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Dear Sir,

We are enclosing herewith 2 copies of your Statement of Profit and Loss for the year
ended 31st March, 2019 and the Balance Sheet as on that date together with our Audit
Reports thereon,

We have great pleasure in informing you that our appointment, if made, will be in
accordance with the applicable provisions of the Companies Act, 2013 [the Act). In this
connection we hereby certify that

ij We are eligible for appointment and are not disqualified for appointment under
t:e Act, the Chartered Accountants Act, 1949 and Rules and Regulations made
therain.

li) The proposed appointment is within the term allowed under the Act.

) The proposed appointment is within the limits laid down by or under the
authority of the Act.

iv) There is no proceeding against the auditor or audit firm or any partner of the
audit firm pending with respect to professional matters of conduct,

Yours faithfully,

For M. Kumar Jain & Co. .
Chartered Accountants '

F.RMo. 315182E

CA Eumar Gupta)
Membership Mo, 407221
Partrer
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Independent Auditors’ Report
To the Members of Fort Gloster Industries Limited

Hmﬂmﬁlﬁuﬁtﬂﬂuﬂmmﬁa}!ﬂm

Qualified Opinion

We have audited the Financial Statements of Fort Gloster Industries Limited (“the Company"),
which comprise the Balance Sheet as at 31% March, 2019, and the Statements of Profit and Loss
(including Other Comprehensive Income), Statements of Changes in Equity and Statements of Cash
Flows for the year then ended, and notes to the Financial Statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations EVER to us,
except for the possible effects of the matter described In the Basis for Qualified Opinion section of

Accounting Standards prescribed under section 133 of the At read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind A5°] and ather accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March, 2019 and its loss {including
other comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Qualified Opinion

We draw attention to:

4. Note no. 23(1) and 23{18) of the Financial Statements regarding commencement of Corporate
Insoivency Resolution Process (CIRP) and various claims submitted by Operational/ Financialf
Other creditors and employess and pending reconciliation and determination of final obligation

during Corporate Insolvency Resolution .

b. Note no. 23(16) of the Financial Statements, regarding the pending impairment review by the
Company of it's property, plant and equipment and other financial and non financial assets as gt
31" March, 2019, hence no provision in the books of account has been made by the Company, In
the absence of assessment of Impairment/provisions by the Company, we are unablie 1o
comment on the recoverable amount with regard to said items.

€. Note no. 23 (2){b) of the financial statement regarding certain plece of land of the Company
Including certain piece of land sold in 1988, the execution of Deed of Conveyance in respect of
which is stil pending, covered by the Urban Land (Ceiling and Regulation) Act, 1976 and
adjustments, if any, to be made in the accounts on final decision by the concerned authorities.
Consequently, we were unable to determine whether any adjustments were MECEssary,

d. Note no. 23(2)(c) of the financial statement regarding non - adjustment in the accounts on
account of certain land surrendered to Government of West Bengal, pending determinatian of
tompensation. Consequently, the impact, if any, on the loss, reserves and surplus and assets Is
not ascertainakbila,
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Material Uncertainty Relating to Going Concern

We draw attention to Note no. 23(17) of the Financial Statements regarding preparation of accounts
on going concern basis although the operations of the Company have resulted in full erosion of net
worth and the Board for Industrial and Financial Reconstruction has declared the Company as a sick
industrial company within the meaning of Clause (o) of Section 3{1) of the Sick Industrial Companies
(Special Provisions) Act, 1985 and Mational Company Law Tribunal (NCLT) order dated g August,
2018 admitting the Company under IBC, 2016, Further, the operations of Company has been
suspended and the Company has defaulted In repayment of it's borrowings and payment of

statutory dues.

These events raise significant doubt on the ability of the Company to continue as a “Golng Concern”,
These events or conditions, along with other matters indicate that a material uncertainty exists that
may cast significant doubt on the Company’s ability to continue as a going cancern.

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Infermation Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors s responsible for the preparation of other information, The other
information comprises the information included in Board's Report including Annexures to Board's
Report, but does not include the Financial Statements and our auditor's report thereon.

Our opinfon on the Financial Statements does not cover the other information and we will nat
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
Inconsistent with the Financial Statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. When we read the report containing other information, if we
conclude that there Is a material misstatement therein, we are required to communicate the matter
te those charged with governance, We have nothing to report In this regard.

Responsibility of Management and Those Charged with Governance for the Financial Statements
The Hon'ble National Company Law Tribunal, Kolkata bench ("NCLT") admitted an insolvency and
bankruptcy petition filed by an operational creditor against the Company vide its order dated 5
August, 2018 and appointed Interim Resolution Professional [“IRP*) r&m direction to initiate
appropriate action contemplated with extant provisions of the Insolvency and Bankruptcy Code,
2016 and ather related rules. On the basis of the orders of the NCLT, Mr. Manish lain and thereafter
Mr. Bijay Murmuria in their capacity as IRP/RP has taken control and custody of the management
and operations of the Company from 9* August, 2018,

The Company's Management is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 ("the Act*) with respect to the preparation of these Financial Statements that
Eive @ true and fair view of the financial Pposition, Financial performance, changes in equity and cash
flows of the Company in accordance with the accounting principles generally sccepted In indla,
including the accounting Standards specified under section 133 of the Act, This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and mainténance of
adequate internal Financlal controls, that were operating effectively for ensuring the accuracy and
completencss of the accounting records, relevant to the preparation and presentation of t
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Financial Statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

In preparing the Financlal Statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do 0.

The Management/RP are also responsible for overseeing the Company’s Financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Starements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance k3 high level of assurance, but is not a
Buarantee that an audit conducted In accordance with SAs will always detect a material
misstatement when it exists. Misstatement can arise from fraud or error and are considered material
If, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

* Identify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

* Obtain an understanding of interal control relevant to the audit In order to design audie
procedures that are appropriate in the circumstances. Under section 143(3} (i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
Financial controls system In place and the operating effectivensss of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropristeness of management’s use of the Boing concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention In our auditor's report to the related disclosures In the Financial Statements or, if such
disclosures are inadequate, to modify our aginlon. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's repart. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* [Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation. '

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficienciecir

Internal control that we identify during our audit,



Independent Auditors’” Report (Contd.)
To the Members of Fort Gloster Industries Limited

We also provide those charged with governance with a Statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine that there are
ng key audit matters to communicate in our report.

Report on other Legal and Regulatory requirements

1. As required by the Companies [Auditor's Report) Order, 2016 (“the Order”} issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we Eive In
the “Annexure A", a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

{a) except for the matter described in the Basis for Qualified opinion paragraph above, we
have obtained all the infarmation and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit,

{b) except for the possible effects of the matters described in the Basis of Qualified opinion
paragraph above, in our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those books

(] The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and statement of Changes in Equity dealt with by this
Report are in agreement with the relevant books of accounts.

(d) except for the possible effects of the matter described in Basis for Qualified opinion
paragraph above, in our opinion, the aforesaid financial statements comply with the
Indian Accounting Standards prescribed under Section 133 of the Act, read with relevant
rules issued there under;

(e} the matters described under the basis for qualified opinion paragraph and Material
Uncertainty Related to Going Concern paragraph above in our opinlon, may have an
adverse effect on functioning of the Company and on the amounts disclosed in Financial
statements of the Campany;

{f} In the term of section 17 (1) (b} of the Insolvency and Bankruptcy Code, 2016 [“the
Code”), the powers of the board of directars have been suspended and be exercised Ly
the interim resolution professional, Hence, written representations from directors have
not been taken on record by the Board of Directors. However, based on written
representations from directors provided to us, none of the Directors is disqualified as on
31st March, 2019 from being appolnted as a director in terms of Section 164(2) of the
Act,

(8] With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such contrals, refer to our separate
report In “Annexure B,
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{hl ‘With respect to the other matters to be included in the Auditor's Report In accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinian and to the best of our infarmation and according to the explanations
Biven to us, the remuneration paid by the Company to its directars during the year is
in accordance with the provisions of section 197 of the Act,

(i) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

3. Refer Note no. 23{1) of the Financial Statements regarding pending reconciliation and
determination of final obligation during Corporate Insolvency Resolution Process, we
are unable to comment whether the Company has disclosed the impact of pending
ktigations on its financial position in its financial statements,

b. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

€. There were no amounts required to be transferred to Imvestor Education and
Protection Fund by the Company.

For M. Kumar lain & Co.
Chartered Accountants
F.R. No. 315182E

(CA. Sanjeev Kumar Gupta)
Membership No. 407221
Partner

veid 19406722180 AR ﬂ"*""‘f"f"""

Place of Signature: Kolkata
Date :the 24th day of September, 2019
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“Annexure A" to the Independent Auditor's Report

Statement referred to in paragraph 1 of ‘Report on Other Legal and Regulatory Requirements’ of pur
report of even date to the members of Fert Gloster Industries Limited an the financial statements
for the year ended 31st March, 2019,

[1] a) The Company has maintained proper records showing full particulars including
quantitative details and situation of its fixed assets,

b) The fixed assets of the Company have not been physically verified by the management
during the year,

€} According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the all title deeds of immavable praperties
are held in the name of the Company and mortgage with banks. However, the
confirmation of the banks for deposit of title deeds was not made available to us for
our verification,

fii} The Company has not carried out physical verification of inventories during the yEar,
therefore, we are unable to Express an opinion on the procedure of physical verification ang
also, the discrepancies, if any, between book balance and physical stock during the year,

{ili) The Company has not granted any loan, secured or unsecured, to companies, firms or other
parties covered In the register maintained under section 1B9 of the Act, Therefore, clauses
(iii) of paragraph 3 of the said order are not applicable to the Company.

() The Company has not granted any loans or provided any guarantees or security to the
parties covered under Section 185 of the Act. The Company has complied with the applicable
provisions of Section 186 of the Act,

(v} The Company has not dccepted any deposit under the directives issued by the Reserye Bank
of India and within the meaning of section 73 to 76 or any other relevant provisions of the Act
and the rules framed there under.

(vl  To the best of our knowledge and according to the information given to us, the Central
Government has prescribed maintenance of cost records under section 148(1) of the Act for

(vii) a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, we observed that there are delays in amounts
deposited with appropriate authorities for amounts deducted/accrued in the books of
account in respect of undisputed statutory dues including provident fund, income tax,
service tax, goods and services tax, duty of customs, sales tax, valye added tax (VAT), Bntry
tax, employees’ state insurance, cess and other material statutory dues to the extent
applicable,
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According to the information and explanations given to us, undisputed amounts payable in
respect of provident fund, income tax, goods and services tax, sales tax, value added tax,
employees’ state insurance and other material statutory dues which were In arrears as at
31st March, 2019 for a period of maore than six months from the date they became payable

are as under:
sl Mame of the Mature of Period to Amount* Since
Na, statute dues which pertain Paid
B Rs.inlacs | As.in
lacs
1 Central Sales Tax Tax & 1592-93, 1,817.42 Mot yet
Act, 1956/ State Interest | 1998-99 o paid
Sales Tax Act 2003-04

*includes interest upto 31° March, 2019,

b) The disputed stalutory dues aggregating to Rs.180.70 lacs which have not been
deposited on account of matters pending before appropriate authorities are as under:

SL. | Name of the | Nature of | Period  to Amount | Forum
No. | statute dues which (Rs. in lacs) | [where the
pertain . dispute is
pending)
1. | Central Sales | Interest, Tax | 1999.2000 16.91 | Dy.
Tax Act, | & Penalty & Commissioner
1956 and 2000-2001 A)
State Sales
Tax Act
2. |Exciseduty | Duty &|1988 1o 25.66 | Collector of
Penalty 15581 Central Excise
3. | Exciseduty | Duty & | 199596 4.54 | Commissioner
Penalty of Central
Excise {A)
4. | Exciseduty | Duty & | 199597 0.72 | Supdr. Of
Penalty Central Excise
5. Excise duty | Duty & | 199495 & 5.70 | Additional
Penalty 159595 Commissioner
of Central
Excize
. Excise duty | Duty & | 1998-99 59.45 | Commissioner
Penalty of Central
Excise (4]
T Excise duty | Duty & | 2001-02° & 36.43 | Commizsioner
Penalty 2002-03 of Central
Excise (A)
B. Excise duty | Duty & | 1999-2000 628 | Commissioner
Penalty & 2000-01 of Central
| Excise (A)
8, Excise duty Duty & 199293 & 0.82 | Supdt. Of
Penalty 1953-94 Central Excise
10. | Exciseduty | Duty & [ 19%2-93 0.37 | Supdt. Of
Penalty Central Excise |
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“Annexure A" to the Independent Auditor's Report (contd.)

Sl. | Name of | Nature of | Period to | Amount | Forum
Mo, | the statute | dues which [Rs.) | [where the
pertain dispute is
pending)
11 Excise duty | Duty & (199192 & 0.38 | Supdt. Of
Penalty 199283 Central Excise
12. | Excise duty | Duty & | 2001-02 9.56 | Additional
Penalty Commissioner
of Central
Excisa
13. Excise duty | Duty & | 2002-03 1.83 | Additional
Penalty Commissioner
of Central
Excise
14, Income Tax | income Tax | 1996-57 12.05 | Income Tax
Appellate
Tribsunal
TOTAL 180,70

(wii} The Company has defaulted in repayment of dues of following dued to financlal institutions

(ix)

{x)

(xi)

{xli)

and banks since 2003-04. The default In repayment of dues to banks is even after
restructuring of dues.

—

Particulars Principal Interest

(Rs. in lacs) | (Rs. in lacs)
Working capital Term Loans - Banks 187717 -
Loans payable on demand * 34,014.24 .
Working capital Term Loans — Financial 673.57 20,863.87
Institutions

*Inclusive of interest from banks on cash credit and working capital term loans from banks,
The Company has not taken any loan from Government and has not issued any debentures,

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) or term koan during the year,

According to the information and explanations given 1o us, no material fraud by the
Company or on the Company by its officers ar employees has been noticed of reported
during the year,

According to the information and explanations Elve to us and based on our examination of
the records of the Company, the Company has paid/provided for managerial remuneration
in accordance with the requisite approvals mandated by the provisions of section 157 resd
with Schedule V to the Act.

In our opinion, the Company is not a Nidhi Company. Therefore, clause {xii) of paragraph 3 of
the said order is not applicable to the Company.
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“Annexure A” to the Independent Auditor's Report (contd.)

(i)

[xiv)

)

(xewl)

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made preferential allotment of shares
during the year. Therefore, clause (xiv) of paragraph 3 of the said order is not applicable to

the Company.

According to the Information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with them. Accordingly, clause (xv) of paragraph 3 of the said
order is not applicable to the Company.

According to the information and explanations given to us, the provisions of Section 45-14 of
the Reserve Bank of India Act, 1934 are not applicable to the Company.

For M. Eumar Jain & Co,
Chartered Accountants
F.R. No. 315182E

(CA. Sanjeev Kumar Gupta)
Membership No, 407221

Part
t.J..'::n-'!:-f 19ypF 2l AapAC RS nq5

Place of Signature; Kolkata
Date : the 24th day of September, 2019
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“Annexure B” to the Independent Auditor's Report of Even Date on the Ind AS Financial
Statements of Fort Gloster Industries Limited

Report an the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Fort Gloster Industries
Limited (“the Company”} as of March 31, 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls .

The Company's management s responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Compainy
considering the essential components of internal control stated In the Guidance Note on Audit of
Internal Financial Controls Over Financial Reparting issued by the Institute of Chartered Accountants
of India ("ICAI®). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of internal Financial Contrals Over Financial Reporting (the “Guidance Mote®) and the
Standards on Auditing, to the extent applicable to an audit of internal financial controls, both issued
by the ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting were established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness, Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls ever financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial contrals system ever financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A tompany’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financlal control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the i
Company are being made only in accordance with autharisations of management and directors of ©
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“Annexure B* to the Independent Auditor's Report (Contd.)

the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material
effect on the financial statements. ’

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitathons of internal financial controls over financial reporting, Encluding
the possibility of collusion or improper management override of controls, material misstatements
due 1o error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial contrels over financlal reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Basls for Qualified Dpinian
In our opinion and according to the Information and explanations given to us and based on our

audit, the following material weaknesses have been identified as at 31* March, 2019;

The Company did not have appropriate internal financial controls over (a) Assessment of impairment
In value of advances to various other parties, b) Balances of trade payables other liabilities, certain
bank balances and advances are subject to confirmation, (c) physical verification of fixed assets and
Inventories, d) valuation of inventories. Further the company did not have any internal acdit System
during the year,

The inadequate supervisory and review control over Company's process in respect of aforesaid
assessment in accordance with the accounting principles generally asccepted in India could
potentially result in 3 material misstatement in preparation and presentation of financial statement
including the profit/loss after tax.

A ‘material weakness’ is a deficlency, or a combination of deficiencies, in internal financial control
over financial reporting, such that there is a reasonable possibility that a material misstatement of
the company’s annual or interim financial statements will not be prevented or detected on a timely
basis.

Qualified Opinion

In our opinion, except for the possible effects of material weaknesses described in “basis of qualified
opinion” paragraph above, the Company has, in all material respects, an adequate internal financial
cantrols system over financial reporting and swch internal financial controls over financial reporting
were operating effectively as at 31" March, 2019, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India,
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We have considered the material weaknesses identified and reported above in determining the
nature, timing, and extent of audit tests applied in our audit of the financial statements of the
Company for the year ended on 31" March, 2019, and these material weaknesses have affected our
opinion on the financial statements of the Company and we have issued a qualified opinion on the
financial statements.

For M. Kumar Jain & Co,
Chartered Accountants
F.R;Mo. 315182F

[CA. Sanjeev Kumar Gupta)
Membership No. 407221

Partne
D bIM IYGOFLLI AR LR AL 42

Place of Signature: Kolkata
Date : the 24th day of September, 2019




FORT GLOSTER, INDUSTRIES LIMITED

Balance Sheel as at X151 March, 209
{Fs. In Lacs)
Amab X1st As alb 31t
Particulars Mot hiarch, 3m9 March, 2008
ASSETS
Mo - current asscts
(8] Property, plant and equipment 3 1,638.56 166738
{b) Finamclal Assets
i) Investments '] 105 L3
i) Trade receivables 5 . -
{c} Other noa curment assels & 95.21 173482 F266 176147
Current assels
(a) Ipweniories 7 A5 HEAS
(b} Firencial Assels
{f) Cash and cash equivalents &0 .56 2126
i) Bank balances other than cash
and cash equivalents &{E) 342 135
[iif]y Dby Financial assets 9 10056 10166
fe} Cuoment Tax Assets (net) 10 MBS ME
{d) Other current assets 11 939 403 §.39 T B4
Total Asseis 2.175.16 2,154.11
EQUITY AND LIABILITIES
Equlty
(a} Esguity Share capital 12 12153 121533
[b) Other Equity 13 {62.851.5%)| .:&1.53-5.&551 -;54.199.55;] (52,584 321}
Liabilitles
Current Habilities
fa) Financial Liabilidies
(M) Trade payalbies i
) botal putstanding dues of mird
enderprises and small enterprises
b} total outstanding dues of creditors
creditors other than micre
epterprises and small enberprises 1.663.54 L763.18
{1f) Other Financial liabditees 15 6712 202
b} Oaker carrent liabilities 16 6171029 53,088.04
{c) Provisions 7 17047 6381182 1039 55,143.63
Tatal Equity and Liabilities 27517 115531
Corparate Infarmation i
Sigalficant Accoanting Polivies e
Citber dislosures =
The accompanying notes 1 to 23 are an
imvtegral part of the Financial Statements.
As per pur repart of even date astached.
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FORT GLOSTER INDUSTRIES LIMITED

Corporate information

Fort Gloster Industries Limited ( the Company”) is a listed entity incorporated and domiciled
in India. The Company is in the business of calles,

Its p@i.ﬂl:mdnﬂ‘hﬂldmmd at P.O. Fort Gloster - 711310, Bauria, Howrah, West Bengal.

Significant accounting policies

21

Statement of Compliance with Ind AS

These financial statements have been prepared in accordance with Indian Accounting
Standards {Ind AS) notified under Section 133 of the Companies Act, 2013. The financial
statements have also been prepared in sccordance with the relevant presentation requirements
nfmcmmmm.mm&mudm AS from 1st April, 2017.

el

Basis of preparation

The financial statements are prepared in accordancewith the historical cost convention, except
for certadn itemsthat are measured at fair values, as explained in theaccounting

policies, Historical cost is generally based on the fair value of the consideration in exchange for
goods and services.

All amount disclosed in the financial statements including notes thereon have been rounded
-nHtl:lHlertllﬁthnupuﬂwnquhmtnlnfﬁchednhﬂlhﬂwﬁmunhﬂmmdum.

Use of estimates

The preparation of financial stalements in conformity withlnd AS requires management to
make judgements, estimatesand assumptions that affect the application of the accounting
policies and the reported amounts of assets and liabilities,the disclosure of contingent assets
and liabilities at thedate of the financial statements, and the reported amountsof revenues and
expenses during the year. Actual resultscould differ from those estimates. The estimates
andunderlying assumptions are reviewed on an ongoing basis.Revisions to accounting
estimates are recognised in theperiod in which the estimate is revised if the revision affectsonly
that period; they are recognised in the period of therevision and future periods if the revision
affects both currentand future periods.

Dperating Cycle

All assets and labilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in the Schedule 1 to the Companies Act, 20113
and Ind AS 1 - Presentation of Financial Statements The Company has ascertained its
operating cycleto be 12 months for the purpose of current, non-current classification of assets
and liabilities.

Property, plant and equipment (PPE) and Depreciation

Property, plant and equipment are stated at cost of acquisition or construction less
accumulated depreciation and impairment, if any. For this purpose, cost includes deemed cost
which represents the carrying value of PPErecogrused as at 15t April, 2116 measured as per the
previous GAAP.

b)

Cost ts inclusive of inward freight, non-refundable taxes and duties and directly attributable
costs of bringing an asset to the location and condition of its intended use. Expenses capitalised
also include applicable borrowing costs for qualifying assets, if any. All upgradation [
enhancements are charged off as reverue expenditure unless they bring similar significant

&) \




FORT GLOSTER INDUSTRIES LIMITED

The cost and related accumulated depreciation are derecognised from the financial statements
upon sale or retirement of the asset and the resultant gains or losses are recognized in the

Statement of Profit and Loss.

Depreciation of these assets commences when the assets are ready for their intended use which
is generally on commissioning, Depreciation on items of PPE is provided on a straight line
basis to allocate their cost, net of their residual value over the estimated useful life of the
respective asset as specified in Schedule Il to the Companies Act, 2013 which in the view of the
managementbestrepresents the period for which the asset is expected o be used except in
respect of Imported Trailers, whereestimated useful life is different than those prescribed in
Schedule I are used:.

The estimated useful lives of FPE of the Company are as follows:

[ Building 3 years

| Plant and equipment 15 vears
Furniture and fcdures 10 years

| Vehicles B years
Dfice equipment 5 yoars

| Computers & Accessories -6 years
Tube Wells 5 years
Electrical Installation 10 years

Assets held under finance leases are depreciated over theirespected wseful lives or, where
shorter, the term of the relevant lease.

The nssets' residual values, useful lives and methods of depreciation are reviewed at each
financial year end and adjusted prospectively, if appropriate. Currently the residual life is
considered as 5% of the value of PFE.

Impairment of Assets

Mltﬂ:hhhlﬂlhliﬁhﬂu&nd@mfmwhﬂmrthﬂehmhﬂimﬂmﬂulm
asset may be impaired. If any indication exists, or when annual impairment testing for an asset
is required, if any, an impairment less is recognized for the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of an
assel's fair valoe less costs to sell and valoe in use.

For the purpose of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units),

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the Hme value of
money and the risks specific to the asset.

In determining fair value less costs of disposal, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators.

If at the balance sheet date there is an indication that a previously assessed impairment loss no
mmﬁmmmmummmmmmnmpmmh

& \




FORT GLOSTER INDUSTRIES LIMITED

recognized is reversed such that the asset is recognized at its recoverable amount but not
m:udhgwﬁumdmvduwhﬂwwldmhumrepmudumhnpumunhﬁm;m

hmmug_nlﬂ!d.

7

Inventories

Inventories{other than scrap) are stated at lower of cost or net realizable value.Cost of
inventory comprises of purchase price, cost of conversion and other cost that have been
incurred in bringing the inventories to their respective present location and condition. The cost
of Inventories is computed on weighted average basis except raw material and stores and spare
parts which are computed on FIFQ basis. Scrap is valued at net realisable value

18 | Revenue
Revenue is recognised to the extent it is probable that economic benefits would flow to the
Company and the revenue can be reliably measured, regardless of when the revenue proceads
is received from customers. Revenue is measured at the fair value of the consideration
received / receivable taking into account contractually defined terms of payment net of rebate
and taxes.

Th:lpndﬂtnmglﬂthmmmilfmmmmgm&unmuiulhm:

a) Sale of goods
Enm&nmukn{pndukmgmﬂdwhmﬁp&lﬂnlrhkudmudﬂinmlnf
ownership thereof istransferred to the customers.

b) | Dividend Income
Dividend income ks recognised when the Company’s right to receive the dividend is
established.

c) All other Income are accounted for on accrual basis.

29 | Borrowing costs
Bmmwingcmﬁmtmdimc&ramﬁuhﬂetuﬂwmquhiﬁmmdjnrmmmmﬁmnfa
qullifyir-guutmuplulhzdupﬁﬂufumcmlulm:hmtﬁﬂ:uhﬁmzhtismquimdm
complete and prepare the asset to get ready for its intended use. A qualifying asset is one that
mcﬂuﬂfhkulmbahnunipdndﬂ&mmgﬂmdﬂmihimmdnd se,

All other borrowing costs are charged to the Statement of Profit and Loss in the period in
which they are incurred.

210 | Provisions, mnﬂu;uﬂliiii-ﬁﬂu and contingent assets

Provisions are recognized only when there is a presentobligation, as a result of past events and
when a reliableestimate of the amount of cbligation can be made at thereporting date. These
estimates are reviewed at each reportingdate and adjusted to reflect the mnmth:l”
estimates. Provisions are discounted to their present values, where thetime value of money s |
material |

b)

Contingent liability s disclosed forpossible obligations which will be confirmed only by
futureevents not wholly within the contrel of the Company or present obligations arising from
past events where it is notprobable that an outflow of resources will be required tosettle the




FORT GLOSTER INDUSTRIES LIMITED

obligation or a relisble estimate of the amount ﬂﬂ:wnﬂﬂwlhmdﬂ.

Contingent assets are neither recognized nor disclosed exceptwhen realisation of income is
virtually certain, related asset isdisclosed.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

wam

Employee benefits

a)

Short-term employee benefits

Short-term employee benefits in respect of salaries and wages, including nor-monetary
benefits are recognised as an expense at the undiscounted amount in the Statement of Profit
and Loss for the year in which the related service is rendered.

Defined contribution plans

Company's Contributions to Provident are charged to the Statement of Profit and Loss in the
year when the contributions to the respective funds are due.

Defined benefit plans

Gratuity is in the nature of a defined benefit planThe cost of providing benefitsunder the
defined benefit obligation &5 calculated on the basis of actuarial valuations carried out at
ummwmmmmemduthwﬂm.me.m
net interest expense or income isreflected in the Statement of Profit and Loss. Gain or Losson
account of remeasurements are recognised immediatelythrough other comprehensive income
in the period inwhich they oocur.

112

Financial instruments, Financial assets, Financial liabilities and Equity Instruments

Financial assets and financial Liabilities are recognised when the Company becomes a party to
the contractual provisions of the relevant instrument and are initially measured at fair value.
Transaction costs that are directlyattributable to the acquisition or issue of financial assetsand
financial liabilities (other than financial assets andfinancial liabilities measured at falr value
through profit orloss) are added to or deducted from the fair value on initialrecognition of
financial assets or financial liabilities.

)

Financial Assets

fa)

Recogrition

Financial assets include Investments, Tradereceivables, Advances, Security Deposits, Cash and
cashequivalents. Such assets are initially recognised attransaction price when the Company
becomes party mmmmummawlmﬂmﬁmmum
the asset is being fair valuedthrough the Statement of Profit and Loss

(b)

Classification

Trade receivables, Advances, Security Deposits, Cash andcash equivalents etc. are classified
for measurement atamortised cost while investments may fall under any of theaforesaid
classes. However, in respect of particularinvestments in equity instruments that would
otherwise bemeasured at fair value through profit or loss.

fe)

Impairment

The Company assesses at each reportingdate whether a financial asset (or & group of financial

assets) such as investments, trade receivables, advancesand security deposits held at amortised
cost and financialassets that are measured at fair value through othercomprehensive income
are tested for impairment basedon evidence or information thal is available withour unduecost
or effort.




FORT GLOSTER INDUSTRIES LIMITED

Financlal liabilities

Borrowings, trade payables and othes financial liabilitiesare initially recognised at the value of
hmﬂvmhuhﬂuhﬁpmmymmhmm measuredat amortised cost.
Financial liabilities are derecognised when the liability isextinguished, that is, when the
contractual obligation isdischarged. cancelled and on expiry.

Fair value measurement

The Company measures financial instruments at fair valueat gach balance sheet date.

Fnlmmhlmmmmmmwmhﬂﬂmﬁmnﬁghlh
available. For other assets and lLiabilities, observable market transactions and market
Mmmnﬁunmightnntbtur.l.'lhble.Hwa.ﬂmnhﬁ:ﬁunlafmvﬂumwmtmhuﬂl
cases i3 the same—to estimate the price at which an orderly ransaction to sell the asset or to
transfer the liability would take place between market participants at the measurement date
under current market conditions.,

In determining the fair value of financial instruments, the Company uses a varlety of
methods and assumptions that are based on market conditions and risks existing at each
balance sheet date.

The Company uses the following hierarchy for determining and disclosing the fair value
of financial instruments by valuation technique:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or labilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly.

Level 3: Inpuls for the assets or liabilities that are not based on observable market data
(unobservable inputs).

213

Taxes

Taxes on income comprises of current taxes and deferredtaxes. Current tax in the Statement of
Profit and Loss isprovided as the amount of tax payable in respect of taxableincome for the
period using tax rates and tax laws enactedduring the period, together with any adjustment to
tmxpayable in respect of previous years.

Deferred tax Is recognised on temporary differences betweenthe carrying amounts. of assets
and Labilities and theamounts used for taxation purposes (tax base), at the taxrates and tax
laws enacted or substantively enacted by theend of the reporting period.

Deferred tax assets are recognized for deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be atilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax assets to be utilised.




FORT GLOSTER INDUSTRIES LIMITED

Unrecognised deferred tax assets are re-assessed at each balance sheet date and are recognised
o the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Tncome tax, in S0 Iar as it relates to items disclosed under other comprehensive income or
equity, are disclosed separately under other comprehensive income or equity, as applicable.

114

Earnings per Share

Bui:nnﬁnppﬂ:huehnlwhudbydiﬂdhgﬂwnﬂpmﬁtwmmrﬂupnhd
attributable to equity shareholders(after deducting attributable taxes) by the weighted-
averagenumber of equity shares outstanding during the period.

b)

For the purpose of cakculating diluted earnings per sharethe net profit or loss for the period
attributable to equityshareholders and the weighted-average number of sharesoutstanding
mwwﬁm:dwﬂhh&hmadmﬂummmlqult}'Mu

S—

The number of equity shares and potential dilutive equity shares are adjusted retrospectively
for all periods presented for any share split and bonus shares issues including for changes
effected prior to the approval of the financial statements by the Board of Directors.

Cash and cash equivalents

Cash and cash equivalents in the Balance sheet comprise cash on hand, cheques on hand,
balance with banks on current accounts and short term, highly liquid investments with an
m.!;inllmlmritjufﬂimmmﬂmwl:u-ruiwhichumrimigmﬁﬂnnhiﬂdungumuh:

For the purpose of the Cash Flow Statement, Cash and cash equivalents consist of Cash and
mhaquikﬁnh.u:ﬁeﬂmdtbmmmﬂmtn[wﬁwdmgbmkmdﬂmnmqam

considered an integral part of the Company's cash management.

216

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit/ loss before tax is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and ftem of income or expenses associated with investing
or financing flows. The cash flows from operating, investing and financing activities of the
Company are segregated.

17

Use of estimates and judgements

The preparation of financial statements in conformity withgenerally accepted accounting
principles requiresmanagement to make estimates and assumptions thataffect the reported
amounts of assets and lLabilities anddisclosure of contingent Habilities at the date of the
financialstalements and the results of operations during the reportingperiod end. Although
these estimates are based uponmanagement’s best knowledge of current events andactions.
actual results could differ from these estimates.

The estimates and underlying assumptions are reviewedon an ongoing basis. Revisions to
accounting estimatesare recognised in the period in which the estimate is revisedif the revision
affects only that period, or in the period ofthe revision and future periods if the revision affects
bothcurrent and future periods.
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