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INDEPENDENT AUDITOR'S REPORT
To the Members of Gloster Nuvo Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Gloster Nuvo Limited (‘the Company’), which
comprise the balance sheet as at March 31 2022, the statement of profit and loss, {including the statement of other
comprehensive income), the cash flow statement and the statement of changes in equity for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and other explanatory
information (The “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013, as amended (“the Act’) in the
manner so required and give a true and fair view in conforraity with accounting principles generally accepted in
india. of the state of sffairs of the Company as al March 31, 2022, its loss including other comprehensive income, ils
cash flaws and tha changes in equity for the year ended on that date

Basis fur Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial stataments section of our report We are independent of the Company
in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants (ICAl) of India together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act and
the Rules there under, snd we have fulfilied our cther ethical responsibilities in accordance with these requirements
and the ICAl's Cade of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Information Other than the financial statements and Auditor's Report Thereon

The Company's Board of Directers is responsible for the other information. The other information comprise the
information included in the annual report, but does not include the financial statements and our auditor's report
therecn.

Our opinion on the financial statements does nol cover the other information, and we will not express any form of
pssurance conclusion thereon

In connection with our audit of the financial statements, our responsibility is 1o read the other information and. in
doing so, consider whether the other information Is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materialy misstated If, based on the work we have
performed, we conclude that there is material misstaterment of this other information; we are required to report that
fact. We have nothing to report in this regard.

Managements’ Responsibility for the Financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect lo
the preparation of these Financial statements that give a true and fair view of the financial position, financial
performance including olher comprehensive income, cash flows and changes in equity of the Company in
sccordance with the acuounting principles generally accepted in India, including the Indian Accounting Siandards
(Ind AS) spacified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015. as amended. This responsibility also includes maintenance of adequate accounting recards in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities. selection and application of appropriate acrounting policies; making judgments and
estimates that are reasonable and prudent; and the aesign, implementzuon and mairtenance of adequate internal
financial controls, thal were operating effectively for ensuring the accurecy and completeness cf the accounting
racords. relevant to the preparation and presentution of the financial statements that give a true and fair view and
are free from material risslatement, whether due lo frauq a-r-,qf,m _
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In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concem and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. Those charged with governance are also responsible for overseeing the Company's
financial reporting process

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to Issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and approprate to provide a basis for our opinion, The risk of not detecting a matenal
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control

« Obtain an understanding of internal contral relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls system in ptace and the
operating effectiveness of such controls

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimales
and related disclosures made by management

« Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern, |f we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's repart. However, future
events or conditions may cause the Company to cease to continue as a going concem.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced We consider quantitative mateniality and qualitative facters in (1) planning the scope of our audit work and
in evaluating the results of our work; and (i) to evaluate the effect of any identified misstatements in the financial
statements

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

®
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Report on Other Legal and Regulatory Requirements

1 As required by the Companies (Auditor's report) Order, 2020 (“the Order”) issued by the Central Government of
india in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure A" a statement on the matlers
specified in paragraphs 3 and 4 of the Order.

2 As required by section 143 (3) of the Act, we report that

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit]

(b} In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books:

{¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive Income,
the Cash Flow Statement and Statement of Changes in Equity deait with by this Report are In agreement with
the books of account;

(d) In our opinion the aforesaid financial statements comply with the Accounting Standards specified under Section
133 of the Act. read with Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time,

{e) On the basis of the written representations received from the directors as on March 31, 2022 taken on record by
the Board of Directors, none of the directors are disgualified as on March 31, 2022 from being appointed as a
director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in "Annexure B".

(g) With respect to the other matters to be included in the Auditor's Report in accordance with the requirement of
section 197(16) of the Act

In our opinion, the company has not paid any managerial remuneration for the year ended March 31, 2022 to its
directors and accordingly the provisions of section 197 read with Schedule V to the Act is not applicable; and

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information and
according to the explanations given to us:

| The Company does not have any pending litigations which may impact its financial position in its
financial statements,

Il The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses as on March 31,2022,

Il There were no amolints which were required to be transferred to the Investor Education and Protection
Fund by the Company.

W, (a) The management has represented to us that, to the best of it's knowledge and belief, as disclosed
in the note 28(h) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the company
to or in any other person(s) or entity(ies), including foreign entities ("Intermediaries’), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly
or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company (‘Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.
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(b} The management has represented to us that, to the best of it's knowledge and belief, as disclosed
in the note 28(i) to the financial statements, no funds have been received by the company from any
person(s) or entity(ies), including foreign entities {“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the company shall. whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
{“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

(c) Based on our audit procedures that are considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (i) of Rule 11(e) as provided under paragraph 2(h) (iv)(a) &(b) above, contain
any material mis-statement

v The Company has not declared any dividend in previous financial year which has been paid in current
year Further, no dividend has been declared in current year.

For Singhi & Co.
Chartered Accountants
Firm Registration Number. 302049E

Sry o O,
| @/ e | Ankit Dhelia

. Fartner
oy ' Membership Number:069178
~— UDIN: 22069178AISFAT4681

Place: Kolkata
Date: May 10, 2022
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Annexure A
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report

to the Members of the Company of even date)

i. {a}{A) The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant and Equipment

{(8)(B) The Company has not capitalized any intangible assets in the books of the Company and accordingly,
the requirement to report on clause 3(i)(a)(B) of the Order is not applicable to the Company.

(b) The property, plant and equipment were physically verified during the year by the Management in
accordance with a regular programme of verification which, in our opinion, provides for physical verification of
all the property, plant and equipment at reasonable intervals. According to the information and explanation
given to us, no material discrepancies were noticed on such verification

{c) The title deeds of all the immovable properties (other than properties where the Company I5 the lessee
and the lease agreements are duly executed in favour of the lessee) are held in the name of the Company

(d) The Company has not revalued its Propery, Plant and Equipment (including Right of use assets) or
intangible assets during the year ended March 31, 2022,

(e) According to information and explanations given to us and on the basis of our examination of the records
of the Company, there are no proceedings initiated or are pending against the Company for hoiding any
benami property under the Prohibition of Benami Property Transactions Act, 1888 and rules made
thereunder

i, {a) The company is in nascent stage and has not yet commenced commercial operations and does not
maintain inventories. Accordingly, the requirement to report on clause 3(ii)(a) of the Order is not applicable to
the Company

(b) The Company has not been sanctioned working capital kmits in excess of Rs. five crores in aggregate
from banks or financial institutions during any point of time of the year on the basis of security of current
assets. Accordingly, the requirement o report on clause 3(il)(b) of the Order is not applicable to the
Company.

jil. {a)(b){c)(d) During the year the Company has not provided loans, advances |n the nature of lcans, stood
guarantee or provided security lo companies, firms, Limited Liability Partnerships or any other parties.
Accordingly, the requirement to report on clause 3(iiy(a)(bi(c)(d) of the Order is not applicable to the
Company.

(e) According to the information and explanations given o us, there were no loans or advance in the nature of
loan granted to companies, firms, Limited Liability Partnerships or any other parties which was fallen due
during the year, that have been renewed or extended or fresh loans granted to settle the overdue of existing
loans given to the same parties.

(f} The Company has not granted any loans or advances in the nature of loans, either repayable on demand
or without specifying any terms or period of repayment to companies, firms, Limited Liability Partnerships or
any other parties. Accordingly, the requirement to report on clause 3(iiiyh of the Order is not applicable to the
Company

i, In our opinion, and according to the information and explanations given to us, there are no loans,
investments, guarantees, and security has been made by the company during the year in respect of which
provisions of sections 185 and 186 of the Companies Act. 2013 are applicable and accordingly, the
requirement to report on clause 2(iv) of the Order is not applicable to the Company.

v The Company has neither accepted any deposits from the public nor acrepted any amounts which are
deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and the rules made
thereunder, to the extent applicable. Accordingly, the requirement to report on clause 3{v) of the Order is not
applicable to the Company GRLE
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Wi Since the Company has not commenced commercial production, the requirements relating to report on
clause 3{vi) of the Order are not applicable to the Company

il {a) According to the information and explanations given to us and the records of the Company examined by
us. the Company is generally regular in depositing with appropriate authonties undisputed statutory dues
including goods and services tax, provident fund, employees' state insurance, income-tax, sales-tax, service
tax, duty of customs and other statutory dues applicable to it.

According to the information and explanations given to us and based on audit procedures performed by us,
no undisputed amounts payable in respect of these statutory dues were outstanding, at the year end, for a
period of more than six months from the date they became payable

(b) There are no dues of goods and services tax, provident fund, employees’ state insurance, income tax,
sales-tax, service tax, customs duty, excise duty, value added tax, cess, goods and service tax and other
statutory dues which have not been deposited on account of any dispute,

will The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of
account. in the tax assessments under the Income Tax Act, 1861 as income during the year. Accordingly, the
requirement to report on clause 3(viil) of the Order is not applicable to the Company.

i (a) The Company did not have any outstanding loans or borrowings or interest thereon due to any lender
during the year Accordingly. the requirement to report on clause ix(a) of the Order is not applicable to the
Company.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or government or
any government authority

(c) The Company did not have any term loans outstanding during the year hence, the requirement 1o report
on clause (ix){c) of the Order is not applicable to the Company.

(d) The Company did not raise any funds during the year hence, the requirement to report on clause {ix)(d) of
the Order is not applicable to the Company.

{e) & (f) The Company does not have any subsidiary, associate or joint venture. Accordingly, the requirement
to report on clause 3(ix)(e)&(f) of the Order is not applicable to the Company.

X (a) The Company has not raised any money during the year by way of initial public offer / further public offer
{including debt instruments) hence, the reguirement to report on clause 3(x)(a) of the Order is not applicable
lo the Company

(b) The Company has not made any preferential allotment or private placement of shares /fully or partially or
optionally convertible debentures during the year under audit. However, the Company has complied with
provisions of sections 62 of the Act in respect of the further issue of Equity Share Capital during the year. The
amount raised, have been used for the purposes for which the funds were raised except for idle/surplus funds
amounting to Rs 6400 |akhs which were not required for immediate utilization and which have been invested
in short term deposits with banks. The maximum amount of idie/surpius funds invested during the year was
Rs 6400 lakhs, of which Rs 2400 lakhs was outstanding at the end of the year.

xi {a) During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neither come across any instance of material fraud by the Company or on the Company,
which has been noticed or reported during the year, nor have we been informed of any such case by the
Management.

(b) According to the information and explanations given to us, no report under sub-section (12) of Section 143
of the Companies Act, 2013 has been filed by the cost auditor/ secretarial auditor or by us in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government during
the year
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{c) As represented to us by the management. there are no whistle blower complaints received by the
Company during the year

Xl (a)(b)(c) The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013. Therefore,
the requirement to report on clause 3(xii)(a) (b)(c) of the Order is not applicable to the Company.

Xiii In our opinion and according to the information and explanations given to us, transactions with the related
parties are in compliance with sections 177 and 188 of Companies Act, 2013 where applicable and the
details have been disclosed in the notes to the financial statements, as required by the applicable accounting
standards.

xiv (a) In our opinion and based on our examination, the company has an internal audit system commensurate
with the size and nature of its business.

{b) We have considered the internal audit reports of the company issued till date, for the period under audit.

®W, The Company has not entered into any non-cash transactions with its directors or persons connected with its
directors and hence requirement to report on clause 3(xv) of the Order is not applicable to the Company.

®vi (a) The provisions of section 45-1A of the Reserve Bank of India Act, 1834 (2 of 1934) are not applicable to
the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is not applicable to the
Company.

{b) The Company has not conducted any Non-Banking Financial or Housing Finance activities without
gbtained a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of
India Act, 1834,

(c) The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank of
India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not applicable to the
Company

(d) According to the information, explanations and management representation provided to us during the
course of audit, the Group does nat have any Core Investment Company.

xvil, The Company has incurred cash losses amounting to Rs. 115.68 lakh in the current year and amounting to
Rs. 118.31 lakh in the immediately preceding financial year respectively.

xviii.  There has been no resignation of the statutory auditors during the year and accordingly requirement to report
on Clause 3(xviii) of the Order is not applicable to the Company.

Xix According to the information and explanations given to us and on the basis of the financial ratios, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report that
company is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state thal this is not an assurance
as to the future viability of the company We further state that our reporting is based on the facts up lo the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date will get discharged by the company as and when
they fall due.

xx (a) & (b) The company is not liable to spent an account of corporate social responsibility under section 135 of
the Act. Accordingly, the requirement to report on clause 3(xx)(a) & (b) of the Order is not applicable to the
Company.

®
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®xl The Company does not have any subsidiary, associate or joint venture and there is no reguirement to
prepare consclidated financial statements. Accordingly, the requirement lo report on clause 3(xxi) of the
Order is not applicable to the Company

For Singhi & Co.
Chartered Accountants
Firm Registration Number: 302049E

RERA P PRy,

'\ \5 - ‘*"“ | Ankit Dhelia

NS g Ao 4 Partner
Ll _r'"-'-" -

3 B Membership Number 069178

UDIN : 220691 78AISFATAGBT

Place: Kolkata
Date: May 10, 2022
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ANNEXURE “B" TO THE INDEPENDENT AUDITOR'S REPORT

{Referred to in paragraph 2 (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report to
the Members of even date)

Report on the Internal Financial Controls with reference to financial statements under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 ("the Act”)

We have audited the internal financial controls with reference (o financial statements of Gloster Nuvo Limited ("the
Company") as of March 31, 2022 in conjunction with our audit of the financial statements of the Company for the

year ended on that date

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Charnered Accountants of India (ICAl). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to financial statements
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the "Guidance Note") issued by the Institute of Chartered Accountants of India
and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls and both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Neote require that we comply with ethical requirements and plan and
perform the audit to oblain reasonable assurance about whether adequate internal financial controls with reference
to financial statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
tontrols with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of internal financial controls with
reference to financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgement, including the assessment of the risks of material misstatement of the Financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls with reference to financial statements.
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Meaning of Internal financial controls with reference to financial statements

A company's internal financial control over financial reporting with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accardance with generally accepted accounting principles. A
company'’s internal financial control with reference to financial statements includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of Financial statements in accordance with generally accepted accounling
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company, and (3) provide reasonakle assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a matenal effect on the Financial statements.

Inherent limitations of Internal financial controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial stalements, including the
possibility of collusion or improper management override of controls, material misstatements due to error or fraud
may accur and not be detected. Also, projections of any evaluation of the internal financial controls with reference to
financial statements to future periods are subject to the risk that the Internal financial control with reference to
financial statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the test of our information and according to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls with reference to financial statements and such internal
financial controls with reference to financial statements were operating effectively as at March 31, 2022, based on
the internal control over financial reporting criteria eslablished by the Company considering the essential
components of internal control stated in the Guidance Mote on Audit of Intemal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Singhi & Co.
Chartered Accountants
Firm Registration Number: 302043E

/’:ﬁ 5\ s wﬂh.

G\ Do Phakio
. ( R |+ Ankit Dhelia
' f_":f \_-_'//\ / Pariner
R Sy :, Membership Number:068178
— UDIN : 22069178AISFAT4681

Place: Kolkata
Date: May 10, 2022



GLOSTER NUVO LIMITED
CIN: ULT299WE2020PLE236120
Balance Sheet as ot 31st March 2022

All amaunts in Rs. lakhs)

Particulars Notes 31st March 2022 318t March 2021
ASSETS
Mon-current assets
Property, plant and equipment ELR ] 2554 .84
fight of Use Assets 4 167753 1.571.88
Capital work in Progress ib) 342678 32398
Flnancial assets
lit  Oiher financial pssets Sfal 19.68 6.07
MNon-current tas asiets B * 1.56
Other non-current assets 7 457.22 -
Total non-currenl assets 5,606.80 1,904.23
Current assets
] Cash and cash squivaltents Bial 176 8O 2628
(W) Hank balances other than (i) sbove Blb) 2,400.00 .
{ia]  Cther Current Financial Assets 5(b) 1751 B
Other current assets 9 3102 14.18
‘;gtn: current assets 2631.73 40.46
otal assets E&H 1,944.79
EQUITY AND LIABILITIES
Equity
Equity share capital 10 6, 600,00 100,00
Qthor eguily 11 {228 44) {1D07.56)
Total equity 6,370.56 2.4
Liabilities
Non-current liabilithes
Fimancial abilites
{i}  Lease lkabilities 12 1.629.76 1,509.26
(i} Other Financil Liatsklities 13(a) 4028
Total non-current liabilities 1,670.04 1,509.26
Current labilithes
Financial fiabitities
il Lease Liahilities 12 53.56 -
(i} Trade payabies
a) Tetal cutstanding dues of Micro and Small Enterprises . -
b) Total cutstanding dues of creditors other than Micre and Small 14 11.72 1444
Emerprises
{0} Other financial labilities 13(b) 12334 31rE2
Mher cutrent labifitios 15 7.84 0,83
Provisions -
Carront tax habilities [net) 16 1.45 .
Total current labilities 197.93 343.09
Total liabilities 1,867.97 1,852.35 |
Total equity and iti EH.SE 1,944.79
Corporate Information E
Significant Accounting Policies 2
The accompanying notes are an integral pant of these Financial Stalements
As per our report of even date
For and an behalf Directors
For Singhi & Co. Direetor
Firm Registration No. 302049E .
Chartered Accountants aﬂ '
: I
,./‘ A Director
S
1L
\%. %AAA fo Director

Ankit Dhelia

Partner

Membership No. 069178

Place : Kolkata -
Date: 10-4n Mﬁ} ;P32 3
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GLOSTER NUVO LIMITED
CIN: U1T7299WEBID0PLCZI6120
Statermemt af Profit & Lo for the Year Ended 31st March 2002

(Al amounits in its, lakhs]

For the period
For the Year ended
Farticuln Notes
i 314t March 2023 I?:lhm-n!ﬂﬂw
16t March 2031
INCORE
inc 17 15.55 54
Total Income 2555 6.54
EXNPENSES
Finance costs 18 0.06 1338
Employee benefits expanse 19 1753
Depreciatasn dnd imortifation eapense 20 207 i
Cthes expanses 21 109.63 80.00
| Tatal Enpansis 13923 11410 |
|Profit betore exceptional tem and tas LA} (367 |107.58))
MM -] -
Profit before tan {a-B] {11367} {107 56]|
Tax enpenss
Currgnt Lax .08
P lga edilisi pear Ly
| Beierred o
Total Tax expenses B2 .
|Prafit { {Los) atter Tax for the periad €] tm'ﬂlf 1107.55},
[¥] [ e i far T, of tax [D] - -
Total compretanaive income far thee year {C+ (1218 L1756
Earmings par oquity sharg
MM Wirlue per Shade As. 10/-) L {1004 | 548
Corporate information 1
Significant Accounting Policies 2
The accomganymg notes ase an integral pan of these Financial Ststements
A it o report of ven date
For and on behalf I Directors
For Singhl & Co. Dhirvetor

Furrn Regstsation No. 3020498
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GLOSTER NUVO LIMITED
CIN: U17299WB2020PLC236120

statement of changes in equity for the period 01st April 2021 to 31st March 2022

A. Equity share capital [All amounts in Rs. lakhs)
Amount

As at 27 January 2020 a
Add: Shares issued during the period 200.00
Less: Shared cancelled during the period -
As at 31 March 2021 200.00
Issued during the year 6,400.00
Cancelled during the year .
Az at 31st March 2022 6,600.00
B. Other equity

Retained earnings
As at 27 January 2020
Profit/{Loss) for the period {107 .56)
Other comprehensive income, net of tax -
Total comprehensive income {107.56)
Adjustment during the vear :
As at 31 March 2021 {107.56]
Profit/{Loss) for the year (121 88)
Other comprehansive incorme, net of tax
Total comprehensive income (229.44)
Adjustment during the vear s
As at 31st March 2022 (229.44)

The accompanying notes are an Integral part of these Financial Statements

As par our report of even date

For Singhi & Co.
Firm Registration No. 302049E
Chartered Accountants
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Ankit Dhelia

Partner

Membership No. 069178

Place : Kolkata

Date: 104k Ma‘z , b2
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GLUSTER NUVO LIMITEDR
CIN: L17299WB2020PLC236120

Statement of Cash Flows for theYear Ended 315t March, 2022

(&1 amounts in As. lakhs)

For the period
For the Year
Particulars 27eh January 2020 ta
ded 315t March 2022
- i 315t March 2021
(A} Cash flaws from operating activities:
Profit before tax (113.67) (107.56)
Adjustments for:
Depreciation and amortisation ekpense 2.02 10.75
Interest and finance charges 0.06 2335
interest incamie {25.55] [6.54)
Operating profit before changes in operating assets and liabilities {137.14) (B0.00)
Adjustments fiopr
{Increasef f decrease in Non-Current/Cureent financial and other assets {36.45) {20.26)
|Decrease) [ Increase in Non-gurrent/ current inancial and other habilities/ provisions {323.50) 34309
Cash generated from operations (497.09) 242,83
Income taxes paid (net) [5.26]) [1.56)
Net cash inflow / [outflow] from operating actlvities (502.35) 241.27
(B} Cash flows from investing activities:
Paprments lor soguisition of property, plant and eguipment) intangibie assets .
(including CWIP, Capetal Advance & Capital Creditors) (3.247.21) (324.89)
Payments lar sacquisition of Right al use assets {107.56) (96.64)
[investment in)/ Redemption of Fixed Depasit with Bank {2,400.00)
Interest received 7.54 b6.54
Net cash inflow / (outflow) from investing activities {5,747.13) {414.99)
{€) Cash fMlows from financing activities:
Proceeds from issue of equity shares 6,400.00 200.0u
Net cash inflow [ {outflow) from financing activities £,400.00 200.00
Met increase [ (deeréase] in cash and cash equivalents (A+B+C) 150.52 26.28
Cash and cash aguivalents- Opening Balance 2628
Cash and cash equivalents - Closing Balance 176.80 26,28
Notes:
1 Cash and cash eguivalents as per above comprise of the following :
Cash an hand aov g.20
Balanges with banks in current accounts 17673 26.08
Total Cash and cash equivalents [Refer Note-Bla}) 176.80 2628
2 The abowe Cash Flow Statement has been prepared under the Indirect Method' as set out in Ind AS 7, 'Statement of Cash Flows'
The sccompanying notes are an integral part of these Financial Statements
As per our report of even date
For and on behalf of Board of Directo
For Singhi & Co. irechor
Firm Reglstration No. 302049E
Chartered Accountants

vk Pk .

Ankit Dhella

Partner

Membership Ne. 069178

Place - Kolkata

Date: 10 Hh Mo-“a- j 2023~
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GUOATER NUVD LiTED
Noves te the finandisl mademente for the paviod fram Olst &osil 2027 16 316 Macs 2027
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GaOATEN MUY LAITED
Peabes ko the finandal statemants for e penod from (s Aol 2021 1o 31t March 2022
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tarmponarily
T | Cebitemity rathy Mot Anplhratie Mot Azpleab Mot hpal it Applcatie sirce the company
V|t pervice covarage ratis feat Aqplicatre WotAgicable]  WotApplcatie  |i0t fot have any debt an
boerrowmgn
4 |meturnoe ety ratis ja-na) [(NT]] ] Tha caffaaty |8 in tascont dage aed|
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GLOSTER NUVD LIMITED
Notes to the financial statements for the period fram 01st April 2021 to 315t March 2022

Note 19 Reconcillation of Tax Expense

The major coinpenents of income tax expense and the reconcilation of expense based on the domestic effective tax rate and the repartsd ik ixpeEns in peafit o

Inss-are a follows:

For the Year ended For the period
Farticulars 315t March 2032 I7th January 2020 to
15t March 2021 |
Ciirrasfil Lax b.&6R A
Tas fog oarkior yiea 1.53
Dlmrred tas
Tatal Ta 221
For the Yeor ended Far the period
Particulars 31st March 2022 27th lanuary 2020 to
315t March 2021
Prafif(loss) before tax R L1007 5E)
Incoene tas uskng the Company's domestic tas rate ofs LISBAB I7.16% 17.16%
Expected tox expense (a) {19.51) [18.45)
Tax effect of adjustment to reconcile expected income thx exponse to repored income tax SHEAE
Non-deductiblo expensos [ WL
Deferred Tan not recagnised on business loss/absorbed degrecistion 1551 1222
Income tamabile under other sources @t higher rate & 68
Total Income tax expense (B) 16.19 18.46
Actiial tax expense recognised in statement of profit & loss [C=A+B] 6.68 .00 |

*Deferred tux asset lor temporary difference has not been recognlzed in accordance with Ind AS 17 on Income taxes as there is no virtuol cortunty that suffickent
luture toxatie incame will be available agamst which such deferred tax assets can be realized. Business losses cannot be carry forward as the company has not yet
S0 up any busivess facility in india. The Company has computed current tax an interest and service income as the Company hat not 58t up any business facibity in

Irdia

Note 30: Segment Information

Ihe company it in fiascent stage ind by not yet commenoed commercial operations. The Company is & whislly-ownied subridiary of Ghoster Limited snd vhall be

Note 31:

Previous penod's figures have been mgrouped / reclassified wherever necessary To correspond with the current vear's classificution / disekisire.

The accompanying notes are an intiegral part of these Financinl Statements

Aa per our repart afl even date

For Singhi & Co.
Firm Registration No, 302049

Chartered Accountants

Aokl Pk,

Ankit Dhelia

PFartner

Membership No. 069178

Place : Kolkuta

Date : lﬂ'.ﬂ".\..Mﬂ.ﬂ.;.ﬂ-ﬂ} - 1

Board of Directon

clor



Gloster Nuvo Limited
Notes annexed to and forming part of the Financial Statements

1. Corporate Information

Gloster Nuvo Limited is a public company within the meaning of Companies Act, 2013 and incorporated on 27 ' January,
2020. The Company is a wholly owned subsidiary of Gloster Limited and shall be engaged in manufacture and sale of Jute &
allied products, Currently, the company is in the process of set-up of manufacturing facilities at Bauria, West Bengal.

2, Summary of significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these standalone financial
statements, These policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of Preparation

(i) Compliance with Ind AS

These financial Statements relate to Gloster Nuvo Ltd Limited comply in all material aspects with Indian Accounting
Standards ("Ind AS") as prescribed under Section 133 of the Companies Act 2013 (*the Act”), read with the Companies
{Indian Accounting Standard) Rules, as amended from time to time and presentation requirements of Division Il of
Schedule 11l to the Companies Act, 2013, (Ind AS compliant Schedule 111), as applicable to the Financial Statement,

The financial statements have been prepared under the historical cost convention on accrual basis except for
following assets and Habilities which have been measured at fair value:

- Financial instruments - Measured at fair value;
Historical cost is generally based an the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technigue. In estimating the fair value of an asset or a liability,
the Company takes into account the characteristics of the asset or liability if market participants would take
those characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in the financial statement is determined on such a basis, except for
share-based payment transactions, leasing transactions and measurements that have some similarities to fair
value but are not fair value, such as net realisable value in Inventories or value in use in Impairment of Assets.
The basis of fair valuation of these items is given as part of their respective accounting policies.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3 based
on the degree ta which the inputs to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described as follows:

- Level 1 inputs are quated prices (unadjusted) in active markets for identical assets or liabilities that the
Company can access at the measurement date

- Level 2 inputs are inputs, other than guoted prices Included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and
Level 3 inputs are unobservable inputs for the asset or liability.
The financial statements have been presented in Indian Rupees (INR), which is the Company's Functional
Currency. All Financial information presented in INR has been rounded off to nearest two decimals of lakh,
unless otherwise indicated.



Gloster Nuvo Limited
Notes annexed to and forming part of the Financial Statements

{it) Classification of current and non-current

A1l asset and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and
other criteria set out in the Ind AS 1 - Presentation of Financial Statements and Schedule 1l to the Companies Act, 2013,
Based on the nature of products and the time between the acquisition of assets for processing and their realization in cash
and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of current / non-
current classification of assets and liabilities.

(iii) Mew and amended standards adopted by the company

Ministry of Corporate Affairs (“MCA”") notifies new standards or amendments to the existing standards under Companies
{indian Accounting Standards) Rules as issued from time to time. On March 23, 2022, MCA amended the Companies (Indian
Accounting Standards) Amendment Rules, 2022, as below-

. Ind AS 16 - Property Plant and equipment - The amendment clarifies that excess of net sale proceeds of
iterns produced over the cost of testing, if any, shall not be recognised in the profit or loss but deducted
from the directly attributable costs considered as part of cost of an item of property, plant, and equipment.
The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2022

. Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets - The amendment specifies that the
‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’. Costs that relate
directly to a contract can either be incremental costs of fulfilling that contract (examples would be direct
labour, materials) or an allocation of other costs that relate directly to fulfilling contracts (an example would
be the allocation of the depreciation charge for an item of property, plant and equipment used In fulfilling
the contract). The effective date for adoption of this amendment is annual periods beginning on or after
April 1, 2022, although early adoption is permitted.

. Ind AS 103 - Reference to Conceptual Framework: The amendments specify that to qualify for recognition
as part of applying the acquisition method, the identifiable assets acquired and liabilities assumed must
meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under
Indian Accounting Standards (Conceptual Framework) issued by the Institute of Chartered Accountants of
India at the acquisition date. These changes do not significantly change the requirements of Ind A5 103.

. Ind AS 109 - Annual Improvements to Ind AS (2021): The amendment clarifies which fees an entity includes
when it applies the ‘10 percent’ test of Ind AS 108 in assessing whether to derecognize a financial liability.

. Ind AS 106 — Annual Improvements to Ind AS (2021): The amendments remave the illustration of the
reimbursement of leasehold improvements by the lessor in order to resolve any potential confusion
regarding the treatment of lease incentives that might arise because of how lease incentives were described
in that illustration,

The company has evaluated the above amendments and there is no material impact on its standalone financial

statement.

{iv} Use of Estimates and Management Judgments

The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal
the actual results, Management also needs to exercise judgement in applying the Company’s accounting policies. This note
provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are mare
likely to be materially adjusted due to estimates and assumptions turning out to be different than those originally assessed

- Recognition of deferred tax assets for carried forward tax losses
Useful life of property, plant and equipment’s
- Right-of-use assets and lease liability



Gloster Nuvo Limited
Notes annexed to and forming part of the Financial Statements

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including
expectations of future events that may have a financial Impact on the Company and that are believed to be reasonable
under the circumstances.

1.2 Property, Plant and equipment and Depreciation

a) All other items of property, plant and equipment are stated at historical cost less depreciation, Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

b) Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognized
when replaced. All other repairs and maintenance are charged to statemeant of profit or loss during the reporting period In
which they are incurred.

c) Depreciation is provided on Straight line method over the estimated useful lives of the assets. Pursuant to MNotification of
Schedule || of the Companies Act, 2013 becoming effective, the Company has adopted the useful lives as per the |ives
specified for the respective fixed assets in the Schedule || of the Companies Act, 2013.

d) Gains and losses on disposal of Property, plant and eguipment is recognized in the statement of profit and loss.

e} An impairment loss Is recognized where applicable when the carrying amount of property, plant and equipment exceeds
its recoverable amount.

2.3 Intangible assets and amartization

a) Intangible assets are stated at cost of acquisition including duties, taxes and expenses incidental to acquisition and
installation, net of accumulated depreciation, Recognition of costs as an asset is ceased when the asset is complete and
available for its intended use.

b} Intangible assets are amortized on straight line method as per the management estimated useful life.
)} Gains and Losses on disposal of Intangible assets are recognized in the Statement of Profit and Loss,
2.4 Impairment of assets

Assessment is done at each balance sheet date as to whether there is any Indication that an asset (property, plant and
equipment) may be impaired. If any such indication exists, an estimate of the recoverable amount of the asset/ cash
generating unit is made. Assets whose carrying value exceeds their recoverable amount are written down to their
coverable amount.

Recoverable amount is higher of an asset's or cash generating unit’s net selling price and its value in use. Assessment is also
done at each balance sheet date as to whether there is any indication that an impairment loss recognized for an asset in
prior accounting periods may no longer exist or may have decreased fincreased. An impairment loss is recognised in the
statement of profit and loss as and when the carrying value of an asset exceeds its recoverable amount. Where an
Impairment loss subsequently reverses, the carrying value of the asset |5 increased to the revised estimate of its
recoverable amount so that the increased carrying value does not exceed the carrying value that would have been
determined had no impairment loss been recognised far the asset (or cash generating unit) in prior years. A reversal of an
Impairment loss is recognised in the statement of profit and loss immediately.

2.7 Financial assets
The financial assets are classified in the following categories:
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a) Financial assets measured at amortized cost,
b) Financial assets measured at fair value through profit and loss (FVTPL), and
t) Financial assets measured at fair value through other comprehensive income {FYOCI).

The classification of financial assets depends on the Company's business model for managing financial assets and the
contractual terms of the cash flow,

At initial recogniticn, the financial assets are measured at its fair value plus transaction costs that are directly attributable
to the acquisition of the financial asset. Transaction costs of financial assets carried at FVTPL are expensed in the Profit or
Loss. Financial assets are not reclassified subsequent to their recognition except if and in the period the Company changes
its business model for arranging financial assets,

Financial assets measured at amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal
and interest are measured at amortised cost, After initial measurement, such financial assets are subsequently measured
at amortised cost using the effective interest rate method. The losses arising from impairment are recognised in the
Statement of Profit or Loss. Trade Receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method less provision for impairment, if any.

Financial instruments measured at FYTPL

Financial instrurnents included within FYTPL category are measured initially as well as at each reporting pericd at fair value
glus transaction costs as applicable. Fair value movements are recorded In statement of profit and loss.

Investments in units of mutual funds, aiternate investment funds (AIF's) other than equity and debentures are accounted
far at fair value and the changes in fair value are recognised in the statement of Profit and Loss.

Financial assets at FVOCI

Financial assets are measured at FVOC! if these financial assets are held within a business model whose objective s
achieved by both collecting contractual cash flows and selling financial assets and the cantractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding,

Equity instruments

The Company measures all equity investments at fair value. The Company’'s management has elected to present fair value
gains and losses on equity Investments in other comprehensive income, and accordingly there Is no subsequent
reclassification of fair value gains and losses to profit or loss. Dividends from such investments are recognised in profit or
loss as other income when the Company's right to receive payments is established.

De-recognition of financial asset
The Company de-recognises a financial asset when the contractual rights to the cash flows from the financial assets expire
or it transfers the financial assets and such transfer qualifies for de-recognition under Ind AS 109 : Financial Instruments.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised
cost. The impairment methodology applied depends on whether there has been a significant increase In credit risk. Only for
Trade receivables, the simplified approach of lifetime expected credit losses is recognised from initial recognition of the
receivables as reguired by Ind AS 109: Financial Instruments. Impairment loss allowance recognised freversed during the
yearis charged/written back to Statement of Profit and Loss,



Gloster Nuvo Limited
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2.8 Financial Liabilities

Financial liabilities are measured at amortised cost using the effective interest method, Borrowings are initially recognised
at fair value, net of transaction costs incurred, Borrowings are subsequently measured at amortised cost. Any difference
between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the period
of the borrowings using the effective interest method. Fees paid on the establishment of loan facilities are recognised as
transactian cost of the loan to the extent that it is probable that some or all of the facility will be drawn down. In this case,
the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable that some or all of the
facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised over the period of
the facility to which It relates.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlernent of the
liabllity for at least 12 months after the reporting period.

Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the reporting
period with the effect that the liability becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial statements for
issue, not to demand payment as a cansequence of the breach.

For Trade and Other Payables maturing within one year from the balance sheet date, the carrying amount approximates
fair value to short-term maturity of these instruments, A financial liability (or a part of financial liability) is de-recognised
from Company's balance sheet when obligation specified In the contract Is discharged or cancelled ar expired.

2.9 Subsidy / Government Grant
Subsidy/ Grants from the government are recognised at their fair value where there is a reasonable assurance that the
grant will be received and the Company will comply with all attached conditions,

Government grants relating to income are deferred and recognised in the statement of profit or loss over the period
necessary to match them with the costs that they are intended to compensate and presented within ather income.

Government grants relating to the purchase of property, plant and eguipment are included in other liabilities as deferred
Income and are credited to statement of profit or loss on a straight-line basis over the expected lives of the related assets
and presented within other income.

2.10 Inventories
Raw materials, Stores and Spares parts and components are valued at cost (cost being determined on weighted average
basis) or at net reallzable value whichever is lower.

Semi-finished goods and stock-in-process are valued at raw materials cost plus labour and overheads appartioned on an
estimated basis depending upon the stages of completion or at net realizable value whichever is lower. Finished goods are
valued at cost or at net realizable value whichever is lower,

Cost includes all direct cost and applicable manufacturing and administrative overheads.Net realizable value is the
estimated selling price in the ordinary course of business, less the estimated cost of completion and the estimated cost
necessary to make the sale,

2.11 Employee Benefit
a) Defined Contribution Plans

Payments to defined contribution plans are charged as an expense as they fall due. Payments made to state managed
retirement benefit schemes are dealt with as payments to defined contribution schemes where the Company's obligations
under the schemes are equivalent to those arising in a defined contribution benefit scheme.

b} Defined Benefit Plans 2 |
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For defined benefit retirement schemes the cost of providing benefits is determined using the Projected Unit Credit
Method, with actuarial valuation being carried out at each balance sheet date. Re-measurement gains and losses of the net
defined benefit llability/ (asset) are recognised Immediately in other comprehensive income. The service cost and net
interest on the net defined benefit llability/ (asset) is treated as a net expense within employment costs,

Past service cost is recognised as an expense when the plan amendment or curtallment occurs or when any related
restructuring costs or termination benefits are recognised, whichever is earlier. The retirement benefit obligation
recognised in the balance sheet represents the present value of the defined-benefit obligation as reduced by the fair value
plan assets,

c) Compensated absences

Accrued liability in respect of leave encashment benefit on retirement is accounted for on the basis of actuarial valuation as
at the year end and charged in the Statement of Profit and Loss every year.

Compensated absences benefits comprising of entitlement to accumulation of Sick Leave is provided for based on actuarial
valuation at the end of the year. Actuarial gains and losses are recognized immediately in the statement of Profit and Loss.

Accumulated Compensated Absences and Gratuity liability, which are expected to be availed or encashed or contributed
within the 12 months from the end of the year are treated as short term employee benefits and the balance expected to
availed or encashed or contributed beyond 12 months from the year end are treated as long term liability.

d) Other short term employee benefits
Short Term Employee Benefits are recognized as an expense as per the Company’s schemes based on expected obligation
on an undiscounted basis.

2.12 Revenue Recognition

Revenue from contracts with customers are recognised when the control over the goods or services promised in the
contract are transferred to the customer. The amount of revenue recognised depicts the transfer of promised goods and
services to customers for an amount that reflects the conslderation to which the Company is entitled to in exchange for the
goods and services.

Revenue from sale of products |s recognised when the control over such goods have been transferred, being when the
goods are delivered to the customers. Delivery occurs when the products have been shipped or delivered to the specific
location as the case may be, risks of loss have been transferred to the customers, and either the customer has accepted the
goods in accordance with the sales contract or the acceptance provisions have lapsed or the Company has objective
evidence that all criteria for acceptance have been satisfied. Revenue from these sales are recognized based on the price
specified in the contract, which is fixed. No element of significant financing is deemed present as the sales are made
against the receipt of advance or with an agreed credit period (in a very few cases) of upto 90 days, which is consistent
with the market practices. A recejvable is recognised when the goods are delivered as this Is the point In time that the
consideration Is uncanditional because only passage of time Is required before payment is done.

Other Income

Interest Income |s recognized on a time proportion basis taking in to account the amount outstanding and the effective
interest rate applicable. Dividend income is recognized when the right to receive dividend is established. Export incentives
are accounted as Income in the Statement of Profit and Loss when no significant uncertainty exists regarding the
collectabllity, Insurance claims are accounted to the extent the Company is reasonably certain of their ultimate collection.

2.13 Foreign Currency Transaction
(1) Initial Recognition

On initial recognition, all forelgn currency transactions are recorded at exchange rates prevalling on the date of the
transaction.
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{il) Subsequent Recognition

At the reporting date, foreign currency non-monetary items carried in terms of historical cost are reported using the
exchange rate at the date of transactions. All monetary assets and liabifities in foreign currency are restated at the end of
accounting period at the closing exchange rate, Gains/losses arising out of fluctuations in the exchange rates are
recognised in the Statement of Profit and Loss in the period in which they arise.

2.14 Derivative Instruments

The Company uses derivative financial instruments such as foreign exchange contracts to hedge its exposure to movements
in foreign exchange rates relating to the underlying transactions.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-
measured to their fair value and resulting gain or loss Is recognized in the statement of profit and loss at the end of each
reporting period. Any profit or loss arising on cancellation of derivative instruments is recognized as income or expense for
the period.

2.15 Taxation

Current tax is determined as the amount of tax payable in respect of taxable income for the year based on the basis of the
tax laws enacted or substantively enacted at the end of the reporting period.

Deferred income tax is provided In full, using the liability method, on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the financial statements. Deferred income tax |s determined using tax
rates (and laws) that have bean enacted or substantially enacted by the end of the reporting period and are expected to
apply when the related deferred Income tax asset Is realised or the defarred income tax liability is settled. Deferred tax
assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future
taxable amounts will be available to utilise those temporary differences and losses.Deferred tax assets and liabilities are
offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax
balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and Intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or
directly in equity, respectively,

2.16 Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalised during the period of time that is required to complete and prepare the asset for its intended
use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use
or sale. Other borrowing costs are expensed in the period in which they are incurred.

2.17 Provisions:

Provisions are recognized when there is a present obligation as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the cbligation and there is a reliable estimate of the
amount of the obligation. Provisions are measured at the best estimate of the expenditure required to settle the present
obligation at the Balance sheet date and are not discounted to its present value, except where the effect of the time value
of maney is material.
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2.18 Contingent Liabilities:

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the company or a present obligation that arises from past events where it is either not probable that an outflow
of resources will be required to settle or a reliable estimate of the amount cannot be made.

2.19 Earnings per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period. The weighted average number of equity
shares outstanding during the period and for all periods presented is adjusted for events, such as bonus shares, other than
the conversion of potential equity shares that have changed the number of equity shares outstanding, without a
corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period is adjusted for the effects of all
dilutive potential equity shares.

2.20 Cash and Cash Equivalents
In the cash flow statement, cash and cash eguivalents include cash in hand, and balance with bank in current account.

2.21 Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion
of the Company, on or before the end of the reporting period but not distributed at the end of the reporting period.

2.22 Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there s a legally
enfarceatile right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and
settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must he
enforceable in the normal course of business and in event of default, insolvency or bankruptey of the Company or the
counterparty.

2.23 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker, The Board of directors of the Company has been identified as being the chief operating decision maker.

2.24 Leases

As a lessee

Leases are recognised as right of use assets and a correspondence liability at the date at which the leased asset is available
for use by the company. Contract may contain both lease and non lease components. The Company allocates the
consideration in the contract to the lease and non |ease components based on their relative standalone prices.

Assets and liabilities arising from a lease are initially measured on @ present value basis. Lease liabilities include the net
present value of the following Iease payment:- a) Fixed payments (Including in substance fixed payments) less any lease
incentive receivable. b) Variable lease payment that are based on an index or a rate, initially measured using the index or a
rate at the commencement date. c) Amount expected to be paid by the Company as under residual value guarantees. d)
Exercise price of a purchase option if the Company Is reasonably certain to exercise that option. e) Payment of penalties for
terminating the lease, if the lease term reflects the Company exercising that option,
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To determine the incremental borrowing rate, the Company: a}) Where possible, use recent third party financing received
by the individual lessee as a starting peint, adjusted to reflect changes in the financing conditions since third party
financing was received b) use a bullt up approach that starts with risk free interest rate adjusted for credit risk of leases
held by Gloster Nuvo Limited, which does not have recent third party financing.

Lease payments are allocated between principal and finance cost. The finance cost is charged to Statement of profit or loss
over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liabllity for each
period.

Right-of-use assets are measured at cost comprising - ) the amount of the initial measurement of lease ljability i) any lease
payment made at or before the commencement date less any lease incentive received iii) any initial direct cost and Iv)
restoration casts. Right of use of assets are generally depreciated over the shorter of the asset's useful life and the lease
term on a straight line basis.

Payment associated with short-term leases of equipment and all the leases of low value assets are recognised on a straight
line basis as expenses in the statement of profit and loss. Short term leases are |eases with a lease term of less than 12
maonths or less.

As a Lessor

Lease income from operating leases where the company is a lessor is recognised in income on a straight-line basis over the
lease term. |nitial direct costs incurred in obtaining an operating lease are added to the carrying amount of the underiying
asset and recognised as expense over the iease term on the same basis as lease income. The respective leased assets are
included In the balance sheet based on their nature. The Company did not need to make any adjustments to the
accounting for assets held as lessor as a result of adopting the new leasing standard.




GLOSTER NUVO LIMITED

DIRECTORS  REPORT
DEAR SHAREHOLDERS

Your Directors present the 2nd Annual Report of the Company together with the Audited
Accounts for the Year ended 315t March, 2022,

FINANCIAL RESULTS

The highlights of the financial results for the year ended 315t March, 2022are as under:

(Rupees in Lakhs)

PARTICULARS Year ended For the period from

27th Jan, 2021 to
31st March, 2022 31st March,2021

Total Income 25.55 6.54
Less: Total Expenses 139.22 114.10
Profit/ (Loss) before Tax (113.67) (107.56)
Pravision tor Taxation 8.2 -
Profil/[Loss | for the Year (121.88) | (107.56)

TATE OF CO 'S AFFAI

The Company is setting up a green field jute mill at P.O. Fort Gloster, Bauria, Howrah with an
esfimated Project Cast of Rs. 312 Crores  with a Capacity ta manufacture Jute yarn and ifs
products of 138 TPD in 2 phases. The Phase | is estimated fo be commissioned by March, 2023.

1ON A
The financial statements have been prepared to comply in all material aspects with Indian
Accounting Standards (Ind AS) nofified under Section 133 of the Companies Act, 2013 [the Act)
[Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016] and other relevant provisions of the Act.

During the financial year 2021-2022 the Company had no operational activity,

DIVIDEND

The Board of Directors of your Company does not recommend any dividend for the financial
year 2021-2022.

TRANSFER TO RESERVES



The Company has not transferred any amount to Reserves during the financial year 2021-2022.

HANGE IN NATURE OF BUSIN IF AN

During the year, there was no change in the nature of business of the Company.

IAL CHAN E I

There have been no material changes and commitments, affecting the financial pasition of the
Company which have occurred between the end of the financial year of the Company to
which the financial statements relate and the date of the report

LDIN IDIAR v
The Company is a wholly owned subssidiary of Gloster Limited.,

The Company does not have any Subsidiary Company, Joint Ventures and Associate Company
as required to be disclosed in terms of provisions of Section 134(3) [qg) of the Companies Act,
2013 read with Rule 8(5} (iv) of the Companies (Accounts) Rules, 2014,

SHARE CAPITAL

During the year 2021 2022, the authorized share capital of the Company is increased from Rs, 2
crore (divided into 20 Lacs) Equity Shares of Rs. 10/- each te Rs.éé Crore divided into & Crore 60
lacs Equity Shares of Rs. 10/- each

The Company has raised Equity Share Capital of Rs. 44 crores through rights issue in the ratio of
32:1. The Paid-up share capital of the Company as on 315t March, 2022 stood al Rs. 66 crores. As
on 315t March, 2022, none of the Directors of the Company hold instruments convertible into
equity shares of the Company.

NUMBER OF BOARD MEETINGS HELD

During the financial year ended 31st March, 2022, Eight (8) Board Meetings were held on 13"
April, 2021, 10%  June2021,12"  August.2021.28"  October,2021.15"  January,2022.29"
Jonuary,2022,3 February,2022 and 10" March,2022 The intervening gap between the Meetings
was within the period prescribed under the Companies Act, 2013,

During the year under review, the compaosition and attendance of Directors at the Board
Meetings was as fallows:

Name of Director Category of Directorship No. Board No. of Board
Meetings meetings
entitled to attend attended
Sri Hemant Bangur * Non-Executive Director 7 7
'Sii Dharam Chand | Non-Executive Director 2] 8
Baheti
sri Ajay Kumar Todi Nan-Executive Director B 8
5h Ajay Kumar Agarwal | Non-Executive Director 8 8

*Appointed os Additional Direclor w.e.f 13.04.2021



ECTORS & KEY RSONNEL
TORS

In accordance with the provisions of Section 152 of the Companies Acf, 2013 & Arficles of
Association S Ajay Kumar Agarwal, Director (DIN -03159384) refires by rotation at the
forthcoming Annual General Meeting and. being eligible offers himself for reappointment. The
Board recommends his re-appointment.

During the year 2021 2022, Shri Hemant Bangur [DIN-00040%03) was appointed as Non Executive
Director of the Cormpany w.e.f 13th Aprl, 2021, liable fo refire by rotation.

None of the Directors of the Company are disquolified for being continuing as Directors, as
specified in section 164(2) of the Companies Act. 2013 and rule 14(1] of the Companies
(Appointment and Quadlification of Directors) Rules 2014,

KEY MANAGERIAL PERSONNEL

The Company has appointed three Key Managerial Personnel during the year 2021 -2022 under
Section 203 of the Companies Act, 2013,

1. Sr Ajay Kumar Todi = Whole Time Director w.e.f 31.03.22
2. Shri Pawan Kumar Gupta - CFO w.e.f.15.04.2]

3. Smt. Eima Kandol- Company Secretary w.e.f 31.03.22
4, Sri Hemant Bangur - Director w.ef 13.04.21

ORPO 1 SIBI

In view of the applicable provisions of the Companies Act 2013 the provisions of C5R are not
opplicable to the Company.

PARTICU F CONTRACTS OR AR ITH RELATED

The contracts / arangements | transactions entered into by the Company with the related
parfies during the financial year under reporting were in ordinary course of business and were
negotiated on an arms' length basis. The details of the transactions with related parties during
2021-22 are provided in the accompanying financial siatements.

INTERNAL CONTROL SYSTEM & ADEQUACY

Your Company has adequate internal control systems and procedures in place commensurate
with the size and nature of its business,

RISK MANAGEMENT

The Company is exposed to business risks and complionce risk. These risks are assessed
pernodically and appropriate steps are taken to mitigate the risks.



DI ; PORT

M/s. Singhi & Co., Chartered Accountants, the Statutory Auditors of the Company hold office
up-to the ensuing Annual General Meeting of the Comparny and are recommended for re-
appointed fo hold office fill the conclusion of 6" Annual General meeting of the Company in
accordance with the requirements of Companies Act 2013,

The Auditor's report on the financial statements for the year 2021-2022 does not contain any
qualifications, reservations or adverse remarks.

The auditors have not reported any fraud during the year as specified under Section 143(12) of
the Companies Act, 2013,

RETURN

with Mofification of the Companies [Management and Adminisiration Rules 202]1 doted
g pMarch, 2021 the erstwhile Rule 12 of the Companies|Management & Administration
|Rules, 2014 (MGT-Rules) has been substituted to do away with the requirement of attaching
the extract of annual return with the Board's report completely. Companies having a website
shall place annual return on the website and web link of the same should be disclosed in the
Board Report. Companies not having a website are not required to attach either extract or
cinual return itself in the Board Report.

The Company does not have a website so the requirement of placing annual return on website
deoes not apply,

RVATION OF ENERGY, TECHNOLOGY
RN AN FL

Your Company has no activities relating to conservation of energy and technology absorption
as required to be disclosed under Section 134(3)(m) of the Companies Act, 2013 read with Rule
8(3) of the Companies [Accounts) Rules, 2014, However, your Company uses information
technology extensively in its operations and also confinues its endeavour to improve energy
conservation and utilization, safety and environment.

Your Company has not utilized or earmned any foreign exchange during the year under review
(Previous Year— Nil),

PARTICULARS OF EMPLOYEES

Disclosures pursuant to the provisions of Section 134(3)(qg) of the Companies Act, 2013 read with
Rule 5(2) of the Companies [Appointment and Remuneration of Managerial Personnel] Rules,
2014 for receipt of remuneration are not applicable as no employee is drawing remuneration in
excess of the limits set out in the Rules .

PUBLIC DEPOSIT



The Company has not invited or accepled depaosits from the public covered under Section 73 of
the Companies Act, 2013 and The Companies (Acceptance of Deposits) Rules, 2014,

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS BY COMPANY

There-are no loans given or guarantee given by the Company or investments made during the
year under review under Section 184 of the Companies Act, 2013,

SECRETARIAL AUDIT

Pursuant to provisions of Section 204 of the Companies Act, 2013, and rules made there under, Ms.
Sweety Kapoor , Company Secretary, is the Secretarial Auditors of the Company for the financial year
2021-22. The Secretarial Audit Report for the financial year ended 31st March, 2022 is attached and
forms part of this Report.

During the Financial Year 2021-2022, no significant and maoterial orders has been passed by
regulatars or courts or fribunals,

1] A

in terms of provisions of Section 134(3)|c) of the Companies Act, 2013 your Directors confirm that

i) In the preparation of Annual Accountfs, the applicable Standards have been
followed and that there are no material departures;

ii) The Direclors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at the end of the financial
year and of the loss of the Company for that period;

iii) The Directors have token proper and sufficient caore for the maintenance of
adequate accounting records in accordance with the provisions of the Companies
Act, 2013 for safeguarding the assets of the Company and for preventing and
detecting fraud and other iregularities:

iv) The annual accounts have been prepared on a going concem basis;

W) The Directors have devised proper systems to ensure compliance with the provisions
of all applicable laws and such systems were adequate and operating effectively.

COMPLIANCE OF SECRETARIAL STANDARDS

The Company has complied with the applicable Secretarial Standards-55-1 and 55-2 issued by
Institute of Company Secrelaries of India,



DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (Prevention, Prohibition and
Redressal] ACT, 2013

In line with the provisions of Sexual Harassment of Women in Workplace (Prevention, Prohibition
ond Redressal) Act, 2013, during the financial year 2020-2021, the Company has not recelved
any camplaints during the year,

COST RE DS

The Company is not required to maintain cost records as per Section 148 of the Companies Act,
2013,

DEMATERIALISATION OF SHARES

MCA vide nofification dated 2279 June. 2019 exempted unlisted public companies who are
wholly owned subsidiary of public companies for getfing its shares dematerialized. The
Company being a wholly cwned subsidiary of Glaster Limited is exempted to comply with Rule
A of Companies [Frospectus and Allotment of Securities) Rules, 2014,

DETAILS OF APPLICATION MADE OR ANY PR EDI ENDI HE INSOLVENCY AND
BANKRUPTCY CODE 2014({IBC] DURING THE YEAR A WITH T T T THE END OF THE YEAR

The Cormpany has not made or received any application under the IBC during the Financial
Year,

DETAILS OF DIFFERENCE BETWEEN AMOUNT OF VALUATION DOME AT TIME OF ONE TIME SETTLEMENT
AND VALUATION DONE WHILE TAKING LOAN FROM BANKS/FI ($) ALONG WITH REASONS

The Company has not made any one time settlement with the Bank during the current year.

ACKNOWLEDGEMENTS

The Directors would like to thank the bankers and all the other business associates for the
continuous support given by them to the Company and their confidence in its management
and Gloster Limited, the holding company for its trust and support.

For and on behalf of the Board of Directors

ML otk
D.C. Baheti (DIN- D0040953)
Chairrman
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