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INDEPENDENT AUDITOR'S REPORT
To the Members of Gloster Nuvo Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Gloster Nuvo Limited (‘the Company"), which
comprise the balance sheet as at March 31, 2023, the statement of profit and loss, (including the statement of other
comprehensive income), the cash flow statement and the statement of changes in equity for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and other explanatory
information (the “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the Information required by the Companies Act, 2013, as amended (“the Act") in the
manner so required and give a true and fair view in conformity with accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2023, its loss including other comprehensive income, its
cash flows and the changes in equity for the year ended on that date,

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (5As) specified
under section 143(10) of the Act. Qur responsibilites under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial statements’ section of our report. We are independent of the Company
in accordance with the 'Code of Ethics’ issued by the Institute of Chartered Accountants (ICAI) of India together with
the athical requirements that are relevant to our audit of the financial statements under the provisions of the Act and
the Rules there under, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAl's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Information Other than the financial statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information comprise the
information included in the annual report. but does not include the financial statements and our auditor's report
thereon

Our opinion an the financial statements does not cover the other information, and we will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is material misstatement of this other information; we are required to report that
fact. We have nothing to report in this regard.

Managements’ Responsibility for the Financial statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these Financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concem basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. Those charged with governance are also responsible for overseeing the Company's
financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or eror, and to issue an auditor's report that includes our opinion,
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concem.

= Evaluate the overall presentation, structure and content of the financial statements. including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work, and (i) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in intermal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's report) Order, 2020 (“the Order”) issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act. we aive in the “Annexure A" a statement on the matters
specified in paragraphs 3 and 4 of the Order

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit,

{b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

{¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive Income,
the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement with

the books of account,
(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under Section
133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time;
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On the basis of the written representations received from the directors as on March 31, 2023 taken on record by
the Board of Directors, none of the directors are disqualified as on March 31, 2023 from being appointed as a
director in terms of Section 164(2) of the Act.

With respect to the adequacy of the intemmal financial controls with reference to financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure B".

With respect to the other matters to be included in the Auditor's Report in accordance with the requirement of
section 197(16) of the Act:

In our opinion, the company has not paid any managerial remuneration for the year ended March 31, 2023 to its
directors and accordingly the provisions of section 197 read with Schedule V to the Act is not applicable: and

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information and
according to the explanations given to us:

I.  The Company does not have any pending litigations which may impact its financial position in its
financial statements;

ll.  The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses as on March 31,2023,

. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

Iv. {a) The management has represented to us that, to the best of it's knowledge and belief, as disclosed
in the note 30(f) to the financial statements, no funds have been advanced or loaned or invested
(elther from borrowed funds or share premium or any cther sources or kind of funds) by the company
to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly
or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b) The management has represented to us that, to the best of it's knowledge and belief, as disclosed
in the note 30(g) to the financial statements, no funds have been received by the company from any
person(s) or entity(ies), including foreign entities (*Funding Parties®), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
("Ultimate Beneficiaries™) or provide any guarantee. security or the like on behalf of the Ultimate
Beneficiaries; and

(c) Based on our audit procedures that are considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (i) of Rule 11(e) as provided under paragraph 2(h) (iv)(a) &(b) above, contain
any material mis-statement.

V.  The Company has neither declared any dividend in previous financial year nor declared any dividend
in current year. Accordingly, reporting on compliance of Section 123 of the Act is not applicable,

VI.  Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account using
accounting software which has a feature of recording audit trail (edit log) facility is applicable to the
Company with effect from April 1, 2023, and accordingly, reporting under Rule 11(g) of Companies
(Audit and Auditors) Rules, 2014 is not applicable for the financial year ended March 31, 2023.

For Singhi & Co.
" = Chartered Accountants
' Firm Registration Number: 302049E

S/ P %‘ﬂ;.

Ankit Dhelia

Partner

Membership Number: 068178
UDIN : 23069178BGYIGL7989
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Place: Kolkata
Date: May 26, 2023
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Annexure A

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report
to the Members of the Company of even date)

vil,

{a)(A) The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant and Equipment.

(a)(B) The Company has not capitalized any intangible assets in the books of the Company and accordingly,
the requirement to report on clause 3(i){a)(B) of the Order is not applicable to the Company.

{(b) The property, plant and equipment were physically verified during the year by the Management in
accordance with a regular programme of verification which, in our opinion, provides for physical verification of
all the property, plant and equipment at reasonable intervals. According to the information and explanation
given to us, no material discrepancies were noticed on such verification.

() The title deeds of all the immovable properties (other than properties where the Company is the lessee
and the lease agreements are duly executed in favour of the lessee) are held in the name of the Company.

{(d} The Company has not revalued its Property, Plant and Equipment (including Right of use assets) or
intangible assets during the year ended March 31, 2023,

(e) According to information and explanations given to us and on the basis of our examination of the records
of the Company, there are no proceedings initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
theraunder.

(a) The company is in nascent stage and has nol yet commenced commercial operations and does not

maintain inventories. Accordingly, the requirement to report on clause 3(ii)(a) of the Order is not applicable to

the Company.

(b) The Company has not been sanctioned working capital limits in excess of Rs. five crores in aggregate

from banks or financial institutions during any point of time of the year on the basis of security of current

gsaets_ Accordingly, the requirement to report on clause 3(ii)(b) of the Order is not applicable to the
ompany.

(a)(b){c){d) During the year the Company has not provided loans, advances in the nature of loans, stood
guarantee or provided security to companies, firms, Limited Liability Parinerships or any other parties.
Accordingly, the requirement to report on clause 3(iii)(a)(b)(c)(d) of the Order is not applicable to the
Company.

(e) According to the information and explanations given to us, there were no loans or advance in the nature of
loan granted to companies, firms, Limited Liability Parinerships or any other parties which was fallen due
during the year, that have been renewed or extended or fresh loans granted to settle the overdue of existing
loans given to the same parties,

(f) The Company has not granted any loans or advances in the nature of loans, either repayable on demand
or without specifying any terms or period of repayment to companies, firms, Limited Liability Partnerships or
any other parties. Accordingly, the requirement to report on clause 3(iii)(f) of the Order is not applicable to the
Company.

In our opinion, and according to the information and explanations given to us, there are no loans,
investments, guarantees, and security has been made by the company during the year in respect of which
provisions of sections 185 and 186 of the Companies Act, 2013 are applicable and accordingly, the
requirement to report on clause 3{iv) of the Order is not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which are
deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and the rules made
thereunder, to the extent applicable. Accordingly, the requirement to report on clause 3(v) of the Order is not
applicable to the Company.

Since the Company has not commenced commercial production, the requirements relating to report on
clause 3(vi) of the Order are not applicable to the Company

(a) According to the information and explanations given to us and the records of the Company examined by
us, the Company is generally regular in depositing with appropriate authorities undisputed statutory dues
including goods and services tax, provident fund, employees’ state insurance, income-tax, sales-tax, service
tax, duty of customs and other statutory dues applicable to it.
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According to the information and explanations given to us and based on audit procedures performed by us,
no undisputed amounts payable in respect of these statutory dues were outstanding, at the year end, for a
period of mare than six months from the date they became payable.

(b) There are no dues of goods and services tax, provident fund. employees' state insurance, income tax.
sales-tax, service tax, customs duty, excise duty, value added tax, cess, goods and service tax and other

statutory dues which have not been deposited on account of any dispute.

The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of
account, in the tax assessments under the Income Tax Act, 1961 as income during the year. Accordingly, the
requirement to report on clause 3(viii) of the Order is not applicable to the Company.

(a) Based on our audit procedures performed by us and according to the information and explanations given
to us, the Company has not defaulted in repayment of loans or other barrowings or in the payment of interest
thereon to any lender.

{b) The Company has not been declared wilful defaulter by any bank or financial institution or government or
any government authority.

(c) Based on our audit procedures performed by us and according to the information and explanations given
to us, term loans were applied for the purpose for which the loans were obtained except certain portion
pending deployment which has been parked in Fixed Deposits with Bank

(d) The Company did not raise any funds on short term basis during the yvear hence, the requirement to report
on clause (ix)(d) of the Order is not applicable to the Company.

(e) & (f) The Company does not have any subsidiary, associate or joint venture. Accordingly, the requirement
to report on clause 3(ix)(e)&(f) of the Order is not applicable to the Company.

(a) The Company has not raised any money during the year by way of initial public offer / further public offer
{including debt instruments) hence, the requirement te report on clause 3(x)(a) of the Order is not applicable
to the Company.

(b) The Company has not made any preferential allotment or private placement of shares ffully or partially or
optionally convertible debentures during the year under audit. Accordingly, the reguirement to report on
clause 3(x)(b) of the Order is not applicable to the Company.

(a) During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanalions
given to us, we have neither come across any instance of material fraud by the Company or on the Company,
which has been noticed or reported during the year, nor have we been informed of any such case by the
Management.

(b) According to the information and explanations given to us, no report under sub-section (12) of Section 143
of the Companies Act, 2013 has been filed by the cost auditor/ secretarial auditor or by us in Form ADT-4 as
pr:ascribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government during
the year.

(c) As represented to us by the management, there are no whistle blower complaints received by the
Company during the year.

{a)(b}{c) The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013. Therefore,
the requirement to report on clause 3{xii)(a) (b)(c) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, transactions with the related
parties are in compliance with sections 177 and 188 of Companies Act, 2013 where applicable and the
details have been disclosed in the notes to the financial statements, as required by the applicable accounting

standards.

{a) In our opinion and based on our examination, the company has an internal audil system commensurate
with the size and nature of its business.

(b) We have considered the internal audit reports of the company issued till date, for the period under audit.
The Company has not entered into any non-cash transactions with its directors or persons connected with its
directors and hence requirement to report on clause 3{xv) of the Order is not applicable to the Company.
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xvl. {a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable to
the Company. Accordingly, the requirement to report on clause (xvij(a) of the Order is not applicable to the
Company.

(b) The Company has not conducted any MNon-Banking Financial or Housing Finance activities without
obtained a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of
Indla Act, 1934,

(c} The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank of
India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not applicable to the
Company.

(d) According to the information, explanations and management representation provided to us during the
course of audit, the Group does nol have any Core Investment Company

®vii The Company has incurred cash losses amounting to Rs. 53.16 lakhs in the current year and amounting 1o
Rs. 115.68 lakhs in the immediately precading financial year respectively

xviil There has been no resignation of the statutory auditors during the year and accordingly requirement fo report
on Clause 3(xviil) of the Order is not applicable to the Company.

®i. According to the information and explanations given to us and on the basis of the financial ratios disclosed In
note 29 to the financial statements, ageing and expected dates of realization of financial assets and payment
of financial liabilities, other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report that company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
company as and when they fall due,

e {a) & {b) The company is not liable to spent on account of corporate social responsibility under section 135 of
the Act. Accordingly, the requirement to report on clause 3(xx)(a)&(b) of the Order is not applicable to the

Company.
418 The Company does not have any subsidiary, associate or joint venture and there is no requirement to
prepare consolidated financial statements. Accordingly, the requirement to report on clause 30oa) of the

Order is not applicable to the Company
For Singhi & Co,

Chartered Accountants
Firm Registration Number: 302048E

& R’ BAE s,
= @ Ankit Dhelia
\& x\ A, Partner
\*“\ — Membership Number 066178
(o AT UDIN - 23069178BGYIGL7989

Place: Kolkata
Date: May 26, 2023
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ANNEXURE “B" TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report to
the Members of even date)

Report on the Internal Financial Controls with reference to financial statements under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls with reference to financial statements of Gloster Nuvo Limited (“the
Company”) as of March 31, 2023 in conjunction with our audit of the financial statements of the Company for the

year ended on that date.
Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential companents of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (ICAl). These responsibilities include the design, implementation
and maintenance of adeguate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to financial statements
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India

and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, 1o the extent
applicable to an audit of internal financial controls and both issued by the Institute of Chartered Accountants of

India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with reference
to financial statements was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of Internal financial
controls with reference to financial statements included obtaining an understanding of internal financial controls with
reference to financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgement, including the assessment of the risks of material misstatement of the Financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls with reference to financial statements.

Meaning of Internal financial controls with reference to financial statements

A company's internal financial control over financial reporting with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control with reference to financial statements includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of Financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the Financial statements.
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Inherent limitations of Internal financial controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including the
possibility of collusion or improper management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the internal financial controls with reference to
financial statements to future periods are subject to the risk that the internal financial control with reference to
financial statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls with reference to financial statements and such internal
financial controls with reference to financial statements were operating effectively as at March 31, 2023, based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Singhi & Co.
Chartered Accountanis
— Firm Registration Number: 302048E

2R &N
|\ & Ankit Dhelia
\ENL Partner
&, Membership Number:069178

UDIN : 23069178BGYIGL7989

Place: Kolkata
Date: May 26, 2023



GLOSTER NUVO LIMITED
CIN: UL7299WB2020PLCT36120

Balance Sheet as at 31st March 2023
{All amounts in Rs. lakhs)
Particulars Notes 3135t March 2023 313t March 2022
ASSETS
Non-current assets
Property, plant and eguipment Aa) 21.44 25.59
Right of Uisa Assets 4 1,620.62 167753
Capital work In Prograss b 947736 3,426.78
Intangible assets under development e} 552 .
Financial assets
[} Other financial assets 5la) 133 19.68
Non-Current tax assett B 451 -
Other non-current assets 7 923.12 457,22
Total non-current assets 12,080.90 5,606.80
Current assets
Financial assets
[} Cashand cash equivalerits Bla) 621.31 176,80
I} Bank balances other than (] above &[] 70.22 2,400.00
(W) Other Cyrrent financial assets 5{b] 3.7% 1791
Otheer current assets L 50.19 37.02
Total current assats 785.51 2,631.73 |
Total assets 12,866.41 Saes
EQLATY AND LIABILITIES
Equity
Equity share capital 10 6,500.00 £, 600.00
(Other equity 11 [282.65) [229.44)
Total equity 6,317.35 6,370.56
Non-current labilities
Financial liabifities
il Borrowings 12 4,540,51 .
{il] Lease Habilities 13 1,759.87 1,629.76
{Hl] Other Fimancial lizbilivies 14ja) 11507 40,28
|Previsians 15{a) 132 £
Total non-current labilities 6,416.77 1,670.04
Current lkabilities
Financial llabilities
{I} Lease Liabilities 13 = 53.56
() Trade payables
&) Total sutstanding dues of Micro and Small Enterprises - -
b) Total outstanding dues of creditors other than Micro and 5mall 16 11.97 11.74
Enterprises
{H)  Other financial liabilities 14(b) 110,72 123.34
Provisions 15(bj 5.07 .
Other current labiiities 17 453 7.84
Current tax labilities (net) 1B - 1.45
Total current [labllithes 132.29 197,93
Total llabilities 6,549.06 1,867.97
Total equity and llabilities 12,866.41 8,238.53
Corporate Information 1
Significant Accounting Policies 1
The accompanying notes are an integral part of these Financlal Statements
As per our report of even date
For Singhl & Co. Director
Firm Registration No. 3020459
Chartered Accountants
Diirmcior
Rear 4
-
Ankit Dhalia Dimoetor
Partner
Membership No. 069178
Cro
Place : Kollata
Date : 26-05-2023 Company Secrviury




GLOSTER NUVO LIMITED
COIN: U17299WB2020PLC236120

Statermemt of Profit & Loss for the Year ended 31st March, 2023

{All amounts in Rs. lakhs)

Particulars Notes For the Year Ended For the Year Ended
315t March'2023 315t March'2022
INCOME
Other Income 19 17.53 35,55
Total Income 17.53 25.55
EMPENSES
Finance costs 0 124 0.06
Employee beneflts expense 1 1267 27.51
Depreciation and amortization expense 2 5.30 .02
Other expenses 3 £8.01 109.563
Total Expenses 7.2 139.22
Profit before exceptional item and tax {A) [59.69) [113.67)
Exceptional ltems (B) - .
Profit before tax (a-B) 159.69) (113.67)
Tax expense
Current tax - 6.68
Incame Tax for Earlier Yaars [6.57) 1.53
Total Tax expences {6.57) 8.21
Profit / (Loss) after Tax for the year [C) {53.12) {121.88)
Other comprehensive Income/[loss)
[a) mems that will not be reclassified to profit or joss
Re-measuremant gain/{loss) on defined benefit- obligation (.09}
Income Tax effect on above -
(] Iterns that will be reclassified to profit or loss (net of tax) .
Other comprehensive Income for the year, net of tax (D) {0.08) -
Total comprehensive income for the year [C+D) {53.21) [121.88)
Earnings per equity share
Basgic and Diluted [Naminal Value per Share Rs. 10/} 24 |0.08}) [1.03)
Corporate Information i
Significant Accounting Policies 2
Thee accompanying notas are an intagral part of these Financial Statements
As par gur report of sven date
For and of Board of Directors
For Singhi & Co. Ditrector
Firm Registration No. 302049E .
Chartered Accountants i 1 ﬂ
Vi, S n’T"“‘l Director
. v -'_-.'{ r-' T
Ak PhLio, HELWE )
Ankit Dhella \ < e & E': . Director
ieed No——%
Membership No. 069178 SO AL
Cro
Place : Kolkata 3
Date : 26-05-2023 wﬂl Company Secretary




GLOSTER NUVO LIMITED
CIN: U17299WB2020PLC236120

Statement of changes in equity for the period from 1st April, 2022 to 31st March, 2023

A, Equity share capital {All amounts in Rs. lakhs)
Amount

As at 31 March 2021 200.00

Add: Shares Issued during the period 6,400.00

Less: Shared cancelled during the period e

As at 31 March 2022 6,600.00

Add: Shares issued during the period -

Less: Shared cancelled during the period .

As at 31st March 2023 6,600.00

B. Dther eguity

Particulars Reserves and Surplus Other Reserves

Acturial Gain/Loss on Total
Retained Earnings Defined benefit
Obligations

As at 31 March 2021 (107.56) (107.58)
Profit/{Loss) for the period (121.88) (121.88)
|Other comprehensive income, net af tax - - -
Balance as at the March 31,2022 (229.44) - [229.44)
Profit/|Loss) for the period {53.12) . (53.12)
Other comprehensive income, net of tax - {0.09) (0.08)
Balance as at the March 31,2023 (282.56) {0.09) (282.65)
The accompanying notes are an integral part of these Financial Statements

As per our report of even date

For and o If of Board of Directors

For Singhi & Co.

Firm Registration No. 302043E
Chartered Accountants -

3
3
i
g

Pl BAL
Ankit Dhelia

Partner
Membership No. 069178

Place ; Kolkata
Date : 26-05-2023

KA -

Director

ﬁ?rnm ‘k’ osrolod'  Company Seoretary




GLOSTER NUNVD UMITED
CIM: UL TIF9WaI00PLC2 36120
Statement of Cish Fows for the yesr anded 31st March, 3023

[l mmounts in . lakha)
Parth For the Yaar ended 31nt For thae Year onded
March 2023 Alst March M2
[A] Cash flows from operating sctivities:
Profit batare tax ﬁl.ul’ (12387}
Adjustments for:
Depreciation and amortisation expense 5.30 102
Finarnce Coit 124 (s 1
Capital Work in Progren Writher off 278 -
Intesest income [18.01) |25.55)
Unreslined Farsign Exchangs (gein)fics 11.52 -
Operating profit before changes In operating assets and llabithes 167931 [157.14)
Adjustrrents for:
{increane) [ decrenss in firancial and cthes sty [61ET) | BEA5)
|Decrensa) / incrusse in financial and sther kadbilites {157 323.504
[Decreais) / incresse h proviien 530 - I
Cish genarated from operations {125.00)
Incoms tases et of ref | .68
Nt cash ativitles {124.39)
Caxh flows Inwvesting acthvitien
Payrmants for sequisition of property, plant and sguinment/ ntangible axets
{inchiding CVIF, Capétal Advance & Capital Crediton) {6145.68) By
Payrments for scqulsition of Aight of use st 153.56} |107.581
{Imvestmant in)/ Redamption of Fised Deposit with Bank 1329.78 [2,400.00)
inteTEst recetved i 10,18 754
Mt cash inflow Bcthvities [3,037.31) (5.747.13}
Cash acthvition:
Procesds from iiue of equity shared - 5,400,00
Intwrearpomate Depositt Taken 1BS0.00 -
Intercorporate Deposht Refunded {2/850.00) L
Proceech from Long Term Barrowings (Net) 458002 L
Interest (193281} -
From activities 480621 5,800.00
el Increase i Cash AR cah EguiveinTs (A« BeC] 444,51 160.52
Caih and cash squivalents- Opening Sassnce 17080 26.28 |
Cash and cash equdvalents - Cloalng Balsnce £21.31 17680 |
1 Cash and cash equivalents i per sbove comprise of the following :
Caeh e Aand [T ear
Balances with banka lh current scceunts 13128 1M%7
3131 1760 |
1 The sbove Cash Fiow Staterment fus baen prepared under the Indirect Mathad' a1 set out in ind AS 7, "Steternent of Cash Faws'.
#|Staternant of Net Debt Reconcillation : For the Year snded 3ist Fof the Year ended
March 3023 | Nisthasech 2032 |
Opening Badancs s at April 01 o -
Accread intenest but not due as of 4541 01 T
Cash Flaw {het] 458801
won Cash Changes +
Fast Value Changes &
Debt isdlaarce coits and Emortisation (75.58]
a7
(48.00]
454051

The atcompanying notes ane &n integral oart of these Financal Satesments

As per pur repodt of even date

Far and on behall of Board of Directors

For Singhi & Co.
Firm Reglstrathon Mo, 3020498

Membership Mo, 065178

Place : Kolkata
Date ; 26-05-2023

wn ¢ -

Diirector

MVyess W —

TH

Company Secretury




GLOSTER NUNVO LIMITED
Notes to the financial statements lor the period from 13t April, 2022 to 115t March, 2023

Hote: 3{a) Property, plant and equipment [All amounts in Rs. lakhs)
Gross Carrying Amount Accumulated Depreciation MNet Canrying Amount
Particulars As at Disposals/ Asat Asat Disposals/ As at Asat As at
Additions For the period
31 March 2023 pdjustovents | 31 0ar2023 | 31 March 2022 adivstnents | 31Mar2023 | 31Mar2033 | 31 March 2022 |

BLALDMNG 14.58 - 14.53 0.4 77 im 11.57 1434
PLANT B MACHINERY = o8 = 018 - o.01 0.0 0.17 B
FURNITURE 012 033 - 045 0.0 0.04 - oS 0.40 DA
VEHICLE 8.36 . B.3%6 0.73 0.99 LT [H ] T.563
DOFFICE EGUIPMENT 057 020 orr o.09 0.13 032 055 048
COMPUTERS & DATA
PROCESSING UNITS a.05 Qa4 g 4.49 1.02 1.36 138 11 3.03

I7.68 115 28.83 .09 5.30 739 2184 25.59
Note: 3(a) Property, plant and equigement

Gross Carrylng Amount Accumulated Depreciation Net Carrying Amount
Particulars As at Disposals/ As at As at Disposals/ As at As at As at
31 March 2021 Additions | _giustments | 31March 2022 | 3iMarch2oze | FOTthEReriod | o ments | 31March2022 | 31 Morch 2022 | 31 March 2021
BUILDING - 1458 E 14.58 . 024 - 024 14.34
FURMNITURE £ 012 D1z . .01 ool 011
VEHICLE = B3& a.36 . o3 ar 163
COFFICE ECILIPRENT - as? ns7 - 0.09 009 0.48
COMPUTERS & DATA
PROCESSING LINITS om iia a5 o.or [l 102 E ] .54
091 2677 a 27.68 0.07 2.02 2 209 25.50 084 |

Nobe:

() The company has taken Land on long-term kease basis and all immovable property / construction work in progress is baing carried on the aforesaid Leasshold Land (being classified as Right-of use assets), Accordingly,
there are no other immovable properties in the books of the company.

{b} The Company has not revalued its Property, Plant and Equipment (incheding Right-of-Use Assets) and intangible assets dulrng the year.




GLDSTER NUVD LIMITED
Notes to the financial statements for the period from 1st April, 2022 to 315t March, 2023

Mote: 3{b] Capital Work in Progress
Gross carrying amount
Porifeninre As at Dinposaks/ As at
31 March 2022 Additions adjustments 31 Mar 2023
Land & Land Development 526,26 BRE.52 - 1,213.18
| Building 2.730.19 4920.75 - 7,651.14
_MIH_E.H Installation 2.80 = = 280
[internal Road 55,75 B199 . 137.24
[Ptant & Machineries - 56.92 - 96.92
[others * 112,08 264,00 - 376.08
| 3,426.78 6,050.58 . 9,477.36
Note: 3{b] Capital Work in Progress
_ Gross Carrying Amount
Particulars
Asat o Disposals/ As a1
31 March 2021 adjustments | 31 March 2032
|Land & Land Development 318.22 208 04 - 526.26
[Building 5,76 272463 - 2,730.39
[Erectric installation - 2380 x T80
linternal Road . 55.75 - 55.25
Others * . 112.08 - 11208
32398 3,102.80 = 342678
As at March 31, 2023
i OWIP for
g Amount a persiod of o
Less than 1 year 1-2 yoars 2-3 Years More than 3 years
Projects in progress 6,050.58 3,102 30 32398 . 947736
Projects temporarily
suspended -
As at March 31, 2022
—_— Amount in OWIP for a period of Yotal
Less than 1 year 1-2 years 2-3 Years More than 3 years
Projects in progress 3,102.80 32398 = 3.476.78
Projects temporarily
|suspended

Note 3(bji): There are no projects as on each reporting persod where activity had been suspended, Also, a3 on the current reporting period, the estimated project cost [as per management's best estimates) has exceeded its
budget by approxdimately 10 % as compared to its original plan. Further, the company expects the project to be completed in F.Y, 2023-24 which is around 13 months overdue than the original estimated plan.

To be completed in
Less than 1 year 1-2 years 2-3 Years More than 3 years
|Project in progress 947736 . .

owp




Amount in Intangible assets under development for & period of

ntangible assets under development otal
Less than 1 year 1-2 years 2-3 Years More than 3 years
|Projects in progress 552 - £ E 5.52
—ﬂdinﬁﬂﬂuﬂt#uﬁnnanl . =
As at March 31, 2022
Amount in intangible assets under development for a period of
Intangible assets under develogment atal

Less than 1 year 1-2 years 1-3 Years More than 3 years

Projects in PTOgress
Projects temporarily suspended

Mote Hcl(i): There are no projects as on each reporting period where activity had been suspended. Also there are no projects as on the reporting period which has excesded cost as compared to its original plan or where
wompletion s overdue.




GLOSTER NUVD LIMITED
MNotes to the financial statements for the period from Lst April, 2022 to 31st March, 2023

Note: 4 Right of Use Assets

Gross carrying amourt Accumulated amortisation Net carrying amount
|Particudars
As at Disposals/ As at As at For the Disposals/ Az at As at As ot
31 March 2022 adjustmants 31 Mar 2023 31 March 2022 P adjustments 31 Mar 2023 31 Mar 1023 31 March 2022
Lease hold Land 174368 - = 1,743.68 B6.15 56,91 - 123.06 1,620.62 167153
174168 - - 1,743.68 66.15 56.91 - 123.06 1,620.562 1,677.53
Gross Carrying Amount Accumulated Depreciation Net carrying amount
Particulars As at Additions Disposals/ As at As at For the period Disposals/ As at As at Az ot
31 March 2031 adlustments | 31 March 2022 | 31 March 2021 adjustroents | 31 March 2022 | 31 March 2022 | 31 March 2021 |
Lease hold Land 158256 161.12 - 1,743.68 10.68 55.47 - 66,15 L7753 1.571B8
1.582.56 161.12 = 1L.743.68 10.68 55.47 - 66.15 1LETT.53 157183

Note #{a): The Company has entered into lease agreement for @ term of thirty years commencing from January 16, 2021 for factory land situated at Bauria, West Bengal with it's fellow subsidiary. The
lease payments are on fixed rental basis along with an escalation clause with an option to renew at the end of lease period. As per the bease agresment, the incidence of lease rent payment would begin
on the company on being able to put the Demised Property to beneficial commercial use and no rent shall be payable for the period till the Demised Property becomes usable following commencement of
suth commercial operations.

MNote 4{b): The movernent in lease labiiities during the year ended ks a3 follows:

[Particutars March 31, 2023 | March 31, 2022

Opening Balance 1,683 32 1.509.26

Additions : 53.56

|Finance cost accrued during the period 130.12 120.50

|petetions - - g

[Payment of lease labilities |Security Deposit paid at fair value) {51.56) = £0.* S,

|Closing Balance 1,759.88 1,683.32 /€ .H\\‘I:xx_...._/

Current Lease liabilithes - 53.56 =y \ 2

Nan - Current Lease Rabilties 1,759.88 1,629.76 ____,I. _f \p - H
B A
T4




GLOSTER NUVO LIMITED
Notes to the financial statements for the period from 1st April, 2022 to 31st March, 2023

Note 4c): Amount recognized in Statement of Profit or Loss
Particulars March 31, 2003 | March 31, 2022
Interest expense on lease labilities " :

Deprediation expense of right-of-use asets

Expense relating to short term leases (ncluded in other expenses)
Expense relating to Low value lease (included in other expenses)

Total * =
During the year, the company has capitalised interest expenses on leasa liabilty and depreciation on ROU aggregating to Rs. 187,07 lakhs (PY Rs. 175.97 lakhs)

Note 4{d); Amounts recognised in the statement of cash flow
[Particulars March 31, 2023 | March 31, 2022
Total cash outflow for principle porthon of lease liabilities -
Tatal cash sutflow for intevest portion of lease labilithes

Total cash outflow for short term/low value lease Habifities

Note 8je): Future payment of lease liabilities on an undiscounted bask are as follows:
[particulars March 31, 2023 | March 31, 2012

[Less than one year 120.00 60.00
[Dne to five years 516.00 438,00
[More than five years 437624 4,514.24
[Total undiscounted Lease Liabiltties 5,012.24 5,072.24

Note 8{f): The weighted average incremental borrowing rate of 7.75% has besn applied 1o lease labiities recognised in the Balance Sheot.
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GLOSTER NUVD LIMITED

Notes ko the financial sratements for the portod from Lue April, 2027 te 315t March, 2021

Nate 25 : Ratho Anatysis and fts elements

[sLne. Rato 11 March 1023 31 March 2022 % Varlance Resson for variance

1 |Current ratia 304 13.30 -55% Due to Procesdi from laue of share
eapitsl inveited  In Fixed  Depostt
|llﬂmmlﬂmn'll.r-

1 |Debt-squity ratia Lod 026 ITTH Snce the company hay avalied term loan
fram Bank and Inter Comporats Deposit

i |Debt wervice coverage ratia oozl - % i ity Folbind Bari Giling e Saivnt
vear

4 |Retunh on eguity rets ooy [[=R2 ] TR

5 |imeentory turmdver nitio Nt Applicabie ot Appliceble | Nat Applcall

6 [Trede e ey Tuirrioves ratio Nat Appleaties fiet Apglicabie Not Appiicabls The: pany (s in nescerd siage snd ke

7 |Trade payabies ratio Mot Aoplicatie Mot Apglicanie Wot Apphcable  |not  yet  commences commercisl

B [Nt capited turnower ratio Not Agplicable Not Applicable Hat Applable L t

O [Nt prafit e Nat Agplicable Mot Apglicable Nat Agplicable

1D |Retern on capital Empiayed {o.oo) |o.m1) BT

11 |Retum an mestrment o.00 ) -100% Due to Promeeds from lsue of share
capial Inveited  in Fised  Depoii
Imﬂlrlnnm'ﬂlr.

{51 M. Ratio Mumeratoe Denominator

1 |Current retio Current Asset Cusrrant Lisbllities

1 |bebt-sguity ratic Total Debt ISharenolder's Equity

I |Debt service coverage ratia [Earning far Debt Service = Net Profit after tanes + Non-tash cperating jDebt servioe = internst & Lease Payments + Principal

sdjustmaents |ike ioss on sale of Fixed assets gtc.

expanses Bes depreciation ang ather amortizations + interest « other |Repayments

4 |Ratum an sguity et

Mat Profits shtar taxes - Praference Dridend [ any)

Average Sharshalders Equity

5 |irventory turnower ratio

Cost of goods sold OR sakes

(Avermge Inventony =|Doening + Closing balance | 2]

§ [Trade receivabies Turnover rafio

sales return. Trace recelvabies inchudes sundry debtors and bill's
reteivabion

Wt Crudit Salna=Met credit sales consist of gross credit sales minus  (Average trade detitors = {Opaning + Ciosing batence / )

7 [Trade payables timover ratio

purchases MnUL pUrchade returm

|Net Cradit Purchates =hint credit purchanss consiet of grom credit Average Trade Pavebles

B |Nat capital turnower ritio

Nt Saler=Nat saban shall be calculated as total tales minde saded
retuarna.

Wering Cagital =Waorking capital shall be caeuiated as
CURTERT EREED MmN et
ilakliities.

B [Meet prafit ratio

Nat profit xhall be after tas

et Sales =hiet sales shall be calcuisted o3 total sales
Frifu sles retuTd

10 |Return on capite! emplgyed

Earmimng before intarer and Taoes

Capital Employed = Tangible et Worth « Total Debt +
Deferred Tax Liahility

11 |Retum on invetrment

interest earned

‘Weighted Aversge mvestmant (Based on no. of days|




GLOSTER NUWVO LIMITED
Mated to the financial statements for the perdod from: Lot Aprill, 2027 to 318t Manch, 2021

Note 30 (Other Statutory Informatian

Ll

(&l

)

L1}
L]
if

"
th

The Company has not ghve any loans or edvances in the nature of loans either repayable on dermand of without specifying any terms o pericd of repayment granted 1o promoters,
directors, KMPa and related parthes,

The Company has reissd term loand during the year &1 disciosed in note no 12 of the finsncial statements. Tha Company does not have any changes to be fed or sstisfaction which
|5 wot to be megisimred with ROC beyond the statutory period during the year ending 31t March, 2023

The Company does not have any Banami proparty, Further, thers are no procesdings Inftiated or are pending against tha Company far holding any benami proparty under the
Profibition of Benarmi Property Transactions Act. {SRE and rules made thareunder.

Tha Company doar not have tramtactions with sny itruck off companies duning the year.

Tha Company has not treded or invested in Crypto curmency or Yirtusl Currency during the current firancial year.

The Company hat not advanced of loansd or myested funds to ey other permonin) or entitylies), including foreign entites [intermedianies| with the understanding that the
Irtarrmediary shall

[1} directly or indirectly lend ar imvest in other persors or entities identified in ary menner whatzoever by or on behaif of the company [Uitimate BersRoases); or

[} previce any guarantes, secunty of the llke to or on behalf of the Litmate Beneficiaries

Thie Compary ks not received any fund from any person(s] or entity(les), intiuding foreign entities [Funding Farty) with the undertanding [whather necorded In writing or
otharwie| 1nat the Comaany shall.

[ildiractly o indirectiy lend ar immest in other persons ar entithes identified In ary manner whatscosvar By o on Behall of tha Funding Party [Uitdmate Benaficiares); or

[ll} prendde oy puarantes, security o the ke on behaid of the Ufimate Seneficiaries,

The Company have not any such trarmaction which i not recorded in the books of sccounta that has been surrendered or disciosed an income during the year in the tax
amesiments Lnder the Income Tax Act, 1981.

Thie Company hit not bean decersd o o withl defauiter by any bank or finandiad institution or govermmant or any gowvernment suthofity.
The company has complied with the number of liyen prescribed under clause (B7] of section 2 of the Act read with Companies (Restriction on number of Liyers] Rues, 2017,

Tha company has not flled any Schame of Arangements in terms of sections 230 to 237 of the Companies Act, 2013 with sny Competent Authority.




GLOSTER NUVO LIMITED
Notes to the financlal statements for the period from 1st April, 2022 to 315t March, 2023

Naote 31 : Reconcillation of Tax Expense

The major componants of income tax expense and the reconcilistion of expenss based on the domestic effective tax rate and the reported tax sxpense in profit or

loss are as follows:
" For the Year ended Far the Year ended
st March 1023
i : E68
Tax fi r 16.57) 153
Total Tax [6.57) 821
For the Year ended For the Year ended
Particulars 313t March 2023 31st March 2022
Profit/[loss) before tax (59.69) {11367}
Income tas using the Company's domestic tas rate u/s 1158AR 17.16% 17.16%
tax [&) {10.24) {19.51)
Tax effect of adjustment to reconcile expected Income tax expense to reported income tas expense
MNon-deductible expenses - -
Deferred Tax not recognised on business losa/sbsorbed depreciation 1024 18.51
Incoma taxable under other spurces at higher rate = 085
Total Incame tax expense (B] 10.24 20.36
| Actual tax expense recognised In statement of profit & loss [C=A+8] 2 0.85

*Deferred tax asset for temporary difference has not been recognizad in accordance with Ind AS 12 an Income taxes as there & no reasonabie cerainty that

sufficient future taxsble income will be available against which such deferred tax assets can be reslized.

Note 32: Segment Information

The company is kn nascent stage and has not yet commenced commercial operations, The Company |s @ whally-owrned subsidiary of Gloster Limited and shall be

engaged n the manufacture and sale of Jute & allied products and one reportable operating segment s per ind A% 108 - Gperating Segments.

Mote 33:

Previous period's figures have been regrouped // reclassified wharever necessary to correspond with the cirrent year's classification [ disclosure.

The accompanying notes are an integral part of these Financial Statements
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Gloster Nuvo Limited
Notes annexed to and forming part of the financial statements as at and for the year ended 31* March, 2023

Note: 1 Corporate Information
Gloster Nuvo Limited is a public company within the meaning of Companies Act, 2013 and incorporated on 27"
January, 2020. The Company is a wholly owned subsidiary of Gloster Limited and shall be engaged in

manufacture and sale of Jute & allied products. Currently, the company is in the process of set-up of
manufacturing facilities at Bauria, West Bengal.

These financial statements of the company for the year 1* April, 2022 to 31* March, 2023 have been approved
by the Board of Directors at their meeting held on 26™ May, 2023.

Note: 2 Summary of significant accounting policies
This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of Preparation

(i) Compliance with Ind AS

These financial statements have been prepared to comply in all material aspects with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015 (as amended from time to time) and other relevant provisions of the Act.

ii) Classification of current and non-current

All asset and liabilities have been classified as current or non-current as per the Company’'s normal operating
cycle and other criteria set out in the Ind AS 1 - Presentation of Financial Statements and Division |l of Schedule
lll to the Companies Act, 2013. Based on the nature of products and the time between the acquisition of assets
for processing and their realization in cash and cash equivalents, the Company has ascertained its operating
cycle as 12 months for the purpose of current / non-current classification of assets and liabilities.

iii) New and amended standards adopted by the company
The company has applied the following amendments to Ind AS for the first time from the annual reporting
period commencing April 1, 2022:

a) Ind AS 16, Property Plant and equipment

b) Ind AS 37, Provisions, Contingent Liabilities and Contingent Assets
c) Ind AS 101, First time adoption of Indian Accounting Standards

d) Ind AS 103, Business Combinations

e) Ind AS 109, Financial Instruments

The amendments listed above did not have any impact on the amounts recognised in prior perieds and are not
expected to significantly affect the current or future periods.

(iv) Historical cost convention
These financial statements have been prepared in accordance with the generally accepted accounting principles
in India under the historical cost convention, except for the following:

- certain financial assets and liabilities those are measured at fair value
- defined benefit plans - plan assets measured at fair value



Gloster Nuvo Limited
Notes annexed to and forming part of the financial statements as at and for the year ended 31" March, 2023

2.2 Use of estimates

The preparation of financial statements in conformity with the Ind AS specified under Section 133 of the Act,
read with Companies (Indian Accounting Standards) Rules, 2015, as amended requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities and the disclosure of contingent liabilities, at the end of the reporting period.

Although these estimates are based on management's best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in outcomes requiring a material adjustment to
the carrying amounts of assets and liabilities in future periods.

2.3 Property, Plant and equipment and Depreclation
a) All other items of property, plant and equipment are stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

b) Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any component accounted
for as a separate asset is derecognized when replaced. All other repairs and maintenance are charged to
statement of profit or loss during the reporting period in which they are incurred.

c) Depreciation is provided on Straight line method over the estimated useful lives of the assets. Pursuant to
Notification of Schedule || of the Companies Act, 2013 becoming effective, the Company has adopted the useful
lives as per the lives specified for the respective fixed assets in the Schedule |l of the Companies Act, 2013.

d) Gains and lasses on disposal of Property, plant and equipment is recognized in the statement of profit and
loss.

e) An impairment loss is recognized where applicable when the carrying amount of property, plant and
equipment exceeds its recoverable amount.

2.4 Intangible assets and amortization

a) Intangible assets are stated at cost of acquisition including duties, taxes and expenses incidental to
acquisition and installation, net of accumulated depreciation. Recognition of costs as an asset is ceased when
the asset is complete and available for its intended use.

b) Intangible assets are amortized on straight line method as per the management estimated useful life.
¢) Gains and Losses on disposal of Intangible assets are recognized in the Statement of Profit and Loss.

2.5 Impairment of assets

Assessment is done at each balance sheet date as to whether there is any indication that an asset (property,
plant and equipment) may be impaired. If any such indication exists, an estimate of the recoverable amount of
the asset/ cash generating unit is made. Assets whose carrying value exceeds their recoverable amount are
written down to their coverable amount.

Recoverable amount is higher of an asset’s or cash generating unit's net selling price and its value in use.
Assessment is also done at each balance sheet date as to whether there is any indication that an impairment
loss recognized for an asset in prior accounting periods may no longer exist or may have decreased /increased.
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Gloster Nuvo Limited
Notes annexed to and forming part of the financial statements as at and for the year ended 31* March, 2023

An impairment loss is recognised In the statement of profit and loss as and when the carrying value of an asset
exceeds its recoverable amount. Where an impairment loss subsequently reverses, the carrying value of the
asset is increased to the revised estimate of its recoverable amount so that the increased carrying value does
not exceed the carrying value that would have been determined had no impairment loss been recognised for
the asset (or cash generating unit) in prior years. A reversal of an impairment loss is recognised in the statement
of profit and loss immediately.

2.7 Financial assets
The financial assets are classified in the following categories:

a) financial assets measured at amortised cost,
b) financial assets measured at fair value through profit and loss (FVTPL), and

c) financial assets measured at fair value through other comprehensive income (FVOCI).

The classification of financial assets depends on the Company’s business model for managing financial assets
and the contractual terms of the cash flow,

At initial recognition, the financial assets are measured at its fair value plus transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at FVTPL are
expensed in the Profit or Loss. Financial assets are not reclassified subsequent to their recognition except if and
in the period the Company changes its business model for arranging financial assets.

Financial assets measured at amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments
of principal and interest are measured at amortised cost. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate method. The losses arising from
impairment are recognised in the Statement of Profit or Loss.

Trade Receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method less provision for impairment, if any.

Financial instruments measured at FVTPL

Financial instruments included within FVTPL category are measured initially as well as at each reporting period
at fair value plus transaction costs as applicable. Fair value movements are recorded in statement of profit and
loss.

Investments in units of mutual funds, alternate investment funds (AIF’s) other than equity and debentures are

accounted for at fair value and the changes in fair value are recognised in the statement of Profit and Loss.

Financial assets at FVOCI

Financial assets are measured at FVOC! if these financial assets are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Equity instruments

The Company measures all equity investments at fair value. The Company’s management has elected to present
fair value gains and losses on equity investments in other comprehensive income, and accordingly there is no
subsequent reclassification of fair value gains and losses to profit or loss. Dividends from such Investments are
recognised in profit or loss as other income when the Company's right to receive payments is established.
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De-recognition of financial asset
The Company de-recognises a financial asset when the contractual rights to the cash flows from the financial

assets expire or it transfers the financial assets and such transfer qualifies for de-recognition under Ind AS 109 :
Financial Instruments.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortised cost. The impairment methodology applied depends on whether there has been a significant increase
in credit risk.

Only for Trade receivables, the simplified approach of lifetime expected credit losses is recognised from initial
recognition of the receivables as required by Ind AS 109: Financial Instruments.

Impairment loss allowance recognised /reversed during the year is charged/written back to Statement of Profit
and Loss.

2.8 Financial Liabilities

Financial liabilities are measured at amortised cost using the effective interest method, Borrowings are initially
recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised
cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised
in profit or loss over the period of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction cost of the loan to the extent that it is probable
that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs.
To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee
is capitalised as a prepayment for liquidity services and amortised over the period of the facility to which it
relates.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period.

Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting date, the entity
does not classify the liability as current, if the lender agreed, after the reporting period and before the approval
of the financial statements for issue, not to demand payment as a consequence of the breach.

For Trade and Other Payables maturing within one year from the balance sheet date, the carrying amount
approximates fair value to short-term maturity of these instruments. A financial liability (or a part of financial
liability) is de-recognised from Company’s balance sheet when obligation specified in the contract is discharged
or cancelled or expired.

2.9 Subsidy / Government Grant
Subsidy/ Grants from the government are recognised at their fair value where there is a reasonable assurance
that the grant will be received and the Company will comply with all attached conditions.

Government grants relating to income are deferred and recognised in the statement of profit or loss over the
period necessary to match them with the costs that they are intended to compensate and presented within
other income.

&



Gloster Nuvo Limited
Notes annexed to and forming part of the financial statements as at and for the year ended 31" March, 2023

Government grants relating to the purchase of property, plant and equipment are included in other liabilities as
deferred income and are credited to statement of profit or loss on a straight-line basis over the expected lives
of the related assets and presented within other income.

2.10 Inventories
Raw materials, Stores and Spares parts and components are valued at cost (cost being determined on weighted
average basis) or at net realizable value whichever is lower.

Semi-finished goods and stock-in-process are valued at raw materials cost-plus labour and overheads
apportioned on an estimated basis depending upon the stages of completion or at net realizable value
whichever is lower. Finished goods are valued at cost or at net realizable value whichever is lower.

Cost includes all direct cost and applicable manufacturing and administrative overheads.Net realizable value is
the estimated selling price in the ordinary course of business, less the estimated cost of completion and the
estimated cost necessary to make the sale.

2.11 Employee Benefit

a) Defined Contribution Plans

Payments to defined contribution plans are charged as an expense as they fall due. Payments made to state
managed retirement benefit schemes are dealt with as payments to defined contribution schemes where the
Company’s obligations under the schemes are equivalent to those arising in a defined contribution benefit
scheme.

b) Defined Benefit Plans

For defined benefit retirement schemes the cost of providing benefits is determined using the Projected Unit
Credit Method, with actuarial valuation being carried out at each balance sheet date. Re-measurement gains
and losses of the net defined benefit liability/ (asset) are recognised immediately in other comprehensive
income. The service cost and net interest on the net defined benefit liability/ (asset) is treated as a net expense
within employment costs.

Past service cost is recognised as an expense when the plan amendment or curtailment occurs or when any
related restructuring costs or termination benefits are recognised, whichever is earlier. The retirement benefit
obligation recognised in the balance sheet represents the present value of the defined-benefit obligation as
reduced by the fair value plan assets.

c) Compensated absences
Accrued liability in respect of leave encashment benefit on retirement is accounted for on the basis of actuarial

valuation as at the year end and charged in the Statement of Profit and Loss every year.

Compensated absences benefits comprising of entitlement to accumulation of Sick Leave is provided for based
on actuarial valuation at the end of the year. Actuarial gains and losses are recognized immediately in the
statement of Profit and Loss.

Accumulated Compensated Absences and Gratuity liability, which are expected to be availed or encashed or
contributed within the 12 months from the end of the year are treated as short term employee benefits and the
balance expected to availed or encashed or contributed beyond 12 months from the year end are treated as
long term liability.
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d) Other short term employee benefits
Short Term Employee Benefits are recognized as an expense as per the Company’s schemes based on expected
obligation on an undiscounted basis.

2.12 Revenue Recognition

Revenue from contracts with customers are recognised when the control over the goods or services promised in
the contract are transferred to the customer. The amount of revenue recognised depicts the transfer of
promised goods and services to customers for an amount that reflects the consideration to which the Company
is entitled to in exchange for the goods and services.

Revenue from sale of products is recognised when the control over such goods have been transferred, being
when the goods are delivered to the customers. Delivery occurs when the products have been shipped or
delivered to the specific location as the case may be, risks of loss have been transferred to the customers, and
either the customer has accepted the goods in accordance with the sales contract or the acceptance provisions
have lapsed or the Company has objective evidence that all criteria for acceptance have been satisfled. Revenue
from these sales are recognized based on the price specified in the contract, which is fixed. No element of
significant financing is deemed present as the sales are made against the receipt of advance or with an agreed
credit period (in a very few cases) of upto 90 days, which is consistent with the market practices. A receivable is
recognised when the goods are delivered as this is the paint in time that the consideration is unconditional
because only passage of time is required before payment is done.

Other Income
Interest Income is recognized on a time proportion basis taking in to account the amount outstanding and the
effective interest rate applicable.

Dividend income is recognized when the right to receive dividend is established.

Export incentives are accounted as income in the Statement of Profit and Loss when no significant uncertainty
exists regarding the collectability.

Insurance claims are accounted to the extent the Company is reasonably certain of their ultimate collection.

2.13 Foreign Currency Transaction

(i} Initial Recognition

On initial recognition, all foreign currency transactions are recorded at exchange rates prevailing on the date of
the transaction.

(i} Subsequent Recognition

At the reporting date, foreign currency non-monetary items carried in terms of historical cost are reported using
the exchange rate at the date of transactions.

All monetary assets and liabilities in foreign currency are restated at the end of accounting period at the closing
exchange rate.

Gains/losses arising out of fluctuations in the exchange rates are recognised in the Statement of Profit and Loss
in the period in which they arise.

&
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2,14 Derivative Instruments
The Company uses derivative financial instruments such as foreign exchange contracts to hedge its exposure to
movements in foreign exchange rates relating to the underlying transactions.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured to their fair value and resulting gain or loss is recognized in the statement of profit
and loss at the end of each reporting period. Any profit or loss arising on cancellation of derivative instruments
is recognized as income or expense for the period.

2.15 Taxation
Current tax is determined as the amount of tax payable in respect of taxable income for the year based on the
basis of the tax laws enacted or substantively enacted at the end of the reporting period.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the
reporting period and are expected to apply when the related deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and
tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a
net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive
income or directly in equity, respectively.

2.16 Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or production
of a qualifying asset are capitalised during the period of time that is required to complete and prepare the asset
for its intended use or sale.

Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use
or sale.

Other borrowing costs are expensed in the period in which they are incurred.

2.17 Provisions:

Provisions are recognized when there is a present obligation as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and there is a
reliable estimate of the amount of the obligation. Provisions are measured at the best estimate of the
expenditure required to settle the present obligation at the Balance sheet date and are not discounted to its
present value, except where the effect of the time value of money is material.

&
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2.18 Contingent Liabilities:

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the company or a present obligation that arises from past events where it is either
not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot
be made.

2.19 Earnings per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. The weighted
average number of equity shares outstanding during the period and for all periods presented is adjusted for
events, such as bonus shares, other than the conversion of potential equity shares that have changed the
number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period is adjusted for
the effects of all dilutive potential equity shares.

2.20 Cash and Cash Equivalents
In the cash flow statement, cash and cash equivalents include cash in hand, and balance with bank in current
account.

2.21 Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the
discretion of the Company, on or before the end of the reporting period but not distributed at the end of the
reporting period.

2.22 Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or
realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in event of default, insolvency or
bankruptcy of the Company or the counterparty.

2,23 Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker.

The Board of directors of the Company has been identified as being the chief operating decision maker.

2.24 Leases

As a lessee

Leases are recognised as right of use assets and a correspondence liability at the date at which the leased asset
Is available for use by the company. Contract may contain both lease and non lease components. The Company
allocates the consideration in the contract to the lease and non lease components based on their relative
standalone prices.
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Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include
the net present value of the following lease payment:-

a) Fixed payments (Including in substance fixed payments) less any lease incentive receivable,

b) Variable lease payment that are based on an index or a rate, initially measured using the index or a rate at
the commencement date.

¢} Amount expected to be paid by the Company as under residual value guarantees.

d) Exercise price of a purchase option if the Company is reasonably certain to exercise that option.

e) Payment of penalties for terminating the lease, if the lease term reflects the Company exercising that option.

To determine the incremental borrowing rate, the Company:

a) Where possible, use recent third party financing received by the Individual lessee as a starting point, adjusted
to reflect changes in the financing conditions since third party financing was received

b) use a built up approach that starts with risk free interest rate adjusted for credit risk of leases held by Gloster
Nuvo Limited, which does not have recent third party financing.

Lease payments are allocated between principal and finance cost. The finance cost is charged to Statement of
profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the liability for each pericd.

Right-of-use assets are measured at cost comprising the following:-

i} the amount of the initial measurement of lease liability

i) any lease payment made at or before the commencement date less any lease incentive received
iii) any initial direct cost and

Iv) restoration costs.

Right of use of assets are generally depreciated over the shorter of the asset's useful life and the lease termon a
straight-line basis,

Payment associated with short-term leases of equipment and all the leases of low value assets are recognised
on a straight line basis as expenses in the statement of profit and loss. Short term leases are leases with a lease
term of less than 12 months or less.

As a Lessor

Lease income from operating leases where the company is a lessor is recognised in income on a straight-line
basis over the lease term. Initial direct costs incurred in obtaining an operating lease are added to the carrying
amount of the underlying asset and recognised as expense over the lease term on the same basis as lease
income. The respective leased assets are included in the balance sheet based on their nature. The Company did
not need to make any adjustments to the accounting for assets held as lessor as a result of adopting the new
leasing standard.

2.25 Functional and Presentation Currency

The financial statements have been presented in Indian Rupees, which is also the Company’s functional
currency. All financial information presented in Indian Rupees has been rounded off to the nearest lakhs as per
the requirements of Schedule 11, unless otherwise stated.
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2A Critical estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by definition, will
seldom equal the actual results, Management also needs to exercise judgement in applying the Company’s
accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of
items which are more likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed,

(1) Estimation of defined benefit obligation

(ii) Estimated fair value of unlisted securities

(iil) Recognition of deferred tax assets for carried forward tax losses
(iv) Useful life of property, plant and equipments and intangible assets
{v) Extension and Termination Option in Leases

Estimates and judgements are continually evaluated. They are based on historical experience and other factors,
including expectations of future events that may have a financial impact on the Company and that are believed
to be reasonable under the circumstances.

2B. New Standards / Amendments to Existing Standards / Recent pronouncements

Ministry of Corporate Affairs (“MCA™) notifies new standard or amendments to the existing standards under Companies
{Indian Accounting Standards) Rules as issued from time 1o time. On March 23, 2022, MCA amended the Companies
{Indian Accounting Standards) Amendment Rules, 2023, applicable from April Ist, 2023, as below:

s Ind AS | - Material accounting policies -* The amendments mainly related to shifting of disclosure of erstwhile
“significant accounting policies™ in the notes to the financial statements to material accounting policy information
requiring companies to reframe their accounting policies to make them more “entity specific. This amendment aligns with
the “material” concept already required under International Financial Reporting Swndards (IFRS).

* Ind AS 8 — Definition of accounting estimates -* The amendments specify definition of *‘change in accounting estimate’
replaced with the definition of *accounting estimates’,

* Ind AS 12 - Annual Improvements to Ind AS (2021) -* The amendment clarifies that in cases of transactions where equal
amounis of assets and liabilities are recognised on initial recognition, the initial recognition exemption does not apply.
Also, if a company has not yet recognised deferred tax asset and deferred tax liability on right-of-use assets and lease
liabilities or has recognised deferred tax asset or deferred tax liability on net basis, that company shall have to recognise
deferred tax assets and deferred tax liabilities on gross basis based on the carrying amount of right-of-use assets and lease
liabilities existing at the beginning of 1 April 2022,

Based on preliminary assessment, the company does not expect the amendments listed above to have any significant
impact in its financial statements.



