies 14 1.BE1 54 1LB51.94 . LES0 54
B | Cher Pnanceal Dabdiies 15 61.714.%4 E! !_uj.' - E.H"'“
i L —— = £3,088 24
Falr wadue hiesarchy

Thee: Farlr waamr o e fisanicial sasats and fnancisl kabilties an isckedad a4 the smount 5t which Bhe instrument could be sechirged in g oament
Irasartion beteeen wiling partes, otfer (kan in a forced of bguidation ke,

Lirwwl 1: Qedded prices (unadpnted) in active markets lor ientcal aaaets or labiives.
Lrved &: Inguts other than quoted prices inchaded within Level 1 that s olsenvabis for the sisel or lability, either dinectly or indinectly,
Level I inguts for the aoets or Rabslities that 5re not Based on obssnvably market dets [unobsenable inguta).

*iﬂlimmﬂmmmmmhmmmmmmmmmm
mﬂmﬂmmmm“mmmmmwmmwwmu
oiher current finsacial Ratdities b conuidered 1o be equal 1o the seerying Bmeasts of these e dus ba thes shor-tanm natune.

‘Whieid wach ilemg sre Mhmhmmm*m‘nm:HMunmmmmmmm
mithad. Simiaiy, unqueted eqety instrumants whens meat recent information te meswun Te value b iaffidont, or # thers i § wids
rage of possible ey valee measurements, coul had been conudensd as the best estimsle of Tk valoe

Thi nan-ccnsertible redeemable debeniures Sieed by the Company are nol Bated aa Wloch exchange snd there is oo Compaialie
inEtrument kaving the imilis lermi snd conditons with selated wiursy being pledped and kence the carngng valus o The
debeniures represents e bt estiemate of Tair value.

mmu-mdwphmmmhmamwhm.mmmnmwm
matniisl finsncal instruments under Lival 3 of the fair value hisrary, Thene were no trasaden batween Lesel 1 snd Ll 2
duning B yeg,
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The folicring tabiles. proside this fair value bievsichy of the Company's assels and labilties maasured &1 1air vilue on § recurring Bash:

Firancial agsets and finpngial Eshibtied raasured at fair value on 3 recurning bask as at 310 Masch, 2020

sl,

Level 1

Laval 3

[ i Lcs)
Takad

| Mo,
"

Francil assets and financial iabilnies measured a1 (e value on o recurning basis a8 at 31t March, 2019:

[85. b Laes)

Level 1

Lavel X

Lewel ¥

s
| Mo
A

Fingncisl ety
ki PTOC)

i mesti it equily inatramenty

| Tokal Anancial sszets

&

|5

iEE

Dwicriptson of significant unobservable mputs 0 valuatian
Thee: loficoving tabie shires the valuation technique and ingrts for Anancial nsoumenty:

& at 35t
March, 30

Asan 1y

March, 2019

|mnmm

Cuated Pros

Quobes Price

Reconciliation of spening and cosing balances for Lavel 1 Falr wsbae:

Farticulary

Balesce o o 1™ Aol 2008

et re-measurerrant ass reongmsad durisg e pear
Balance g ol 3158 Mangh, 2005
{e-recogniion during Ura year
Balance as 3t J1st Marck, 2020

Tokal

143
[0L36)

Firunclal risk management objectives and policies

Thie Compasy’s sctheities expase it to market ek, Sguidity rak and credt rile The Company's Board of Directon has cverall

mmmm—wﬂnmmmmmwuﬂummﬂ

riak wiich the entity is enposed 1o and hiw D anlty manages the risk s e related impact i the financlal statements

Crwit rivk
Cradit risk is the risk that @ counteepanty Bills 1o dischange its chiigation |5 the Company, The Company's espoisrs 1o credi sk s
infiusnced maisly by cish and cath equivalents, trads recéivables and fnanclal assets mestared of amortised e, Th Company
covinuguily manion defaadts of customens and oller counlerparties and REarparates B information 240 s ereds figk contnois.
Credit risk relaned 1o chih and cash equavaients and bk deponits s managed by only Jccepting highly rabed banks and dwersbng
Hmmmmmnwwmmummmnmm
mmtﬂﬂhﬁmnmhmhmﬂvﬂmmmw.ﬂ-h
=me lime inenal comtnal stem in place ensune fhe amounts are within defaed kmity,

Credit ik misagamant
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S R T e e =,

The Compamy assesses and manages credh risk of financial assets on the Bash of Fsenptions, ingaty sad Rclors specific 1o the
clars of financisl assts. The Company provides for sngected credi ki on Cash and cash equivalents, othes bank balanoes,
mvestments, loans, (rade recesables and other finarcial assets. based on 12 mondhs expecied credit nssTile lime capechad
oredi ioss/ hully provided for. Life time especied credit loss i provided for trade meceiables.

B S ERE cRange in #ILATALIOR weri Fade durisg 1 regeried pesiod

Liguidity ri
ihresegh an adequate amount of cormemithed oredit facilfbes to mseet ohiigations whes dus. Due 1o the nabere of 15 butiness, The
Cosmgaany manksing fiesindity in fanding by maintaining avatabBry urder cosmmnted facikres

Maragement monitors rolling ferecasts of the Company's quidity posinon and ek and cich pguialents on the bae of
empeched cash Aows. The Company takes vt sooount the lguatity of the marie in which the ently operaten

Maret rivk

Arvhereat rake rick

) UabelRies

Tha Company’s fiaed rate bornowings are canried at amortised coal. Thiry are, Therelors, nct wekect 1o imterest rake risk as defimed in
i A5 107, snce nether the carmying amosnt nor the fature cash News will Mestyabe becadie of & change in market inberest rates.
Tha Company has s variabio rale ke raweigs.

) ety

e company’s fwed deposis, interest bearing secwrity deposils and Ioafs aig Cairird & Noed vats, Thivelors, ool subject io stenest
vabe risk y defived in ind AS 107, since neither e camrying ameunt s the luiuee cash Noss will Buctuaie because of & change in
marhet inleresl Fales.

Prica risk
st Company's exposure ko price risk aeises from imsements held and dasdfied 25 PYTPL To mansge the price rish arising
reemn inwestments in mutual funds, the Comparry dreenifies it ponfoln of assetn

Cagital Mangperegsi
Rlsk manigemant
Fas thit purgeds of the Company’s capital managemant, capital includes lssued aquity capital, securities premium and all ciher equity ey

Btritatable ko the equity share-bolders of the Comgpany. Thi Comgany’s objectve when managing capfal bs o saleguard its ability 30 Sonlinue
35 3 puing ConCErY 60 Thatl i can continug 1o phovids retunns b0 sharebolders aed obher stake hokders.

RS chanpes weng made in the objectee, policies or proceaes for managing rapial durieg 1he year ended 1198 karch, 2019 and 2030

This ik s reirbid party Iransactions during the Feancial Year J039-10

Tha prarwious year's Fgures have been reworked, regrouped, rearrasged and reclisified whenever necessary. Amounty and gther
daclasune lof the preceding year ane included 35 an nbegral past of the errent vear fnancial siateanests s are 1o be resd in relation te
the amounts and other diclesuns refating 1o e oamest yea,

The accompanying noted 1 10 23 se o integral part of tho Finascial Sranfyenti.
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