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INDEPENDENT AUDITOR'S REPORT
To the Members of Network Industries Limited

Report on the Ind AS Financial Statements

Opinion

We have audied the accompanying Ind AS financial statements of Network Industries Limited
(“the Company") which comprises the Balance Sheel as at March 31, 2024, the Statement of Profit
and Loss (including Oiher Comprahensive Income), Statermant of Changes in Equity and statemeant of
cash flows for the year then ended, and notes 1o the financial statements, incheding a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformdy with the Ind AS and accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2024, and its profit,
total comprehensive income, the changes in equity and its cash flows for the year ended on that date

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143{10) of the Companies Act, 2013, Our responsibilities under ihose Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the ind AS financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfiled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe thatl the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

ey Audi Matters are those matters that, in our professional judgement, were of maost significance in
our audit of the Ind AS financial statements of the current period. These matters were addressed in
the context of our audit of the Ind AS financial stalements as a whole, and in farming our opinion
thereon, and we do not provide a separate opinion on these matlers,

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the infermation included in the Directors reporl. but does not include the Ind AS financial
stalements and our auditor's report thereon. Our opinion on the Ind AS financial stalements does not
cover the other information and we do nol express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such olher information is materially inconsistent with the
Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If. based on the work we have performed, we conclude that there is & materal
missialement of this other information, we are reguired 1o report that fact

We have nothing to report in this regard.
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Responsibilities of Management and those charged with governance for the Ind AS financial
statements

The Company's Board of Direclors s responsible for the matlers staled m section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these ind AS financial stataments
thal give a true and fair view of the financial position, financial performance including olher
comprehensive income, change in equity and cash flows of the Company in accordance with the
Indian Accounting Standards (Ind AS) and accounting principles generally acceplted in India, speciied
under section 133 of the Act read with the Companies (Indian Accounting Srandards) Rules, 2015, as
amended. This responsibility also includes maintenance of adequate accounting records
accordance with the provisions of the Act for safeguarding of the assels of the Company and for
praventing and detecting frauds and other irrggularities; selection and application of appropriate
implementation and maintenance of accounting poficies, making judgments and estimaties that are
reasonable and prudent; and design, implementalion and mainenance of adequate internal financial
confrols that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the

preparation and presentation of the Ind AS financial statement that give a trug and lair view and are
free from material misstatement, whether due o fraud of error.

In preparing the Ind AS financial statements, managemenl s responsible for assessing the
Company's ability to continue as 8 going concerm, discioging, as applicable, matters refaled fo gong
concemn and using the geing concern basis of accounting unless management either infands 10
liquidate the Company or o cease operations, or has no realistic altermative bul to do s0.

Those Board of Directors are also responsible for overseeing the company's financial reporting
prOCess.

Auditor's Responsibilities for the Audit of Ind AS Financial Statement

Our objectives are to oblain reasonable assurance aboul whether the Ind AS financial stalements as
a whole are free from material misstalement, whether due 1o fraud or errar, and 10 1S5ue an audilors
report that includes our opinion, Reasonable assurance Is a high level of assurance, bul is not @
guarantee thal an awdit canducted in accordance with SAs will atways detect a material misstatement
when it exists. Migstatemenis can arise from fraud or arror and are considered matenal if, ingividually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these Ind AS financial stalements.

As part of an audid in accordance with SAs, we exercise professional judgment and maintain
protessional skeplicism throughout the audit. We also.

» Identify and assess the risks of material misstatement of the ind AS financial statements, whether
duse 1o fraud or error, design and perform audi procedures responsive 10 those risks, and oblain
audit evidence that Is sufficient and appropriate io provide a basis for our opinon. The risk of not
detecting a material misstalement resufting from fraud is higher than for one resulting from emar
as fraud may invalve collusion, forgery intertional omissions, misrepresentations, o the owermide
ol imternal controd,

« Obtain an understanding of intemal control relevant 1o the audit in order 1o design audil procedures
that are appropriate in the circumstances. Under section 143(3){1) of the Companies Bt 2013, we

are also responsible for expressing our opimon on whether the company has adequate internal
financial comrols system in place and the operating affectiveness of such controls

s Evaluate the approprialénass of accouming policies used and the reasonableness of accounting
pstimates and related disclosures made by managamen

« Conclude on the appropriateness of management's use of the going concern basis of accounting
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and, based on the audit evidence obtained, whether a matenal uncertainty exists related to evenis
or conditions that may cast significant doubl on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty axists, we are required to draw attention in our
acditars report to the related disclosures in the Ind AS financial statements or, if such declosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence oblained
up to the date of our auditor's report However, future events or conditions may cause the
Company to cease to continue as a going concarn

» Evaluate the owverall presentation, structure and content of the Ind AS financial statemants
including the disclosures, and whether the Ind AS financial statements represent the underlying
fransactions and events in a manner thal achieves fair presentation

We communicate with those charged with governance regarding, among other matlers, the planned
scope and timing of the audt and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence. and where appiicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Ind AS financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's reporl uniess law or
regulation precludes public disclosure about the matter or when_ in extremealy rare circumsiances, we
determine that a matter should not be communicated in our report because the adverse

consaguences of deing 50 would reascnably be expected o outweigh the public interest benafits of
such communication

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (‘the Oroer’). issued by the Central
Government of India in terms of sub-section [11) of section 143 of the Companies Act 2013, we
give in the Annexure A a statement on the matters specified in paragraphs 3 and 4 of the Order,
o the extent applicable.

2. As required by Section 143(3) of the Act, we report that
a) We have sought and obtained all the information and explanations which 1o the best of our
knowledge and belief were necessary for the purposes of our audit

b} In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examinaton of those books

¢} The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreemant with the books of account

d)In our opinicn, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act

€) On the basis of the written representations receved from the directors as on 31st March. 2024
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2024 from being appointed as a director in terms of Section 164 (2) of the Act
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f) With respect to the adeguacy of the Internal Financial Controf over financial reporting of the
Company and the operating effectiveness of such controle. refer to our separate Report in
“Annexure B".

gl With respect to the other matters to be included in the Auditor's Report in accordance with the
requirement of saction 197(16) of the Act:

In our opinian, the company has not paid any managenal remuneration for the year ended March
31, 2024 1o its directors and accordingly the provisions of secton 197 read with Schedule V to the
Act is not applicable

i) With respect to the other matters to be included in the Auditar's Repart in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of aur
informaticn and according to the explanations given to us:

i} The Company does not have any pending lingations which would impact its financial position

i} The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseesable losses

iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company

wi(alThe Management has represented that to the best of s knowledge and belief no funds
have been advanced or loaned or invested (either from borrowed funds ar share premium or
any other sources or kind of funds) by the Company 1o or in any other person or entity,
including foreign entity (*Intermedianies’), with the understanding. whether recorded i writing or
otherwise, that the Intermediary shall, whether directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
("Ulmate Beneficiaries”) or provide any guarantee security or the like on behalf of the Ultimate
Beneficianas,

(B)The Management has represented, that, to the best of its knowledge and belief no funds
have been received by the Company from any person or entity, including foreign entity
(‘Funding Parties”), with the understanding, whether recorded in writing ar otherwise, that the
Company shall. whether, directly or indirectly, lend or invest in other persons or entities
identiied in any manner whatsoever by or on behall of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee security or the like on behalf of the Ultimate
Beneficiaries,

(c)Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come 1o our notice that has caused us to believe that the
representations under sub-clause (1) and (i) of Rule 11{e), as provided under (a) and (b} abava,
contain any matenal misstatement

v} The company has not declared or paid any dividend during the year.
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vi) Based on our examination which included tesl checks. the Company has used accounting
software for maintaining its books of accoun which has a feature of recording of audit trail (edit
log) facility and the same has operated throughoul the year for all relevant lransactions
recorded in the software. Further, during the course of our audit we did not come across any
instance of audit trail feature being tampered with i respect of the accounting software

As proviso 1o Rule 3(1) of the Companies (Accounts) Rules. 2014 is applicable from April 1
2023, reporting under Rule 11(g) of the Companies (Audit and Auddors) Rules, 2014 on
presenvalion of audil trail as per the statulory requirements for record retention is nol applicable
for the financial year ended March 31, 2024,

For Lakhotia & Co.
Chartered Accountants
Firm Registration No. 313148

Mf
Naresh Lakhotia
Partner
Membership Mo, 051249
Kolkata
Dated: 27 May, 2024
UDIM:-24051 240BKFKED3221
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“Annexure A" to Independent Auditors’ Report
Statement referred to in our Independent Auditors report 1o the members of the Company on the Ind
AS financial statements for the year ended 31s1 March 2024

B (a) (A) The Company has mainlained proper records showing full pariculars including
quantilative details and sduation of Property, Plant and Equipment.

{B) The Company has maintained proper records showing full particutars of mtangible
assels

) These Froperty, Plant and Equipment have been physically verified by the
managemeant at reasonable mnervals and no material discrepancies were noticed on
such verification except for 2789 acres of land at Bauria Mill, Bauria Cotion Mills Road
P.0. Bauria, Disirict Howrah, West Bengal which is encroached and Tobin Road Plot
bearing no. 1154, 1155 & 1156 siuated at 81, A K. Mukherjee Marg Road, Kolkata as
the same is yel to be handed over to the Company are recognized at Nil value in the
books of accound.

{c] The title deeds of all the immovable propertes {other than properlies where the
company i the lessee and the lease agreements are duly executed in favour of the
lessee), disclosed in the financial statements included under Property, Plant and
Equipment are held in the name of tha Company,

(d) The Company has not revalued any of its Property, Plant and Equipment (including
right of-use assets) and intangible assats during the year,

()Mo proceddings have been initiated during the year or are pending against the
Company as at March 31, 2024 for holding any banami property under the Benami
Transactions (Prohibitlon) Act, 1988 (as amended in 2018) and rules made
thereunder,

ii. (8} The Company does not have any inventory and as such clause 3(ify(a) of the Crder
is mot applicable 1o the Company

(b} According to the information and explanations provided 1o us, the Company has not
been sanctioned working capital limis, Accordingly, the requirements under paragraph
3(ii}ib) of the Order is not applicable to the Company

ii. The Company during the year has not made not made any investments in, provided
securily of granted any loans or advances in the nature of loans secured or unsecured
lo compamies, firms, Limited Liability parinerships ar any other parties. However, the
company has provided guarantee to a company during the year in respact of whichi-

(a) The Company has sicod guarantee during the year and details of which are givien

below -
Particulars - _ | Guarantee
Aggregale amount provided during the
y e
Guarantes (o a Feliow Subsidiary Rs. 4200 lakhs

| Balance outstanding as at the balance | Rs. 4200 lakhs
gheal date in respect of a Fellow
Subsidiary
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(b} According to the information and explanations given fo us and based on the
audil procedures performed, the terms and conditions of the guarantee provided. in our
opinicn are not prejudicial to the company's interest

(e} The company during the year has not granted any loans and advances in the
nature of loans during the year hence reporting under clause 3(ii)(e).(d).(e) and {f) of
the order are not applicable.

V. According to the information and explanations given to us, the company has not given
any loan or guarantee or provided any secunty covered by the provisions of Section 185
and in respact of loans, investments, guarantees and security, the company has
complied with provisions of Section 186 of the Act to the extent applicable

v The Company has not accepted any deposits within the meaning of Section 73 1o 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended)
Accordingly, the provisions of Clause 3(v) of the Order are not applicable

Wi The Central Government has not prescribed for the maintenance of cost records under
Section 148(1) of the Act.

vii. (a) According to the information and explanations given lo us and the records of the
Company examined by us, in our opinion, the Company has generally been regular in
depositing undisputed statutory dues including goods and service tax, provident fund,
employees stale insurance, income-tax, sales of tax, service lax. duty of customs, duty
of excise, value added tax, cess and any other material statutory dues. as applicable,
with the appropriate authorities

(B} As at 31st March, 2024, according to the records of the Company and the infermation
and explanations given to us, there were no statutory dues referred to in sub-clause(a)
that have not been deposited on account of any dispute

wiii. The Company has not entered into any such transaction which is not recorded in the
books of accounts that has been surrendered or disclosed as income during the year in
Ihe tax assessments under the Income Tax Act 1961(43 of 1861)

i, (a) The Company has not taken any loans or other borrawings from any lender
Accordingly, the provisions of Clause 3(ix){a) of the Order are nat applicable

{BjThe Company has not been declared willful defaulter by any bank or financial
institubion or government or government authaority

(c)The Company has notl taken any term loan duing the year and fhere are no
outstanding term loans at the beginning of the year and hence, reporting under clause
A(ix)(c) of the Order is not applicable.
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{d) On an overall examination of the financial statements of the Company . no funds have
been raised on short term basis which have been used during the year for long-term
purpasas by the Company

{e) On an overall examination of the financial statements of the Company, the Company
has not taken any funds from any entity or person on account of or to meet the
obhigations of its subssdiaries

{f) The Company has not raised any lcans during the year and hence reporting on
clause 3(ix)(f) of the Order is not applicable

X {a)The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause
3{x){a) of the Order is not applicable

{b) Duning the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or ophonally) and hence
reparting under clause 3(x){b) of the Order is not applicable

Xl {a)No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year

{b) No repont under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and upto the date of this report

{c} As represented o us by the company there are no whistle blower complaints
received by the company during the year

xli The company is not @ Nidhi company and as such clause 3(xii) of the Order 15 nol
applicabla to the Company

xill According to the information and explanations given to us and records of the Company,
transactions with related parties are in comphance with sections 177 and 188 of the Act,
where applicable and details of such transactions have been disclosed in the financial
staterments as required by the applicable accounting standards

LT In our opinon and based on our examination, the company does not have an internal
audit system and is not required to have an intemal audit system as per the provisions of
the Companes Act, 2013

W According to the infgrmation and explanations given o us, the company has not entered
inta any non-cash transactions with directors or perscns connected with theam and hence
provisions of section 192 of the Companes Acl 2013 are not applicable to the
Company

®vI, (&) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of
1934) are not applicable to the Company Accordingly the requirement 1o report on
clause (xvi){a) of the Order is not applicable to the Company

{b) The Company has not conducted any Non- Banking Financial or Housing Finance
actwites withoul oblaining a vahd Certificale of Registraton (CoR) from the Reserve
Bank of India as per the Reserve Bank of india Act, 1934

{c) The Company is not a Core Investment Company as defined in the regulations made
by Reserve Bank of india. Accordingly, the requirement 10 report on clause 3(xw) of the
Order is not applicable to the Company
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(d) There is no Core Investment Company as a parl of the Group, hence the
requirement 1o repart on clause 3(xd) of the Order is not applicable to the Company,

il The Company has not incurred cash losses during the current financial year covered by
our audit However in the immediately preceding financial year the company has incurred
cash losses. The cash losses so incurred in the previous financial year amounted 1o Rs.
48.87 lakhs.

auwiil, There has been no resignation of the statutory auditors of the Company during the year
and accordingly this clause is not applicable,

Xix. According to information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assels and payment of
financial liabilities. other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our
examination of the ewdence supporting the assumptions, nothing has come to our
attention, which causes us 1o believe that any material uncertainty exists as on the date
of the audit report indicating thal Company is nol capable of meeting s liabilities
existing &t the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to
the fulure viability of the Company. We further state thal our reporting is based on the
facts up to the date of the audi report and we neither give any guaraniee nor any
assurance that all kabilities faling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

X, The prowvisions of Section 135 of the Companies Act are not applicable to the Company,
accordingly reporting under clause 3(xx){a) and (b) of the order is not applicable

For Lakhotia & Co.
Charterad Accourdants
Firm Regestration Mo, 313149E

M g
Naresh Lakhotla
Partner
Membership No. 051249
Kalkata

Dated: 27" May, 2024
UDIN:-24051249BKFKED 3221
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=ANNEXURE B" TO THE INDEPENDENT AUDITOR'S REPORT ON THE IND AS FINANCIAL
STATEMENTS OF NETWORK INDUSTRIES LIMITED

Report on the Internal Financlal Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 ["the Act")

We have audited the internal financial controls over financial reporting of Metwork Industries
Limited("the Company™) as of March 31, 2024 in conjunction with our audit of the Ind AS financial
statemanis of the Company for the year ended on thal dale.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining imernal financial
conlrals based an “the internal control over financial reporting criteria established by the Company
considering the essential components of internal controd stated in the Guidance Note on Audit of
Internal Financial Controls Owver Financial Reporting issued by the Institule of Chartered
Accounants of India®. These responsibilities include the design, implementation and mamtenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficsent conduct of its business, including adhereénce to company's policies, the safeguarding of
its assels, the prevention and detection of frauds and errors, the accuracy and compleéleness of
the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility |s to express an opinion on the Company's internal financial controls owver
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Mate an Audit of Internal Financial Cantrols Over Financial Reporting (the “Guidance Mote”) and
the Standards on Auditing, issued by ICAl and deemed 1o be prescribed under section 143{10) of
the Companies Act, 2013, to the extent applicable 1o an audit of internal financial controls, both
applicable o an audit of Internal Financsal Controls and, both issued by the Institute of Charlered
Accountants of India. Those Standards and the Gusdance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audd involves performing procedures to obtain audit evidence aboul the adequacy of the
internal financial comtrols system over financial reporting and their operating effectiveness, Cur
audit of internal financial-gontrols over-financial reporting included obtaining an understanding of
internal financial contrels gvey financial reporling, assessing the risk that a material weakness
exisls, and lesting and ayaluating the design and operating eflectiveness of internal conirol based
on the assessed risk. The procedures ‘salecied depend on the auditor's judgement, including the
assessment of the risks of material misstaternant of the ind AS financial statements, whether due
to fraud or error,

We believe that the audil evidence we have oblained is sulficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reparting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting IS 3 process designed 1o provide
reasonable pssurance regarding the reliabdity of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting Includes those policies
and procedures that (1) perain to the maintenance of records that, in reasonable detail.
accurately and fairly reflect the transactions and dispositions of the assets of the company, (2)
provide reasonable assurance thal fransactions are recorded as necessary o permil preparalion
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of Ind AS financial statements in accordance with generally accepled accounting principles, and
that receipts and expenditures of the company are being made only in accordance with
authorizations of managemenl and direclors of the company; and (3) provide reasonable
assurance regarding prevenlion or timely delection of unauthorized acquisition, use, or disposition
of the company’s assets thal could have a material effect on the Ind AS financial stalements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent kmitations of intérnal financial controls over financial reporing, inchuding
the possibility of collusion or improper management override of controls, material misstatements
due 1o error of fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporling fo future periods are subject to the risk that the
internal financial control over financial reporting may become inadequale because of changes in
conditions, or that the degree of compliance with the policies or procedures may deleniorale

Opinion

In gur opinign, the Company has, in all materal respects, an adequate internal financial controls
system over financial reporling and such infermal financial controls over financial reporting were
operaling effectively as at March 31, 2024, based on “the internal conlrol over financial reparting
criteria established by the Company considenng the essential components of internal control
staled in the Guidance WNole on Audil of Intermal Financial Controls Over Financial Reporting
issued by the Institule of Chartered Accountants of India”,

For Lakhotia & Co,
Chariered Accounianis
Firm Registration Mo. 313148E

\‘Mf
MNaresh Lakhotia
Partmizr
Membership No, 0512459
Kolkata
Dated: 27 May, 2024
UDIN:- 24051 24 0BKFKED3221




Network Industries Limited
Balance Sheet as at 3ist March zoz4

(All amounts in Rs. lakhs)

Particulars MNotes As at As al Just
Fisi March 2024 March 2023
ASSETS
Non-current assets
Property, plant and equipment wa) 378750 379430
Intangible assets 2} 521 521
Financial assets
(i) Other Financial Assets 3 648 G.q8
Non Current tax assets (net) 4 1238 3-43
Other non-current assets 5 464.87 34195
Total non-current assets 4,276.53 4,191.37
Current assets
Financial assels
(i} Cash and cash equivalents b a) G5.53 618
(i} Other Financial Assets 6 (b} Z7.51 4.72
Other current assets 7 0.65 0.72
Total current assets 123.69 1162
Total asscis 440022 ]
EQUITY AND LIABILITIES
Equity
Eqpuity share capital B 3,599.0:0 3.500.00
Other equity a 41%.25 228,16
Total equity snas 3.927.16
Liabilities
Non-eurrent liabilities
(i1 Other financial habilities 10 270,00 Z70.00
Totul non-current linhilities 270,00 270,00
Current linbilities
Financial liahilities
{i} Trade payables
a) Total outstanding dues of
Micro and Small Enterprises
b Total outstanding dues of creditors
other than Micro and Small Enterprises 1 2.61 2.76
Other current liabilities 12 15.36 £
Total current linhilities 17.97 5-83
Total liabilities 287.97 275.83
Total equity and Habilities T 4. 20205

Corporate Information
'EEuiﬁml Accounting Policies

The accompanying notes ate an integral part of this Financial Statements,
This is the Balance Sheet referred to in our report of even date,

For Lakhotia & Co,
Firm Registration No. 313149E
Chartered Accountanis

Naresh Lakhotin
Pariner

Membership Mo, 51249
Place : Kolkata

Date 1 27-05-2024
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Network Industries Limited

Statememt of profit & loss for the year ended 315t March 2024

(All amounts in Rs. lakhs)
Particulars Notes Year ended Year ended Fist
g1st March 2024 March 2023
Revenue from Operations 13 192.48 194.36
Other Income 13{a) 14.53 0.37
Total Income 207.01 194.73 |
EXPENSES
Finance Cost 14 .00 .71
Emploves benefits expense 15 1.20 1,20
Depreciation and amortization expense 16 6,71 B.71
Lﬂrhu' expenses 17 14.01 6584
Total Expenses 21.92 76,406
Profit before tax 185.00 118.27
Ineome tax expense = -
Current tax
| Deferred tax . -
Total Tax expenses 0,0 0. 00
Profit / (Loss) for the year 185.09 118.27
Earnings per equity share
[ Nominal Value per Share Rs.10] (Previous Year - Rs.10)
Basie and Diluted 18 0.50 0.35 |
Corporate Information 3
| Significant Accounting Policles
@Ow D.C. Baheti
Mrector
(DIN-Doo40951)
For Lakhotia & Co. j
Firm Registration Mo, 3i3149E et oy W Ajay Kumsr Agnrwal
Chartered Accountants Director
W - (DIN-03159384)
\%3&— -
MNaresh Lakhotia E_-' i Gauray Gandhl
Partner Director
Membership No. 51249 (DIN-pogB4380)
Place : Kolkata
Date : 27-05-202.4 Wﬂanw ﬁ'(m ' CPD

“\-'l_l.l.'ﬁ."..,ﬂ Euﬂl_{l nll

Company Secretary



Network Industries Limited

Statement of changes in equity for the vear ended 315t March 2024

(Al amounts in Re. lakhs)
A. Equity share capital
Amounl |
As at 31 March 2022 1, 080, 00
Add:- Preferrential issue of equity shares on private
placement basis 2,619.00
Cancelled during the vear .
As at 31 March 2023 O
Issued during the vear .
Cancelled during the vear -
As at 31 March 2024 LMD
B. Other
Capital Retained Total other
TESETVE earnings ity
Balance as at 31 March 2022 61,19 48.70 10G.8g
Profit/{ Loss) for the vear 127 118,27
Other comprehensive income, net of tax - - =
Total comprehensive ineome 1. 10 166.97 23816
As at 31 March 2023 6119 166.97 228.16
Profit/{ Loss) for the year - 185.00 1B5.09
Other comprehensive income, net of tax - - -
Total comprehensive income - 185 00 185.00
As at 31 March 2024 fi.1g 352.06 413.25 |
., Balerd
DHrecior
For Lakhotia & Cuo. (DN-ooo40951)
Firm Registration No. 3igi4qE _ .
Chartered Accountants m gk Wﬂ“ Kumar Agarw:
M/ IHreetor
(DIN-03150384)
Naresh Lakhotia \—au..-.. Koot
Partner Gauray Gandhi
Membership No. 51249 IHreetine
Place : Kolkata (MN-00484220)
Date : 27-05-2024
\A’bﬂ-wv LTLOCH CFO

okt T e g, Company Secretary



H&wnrkindmﬁ:l Limited

Statement of Cash Flow for vear ended 318t March 202y

Year Ended | Year Ended
Particulars A1L.03. 2024 F1-03-202F
{A) Cash Mows from operating activities:
Profit before tax 185.00 118,27

Adjustments for:

Depreciation and amortisation expense b 6.71

Interest and finance charges - 2.7
Operating profit before changes in operating assets and liabilities 19180 12764

Adjusiments for:

(Increase) / Decrease in Other Non-Current Financial Assets = £

(Increase) [ Decrease in Other Current Financial Assets (22.79) 546

{Increase) [ Decrease in Other Mon-Current assets (Bz9z) (17:.85)

{Increase) / Decrease in Other Current agsets 0.07 {o.72)

{Decrease] [ Increase in Other Current Financial liabilities - (23.92)

(Decrease] [ Increase in Trade Payables (o.85) (4.48]

(Decrease) / Increase in Other Non-Current Financial labilities - Bo.00

[Decrease] [ Increase in Other Current Habilities 12.29 2.30

[Decrease] / Increase in Mon-current) current financial and other Liabilities /provisions . -
Cash generated from operations gf.30 (6.92)

Income taxes paid (net) (8.95) (Lg1)
Net cash inflow [ (outflow) from operating activities 89.25 (8.83)

(B} Cash Mows from investing nctivities:

Payments for acquisition of property, plant and equipment; intangible assets - »

Interest received
Met cash inflow / (outflow) from investing activities =

{C) Cash Nows from Anancing activities:

Interest paid = (2.7
Net cash inflow / (outflow) From financing sctivities = (2.71)
Net increase [ (decrease) in cash and cash equivalents Bg.35 (iL.54)
Cash and cash squivalents- Opening Balance 618 1772
Adjustments in cash and cash squivalents
Cash and ensh equivalents - Closing Balance 95-53 6.18

The abave Cash Flow Statement has been prepared under the ‘Indirect Method' as set out in Ind AS 7, ‘Statement of Cash Flows'.
The accompanying notes are an integral part of this financial statements.
This is the Statement of Cash Flow referred to in our report of even date.,

For Lakhotia & Co,

Firm Registration No. 3i3149E
Chartered Accountants

Naresh Lakhotia
Partner
Membership No. 51249

e

Place : Kolkata

Date : 27-05-2024

(DIN-oo040953)

Ajay Knmar Agarwal

(MN-oa18984)

Ganray Gandlil

(DN ey Ay zan)



Metwork Industries Limited
MNotes 1o the financial statements

Mobe: 2{n) Property, plant and equipment

(AN amounts i Rs, lokhs)

Groms Carrying Amasunt Ascumulnted [epreciation Nt Carrying Amount
Particulars As ol As ol As ol For the As it As gl A nl
Bist March Additions |  Adjostments | Jist March 151 March your Adjustments | Fist March 315t March st March
_gzy Sy oy BivRg 2024 2023
Freehald land 2:363.04 - 399394 : - - 39304 3.593.94
Haiklings fa3n 42371 2325 BT .06 9365 40036
. E 3 3,817.65 2335 6.71 2 30.06 1.787.59 79490
Gross Carrying Amount Accamulated Depreciation Nt Carrying Amount
Particulars As nt As al As b For the As ut A mll As ot
gust March Adlditions Adjustments | 3ist March Fist March yeur Adjustments | 3ist March isl March st March
FET] By 0T 2023 zoezy 2oae
Freehold laml 99394 - FA09-54 E = = ' 339394 3393
Bublbings #2371 #23.71 16,64 BT 2335 4in0yh 407.07
3,817.65 - 381765 1654 6.71 = By | ShT94-30 380101
Note: gih) 1 et o
Gross Carrying Amount Accumulated Deprocalion Net Carrying Amaunt
Particolars As wl Asat As it For the As ut As al As ot
gist March | Addidons | Adjustments | Jist March Fist March year Adjusiments | fist March | 318t March 3ist March
oAy £l ¥Ry ] xos4 203y
Trademark ! 521 = = FE1] 521 |
5-21 = * 3.2 = = S |
Geross Carrying Amaunt Accumplated Depreciation
Particalars As ut As at As al Far the As ot
gist March | Additions | Adjustments | FistMarch | 3ist March year Adjustments | 315t Maorch
2o zowy | 202 wo23
Trademark 5.31 - - 5.31
521 - 521 = 5 = =

Naote: as per maBRgEmen rhemﬂtquucuﬂnﬂﬂuuihﬂuuldlﬂhﬂwhmmmhuﬂmhuhmpmﬂd




Network Industries Limited
Motes to the financial statements

Note: 3 Other Financial Assels (Non-current)

{All amounts in Rs. lakhs)

Particulars As at 31 March As at
2024 31 March 2033
Unsecured, considered good (unless otherwise stated)
Security Deposits 648 &.48
Total 6.48 648
MNote: 4 Non Current tax assets (net)
Particulars As at 31 March As at
2024 31 March 2023 |
Advance Income tax (Net of Provision Rs Nil P.Y Hs Nil) 12.38 3.43
Total 12.38 3-43 |
Note: 5 Other non-current assets
Particulars As at 31 March As at
2024 31 March zo23
Unsecured, considered good (unless otherwise stuted)
Lease Rental Acerued but not due 464 87 38195
464.87 —_3bias |
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Network Industries Limited
Nades to the financial stslements

Mte 15 ¢ Inaame Wy expense”

(AN amamis in R falde)

‘This note provides an analysis of the Company's [seoms tex sxpense, shows amousts tha are recognised divectly in equity and how the tax
expense ie alfectad iy pon-asssssable and non-dadoectihle ema. It also supleing significent ratimates mode in relation to the Campanys tax

[Hmilinns,

Below are the diselosures for the period ended post aoguistion by the parent company.

At March seay | gt Marchsosg
IIiI'I'*E 1
[1.5 W [TLE

[Tiax: ut the Inclien tax rwe of_og. 108% 4855 Ched
Ot dudjustiments [at5e) Lo 71
Impaict of deferred tax smsets T recognised
| Total Incime s expense(credit]
Nisle 20 | Tas Losses — _

Ilmg IIH.I.IEIE
Urmrsed business Josses and umalsorbed depreciation for which no deferred tam nsset has been| wa rgh g 2 g, 2o
recogpibsed
Potentinl tnx benefit uhH% 55, AL

Wil &1 ¢ Commitments

Particulars

1ﬂmﬂ-u_.l.:lu given to banks to sscure the ﬁlund.l]m.l'lmmunnd.lﬁuumlﬂdwj

Pt

Jt March goa4 | i March soay |




Network Industries Limited
Noles to the financial statements

Note:g Other Equity

{All amounts in Rs. lakhs)

Asat gu As at 51 March
March 2024 2023
| Capital reserve B1.1G G119
Retained earnings q52.06 166.097
413.25 228,16
| Capital reserve
Amount
Balance as at 31 March 2022 H1.10
Adjustment during the year :
Balance as at 51 March 2023 6119
Adjustment during the year -
Balance as at 31 March 2024 61.19 |
Retained earnings
Amoumni
Balance as at 31 March 2022 48,70
Profit for the year nd.z7
Balance as at 31 March 2023 166.97
t 2 YeAr 185.00
Balance as at 31 March 2024 35206

Nature and purpose of reserves
(i) Capital reserve

Capital reserve represents the amount recognised on reduction of equity share capital and other adjustments in
terms of the order of Hon'ble NCLT passed on 4 July 2010 approving the resolution plan under Insolvency and

Bankruptey Code 2016,

(i) Retained earnings

This represents the accumulated losses of the company. Accumulated balance of retained earnings as at 4th July
2019 has been transferred to capital reserve in terms of the Hon'ble NCLT passed on 4 July 2019 approving the

resolution plan under Insobvency and Bankrupbey Code 2016,




- Network Industries Limited
Motes to the financial statements

(All amounts in Rs. lakhs)
Note 18: Earning per share

Particulars Year ended Year ended
ast March 2024 | 315t March 2023

{n) Profit / (Loss) attributable 1o equity holders of the company used in caleulating basio 185.00 BT
and diluted enmings per share (in lakhs)

{b) Weighted average numbser of equity shares used as the denominator in caleulating 3,60,00,000 3,35.45,8306
basic and diluted earnings per share (in numbers)
{(e) Basic and diluted earnings per share (Hs.) 0.50 0.35
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Network Industries Limited
Notes to the finanecial statements

{All amounts in Rs. lakhs

Note 23 Fair value measurements
(i) Financial instruments by category

As at 31 March 2024 As at 31 March 2023 |
L iy Amortised cost Amaortised cost
Financial asselts
Deposits .48 6.48
Cash and cash equivalents 05.53 f.18
Oher current financial assets 27.51 4.72
Total financial assets 129,52 17.38
Financial liabilities
Bormowings - -
Oher non-current financial liabilities 270,00 270,00
Other current financial labilities - -
Trade payables 2.61 2,76
Total financial liabilities 272.61 272.76

(ii) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial
instruments that are (a) recognised and measured at fair valoe and (b) measured at amortised cost and for
which fair values are disclosed in the financial statements. To provide an indication about the reliability of the
inputs used in determining fair value, the Company has classified fts financial instruments into the three levels
prescribed under the accounting standard. An explanation of each level is as follows:

Level 1 [Quoted prices in an active market ]:

Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity
instruments, traded bonds and mutual funds that have quoted price available. The fair value of all equity
instruments (including bonds) which are traded in the stock exchanges is valued using the closing price as at the
reporting period. The mutual funds are valued using the closing NAY,

Level 2 [Fair values determined using valuation techniques with observable inputs]:

The fair value of financial instruments that are ool traded in an active market (for example, over-the-counter
derivatives) is determined using valuation technigues which maximise the use of observable market data and
rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument
are observable, the instrument is included in level 2,

Level 3 [Fair values determined using valuation technigues with significant unobservahle
inputs]:

If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3. This is generally the case for unlisted equity securities,




Network Industries Limited
Notes to the financial statements

Al amounis in R, lakhs)
Note 24 : Capltal management

(a) Risk management

The company’s objectives when managing capital are to
i safeguard their ability to continee as a going concern, so that they can continue to provide returns for shareholders, and

it. benefits for other stakeholders and maintain an optimal capital strocture to redsee the cost of caplial.

The capital structure of the Company is based on management’s judgement of the appropriate balance of key elements in order o meet
its strategic and day-to-day needs. The Company manages its capital strocture and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. The funding requirement s met through & misture of equity, long lerm
borrowings and short term borrowings,

The amouni mentioned under total equity in balance sheet is considersd o Capital,

() Dividends paid and proposed
The company has not paid or proposed any dividends during the vear ended 31 March 2024 or 31 March 2023,




Network Industries Limited

Notes to the financial statements

MNote 25 :Finanecial risk management

(All amounts in Rs. lakhs)

The financial sk management policy followed by the Company is presented below:

(A) Liguidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial

{i) Maturities of financial liabilities
The tables below analyze the Company's financial labilities into relevant maturity groupings based on their

contractual maturities,

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12

months equal their carrying balances as the impact of discounting is not significant.

Contractual maturities of financial liabilities as at 31 Mar 2024

Particulars Less than 1 year | More than 1 year Total
Loan from parent company - - -
Other payvable to parent company - - =
Oher financial Liabilities - 270,00 270,00
Trade Pavables 2,61 - 2.61
2.61 270.00 Z72.61
Contractual maturities of financial linbilities as at 31 Mar 2023
Particulars Less than 1 year More than 1 vear Total
Loan from parent company - =
Other payable to parent company - - -
Other financial liabilities - S0, 040 ZT0 L0
Trade Pavables 276 2.70
2.76 270,00 272.76
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Mote: 1 Corporate Information
MNetwork Industries Limited is a public company within the meaning of Companies Act, 2013, The Company is
a wholly owned subsidiary of Gloster Limited.

Mote: 2 Material accounting policies

This note provides a list of the Material accounting policies adopted In the preparation of these standalone
financial statements. These policies have been consistently applied to all the years presented, unless
otherwise stated.

2.1 Basis of Preparation

(i) Compliance with Ind AS

These financial statements have been prepared to comply in all material aspects with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies {Indian
Accounting Standards) Rules, 2015 and other relevant provisions of the Act.

(ii) Classification of current and non-current

Al asset and liabilities have been classified as current or noncurrent as per the Company's normal operating
cycle and other criteria set out in the Ind AS 1 - Presentation of Financial Statements and Schedule i1l to the
Companies Act, 2013, Based on the nature of products and the time between the acquisition of aszets for
processing and their realization in cash and cash equivalents, the Company has ascertained its operating cyce
as 12 months for the purpose of current / noncurrent classification of assets and liabilities.

(iii) Historical cost convention

These financial statements have been prepared In accordance with the generally accepted accounting
principles in India under the historical cost convention, except for the following:

- certain financial assets and liabilities those are measured at fair value

- defined benefit plans - plan assets measured at fair value

2.2 Use of estimates

The preparation of financial statements in conformity with the Ind AS specified under Section 133 of the Act,
read with Companies (Indian Accounting Standards) Rules, 2015, as amended requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these
estimates are based on management’s best knowledge of current events and actions, uncertainty about these

assumptions and estimates could result in outcomes requiring a material adjustment to the carrying amounts
of assets and liabilities in future periods.

1.3 Property, Plant and Equipment and Depreciation

a) Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at
historical cost less depreciation. Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

b} Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are
charged to statement of profit and loss during the reporting period in which they are incurred.

c) Depreciation is provided on straight line method over the estimated useful lives of the assets. Pursuant to
Notification of Schedule |l of the Companles Act, 2013 becoming effective, the Company has adopted the

useful lives as per the lives specified for the respective Property Plant & Equipment in the Schedule Ii of the
Companies Act, 2013, Mo depreciation is provided on freehald land,




;;I:I Gains and losses on disposal of Property, Plant and Equipment is recognized in the statement of profit and
0$5.

2] An impairment loss is recognized where applicable when the carrying amount of Property, Plant and
Equipment exceeds its recoverable amount.

2.4 Intangible assets and amortization

a) Intangible assets are stated at cost of acquisition including duties, taxes and expenses incidental to
acquisition and installation, net of accumulated depreciation. Recognition of costs as an asset ceased when
the asset is complete and available for its intended use.

b) Intangible assets comprising of Trademark and computer software are amortized on straight line method
as per management's estimate of useful life.

c) Gains and Losses on disposal of intangible assets is recognized in the statement of profit and loss.

2.5 Impairment of assets

Assessment is done at each balance sheet date as to whether there is any indication that an asset (Property,
Plant and Equipment and other assets) may be impaired. If any such indication exists, an estimate of the
recoverable amount of the asset/ cash generating unit is made. Assets whose carrying value exceeds their
recoverable amount are written down to their recoverable amount. Recoverable amount is higher of an
asset's or cash generating unit's net selling price and its value in use. Assessment is also done at each balance
sheet date as to whether there is any indication that an impairment loss recognized for an asset in prior
accounting periods may no longer exist or may have decreased fincreased. An impairment loss is recognised
in the statement of profit and loss as and when the carrying value of an asset exceeds its recoverable amount.
Where an impairment loss subsequently reverses, the carrying value of the asset is increased to the revised
estimate of its recoverable amount so that the increased carrying value does not exceed the carrying value
that would have been determined had no impairment loss been recognised for the asset (or cash generating
unit) in prior years. A reversal of an impairment loss is recognised in the statement of profit and loss
immediately. '

2.6 Financial assets

The financial assets are classified in the following categories:

a) financial assets measured at amortised cost,

b) financial assets measured at fair value through profit and loss (FVTPL), and

c) financial assets measured at fair value through other comprehensive income (FYOCIH).

The classification of financial assets depends on the Company's business model for managing financial assets
and the contractual terms of the cash flow. At initial recognition, the financial assets are measured at its fair
value plus transaction costs that are directly attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at FVTPL are expensed in the profit or loss. Financial assets are not reclassified
subsequent to their recognition except if and in the period the Company changes its business model for
arranging financial assets,

Financlal assets measured at amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments
of principal and interest are measured at amortised cost. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate method. The losses arising from
impairment are recognised in the statement of profit and loss, Trade Receivables are recognised initially at
fair value and subsequently measured at amortised cost using the effective interest method less provision for

impairment, if any.




Financial instruments measured at FVTPL
Financial instruments included within FVTPL category are measured initially as well as at each reporting period

at fair value plus transaction costs as applicable. Fair value movements are recorded in statement of profit
and loss.

Financial assets at FVOCI

Financial assets are measured at FVOCI if these financial assets are held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding,

Equity instruments

The Company measures all equity investments at fair value. The Company's management has elected to
present fair value gains and losses on equity investments in other comprehensive income, and accordingly
there is no subsequent reclassification of fair value gains and losses to profit or loss. Dividends from such
investments are recognised in profit or loss as other income when the Company's right to receive payments
is established.

De-recognition of financial asset

The Company de-recognises a financial asset when the contractual rights to the cash flows from the financial
assets expire or it transfers the financial assets and such transfer qualifies for derecognition under Ind AS 109
: Financial Instruments.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried
at amortised cost. The impairment methodology applied depends on whether there has been a significant
increase in credit risk. Except for Trade Receivables, where in the simplified approach of lifetime expected
credit losses is recognised from initial recognition of the receivables as required by Ind AS 109; financial
instruments. Impairment loss allowance recognised freversed during the year is charged/written back to
statement of profit and loss.

2.7 Financial Liabilities

Financial liabilities are measured at amortised cost using the effective interest method. Borrowings are initially
recognized at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amaortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount
is recognised in profit or loss over the period of the borrowings using the effective interest method. Fees paid
on the establishment of loan facilities are recognized as transaction cost of the loan to the extent that it is
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw
down oCours.

To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the
fee is capitalised as a prepayment for liquidity services and amortised over the period of the facility to which
it relates. Borrowings are classified as current liabilities unless the Company has an unconditional right to
defer settlement of the liability for at least 12 months after the reporting period.

Where there s a breach of a material provision of a long-term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting date, the
entity does not classify the liability as current, if the lender agreed, after the reporting period and before the
approval of the financial statements for issue, not to demand payment as a consequence of the breach. A
financial liability (or a part of financial liability) is de-recognised from Company's hil‘-‘l‘ﬂ! sheet when
obligation specified in the contract is discharged or cancelled or expired. .




Trade and other payables

These amounts represent liabilities for goods and services provided to the company prior to the end of the
financial year which are unpaid. The amounts are unsecured and are usually paid within the agreed credit
terms with the vendors. Trade and other payables are presented as current liabilities unless payment is not
due within 12 months after the reporting period. They are recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest method.

2.8 Subsidy / Government Grant

Subsidy/ Grants from the government are recognised at their fair value where there is a reasonable assurance
that the grant will be received and the Company will comply with all attached conditions. Gevernment grants
relating to income are deferred and recognised in the statement of profit and loss over the period necessary
to match them with the costs that they are intended to compensate and presented within other income.
Government grants relating to the purchase of property, plant and equipment are included in other liabilities
as deferred income and are credited to statement of profit and loss on a straight-line basis over the expected
lives of the related assets and presented within other income,

2.9 Inventories

Raw materials, Stores and Spares parts and components are valued at cost (cost being determined on
weighted average basis) or at net realizable value whichever is lower. Semi-finished goods and stock-in-
process are valued at raw materfals cost plus labour and overheads apportioned on an estimated basis
depending upon the stages of completion or at net realizable value whichever is lower. Finished goods are
valued at cost or at net realizable value whichever is lower. Cost includes all direct cost and applicable
manufacturing and administrative overheads.Net realizable value is the estimated selling price in the ordinary
course of business, less the estimated cost of completion and the estimated cost necessary to make the sale.

1.10 Employee Benefit

a) Defined Contribution Plans

Payments to defined contribution plans are charged as an expense as they fall due. Payments made to state
managed retirement benefit schemes are dealt with as payments to defined contribution schemes where the
Company’s obligations under the schemes are equivalent to those arising in a defined contribution benefit
scheme.

b) Defined Benefit Plans

For defined benefit retirement schemes the cost of providing benefits is determined using the Projected Unit
Credit Method, with actuarial valuation being carried out at each balance sheet date. Re-measurement gains
and losses of the net defined benefit liability/ (asset) are recognised immediately in other comprehensive
income. The service cost and net interest on the net defined benefit liability/ (asset) is treated as a net expense
within employment costs. Past service cost is recognised as an expense when the plan amendment or
curtailment occurs or when any related restructuring costs or termination benefits are recognised, whichever
is earlier, The retirement benefit obligation recognised in the balance sheet represents the present value of
the defined-benefit obligation as reduced by the fair value plan assets.

¢) Compensated absences
Accrued liability in respect of leave encashment benefit on retirement is accounted for on the basis of actuarial

valuation as at the year end and charged in the statement of profit and loss every year. Compensated absences
benefits comprising of entitlement to accumulation of Sick Leave is provided for based on actuarial valuation
at the end of the year. Actuarial gains and losses are recognized immediately in the statement of profit and
loss. Accumulated Compensated Absences and Gratuity liability, which are expected to be availed or encashed
or contributed within the 12 months from the end of the year are treated as short term employee benefits
and the balance\ expected to availed or encashed or contributed beyond 12 months from the year end are

treated as long term liability.




d) Other short term employee benefits

Shart Term Employee Benefits are recognized as an expense as per the Company's schemes based on expected
obligation on an undiscounted basls.

2.11 Revenue Recognition

Revenue from contracts with customers are recognised when the control over the goods or services promised
in the contract are transferred to the customer. The amount of revenue recognised depicts the transfer of
promised goods and services to customers for an amount that reflects the consideration to which the
Company is entitled to in exchange for the goods and services. Revenue from sale of products is recognised
when the control over such goods have been transferred, being when the goods are delivered to the
customers. A receivable Is recognised when the goods are delivered as this is the point in time that the
consideration is unconditional because only passage of time is required before payment is done.

Other Income

Interest Income is recognized on a time proportion basis taking in to account the amount outstanding and the
effective interest rate applicable. Dividend income is recognized when the right to receive dividend |s
established. Export incentives are accounted as income in the statement of profit and loss when no significant
uncertainty exists regarding the collectability. Insurance claims are accounted to the extent the Company Is
reasonably certain of their ultimate collection.

2.12 Foreign Currency Transaction

(i} Initial Recognition

On initial recognition, all fareign currency transactions are recorded at exchange rates prevailing on the date
of the transaction.

(if) Subsequent Recognition

At the reporting date, foreign currency non-monetary items carried in terms of historical cost are reported
using the exchange rate at the date of transactions. Ail monetary assets and liabilities in foreign currency are
restated at the end of accounting period at the closing exchange rate. Gains/losses arising out of fluctuations
in the exchange rates are recognised in the statement of profit and loss in the period in which they arise.

2.13 Derivative Instruments

The Company uses derivative financial instruments such as foreign exchange contracts to hedge its exposure
to movements in foreign exchange rates relating to the underlying transactions. Derivatives are initially
recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured
to their fair value and resulting gain or loss is recognized in the statement of profit and loss at the end of each
reporting period. Any profit or loss arising on cancellation of derivative instruments is recognized as income
or expense for the period.

2.14 Taxation

Current tax is determined as the amount of tax payable in respect of taxable income for the year based on the
basis of the tax laws enacted or substantively enacted at the end of the reporting period. Management
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation and considers whether it is probable that a taxation authority will accept
an uncertain tax treatment. The Company measures its tax balances either based on the most likely amount
or the expected value, depending on which method provides a better prediction of the resolution of the
uncertainty. Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted
by the end of the reporting period and are expected to apply when the related Inmme tax asset is




realised or the deferred income tax liability is settled. Deferred tax assets are recognised for all deductible
temporary differences and unused tax losses only if it is probable that future taxable amounts will be available
to utilise those temporary differences and losses. Deferred tax assets and liabilities are offset when there is a
legally enforceable right to offset current tax assets and liabilities and when the deferred tax balances relate
to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the
lability simultaneously. Current and deferred tax is recognised in profit or loss, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.

2.15 Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete and
prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial
period of time to get ready for their intended use or sale. Other berrowing costs are expensed in the period
in which they are incurred.

2.16 Provisions and Contingent Liabilities

Provisions are recognized when there is a present obligation as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and there is a
reliable estimate of the amount of the obligation. Provisions are measured at the best estimate of the
expenditure required to settle the present obligation at the balance sheet date and are not discounted to its
present value, except where the effect of the time value of money is material.

Contingent Liabilities:

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-occurrence of one or more in certain future events
not whaolly within the control of the Company or a present obligation that arises from past events where it Is
either not probable that an outflow of resources will be required to settle or a reliable estimate of the amount
cannot be made.

2.17 Earnings per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. The weighted
average number of equity shares outstanding during the period and for all periods presented is adjusted for
events, such as bonus shares, other than the conversion of potential equity shares that have changed the
number of equity shares outstanding, without a corresponding change in resources. For the purpose of
calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period is adjusted for the effects of all
dilutive potential equity shares.

2.18 Cash and Cash Equivalents
In the cash flow statement, cash and cash equivalents include cash in hand, and balance with bank in current

and fixed deposit account,

2.19 Dividends _
Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at

the discretion of the Company, on or before the end of the reporting period but not distributed at the end of
the reporting period, e




2.20 Offsetting Financlal Instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there Is a
legally enforceable right to offset the recognised amounts and there is an intention', to settle on a net basis
or realise the asset and settle the liability simultaneously. The legally enforceable right must not be contingent
on future events and must be enforceable in the normal course of business and in event of default, Insalvency
or bankruptcy of the Company or the counterparty.

2.21 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. The Board of Directors of the Company has been identified as being the chief
operating decision maker.

2.21 Leases

As a lessee

Leases are recognised as right of use assets and a correspondence liability at the date at which the leased
asset is avallable for use by the company. Contract may contain both lease and non-lease components. The
Company allocates the consideration in the contract to the lease and non-lease components based on their
relative standalone prices.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities include
the net present value of the following lease payment:-

a) Fixed payments (including in substance fixed payments) less any lease incentive receivable.

b) Variable lease payment that are based on an index or a rate, initially measured using the index or a rate at
the commencement date.

c) Amount expected to be paid by the Company as under residual value guarantees.

d) Exercise price of a purchase option if the Company is reasonably certain to exercise that option.

&) Payment of penalties for terminating the lease, the lease term reflects the Company exercising that option.

To determine the incremental borrowing rate, the Company:

a) Where possible, use recent third party financing received by the individual lessee as a starting point,
adjusted to reflect changes in the financing conditions since third party financing was received

b) Use a built up approach that starts with risk free interest rate adjusted for credit risk of leases held by the
Company, which does not have recent third party financing.

Lease payments are allocated between principal and finance cost. The finance cost is charged to Statement of
profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the liability for each period.

Right-of-use assets are measured at cost comprising the following;-
i) the amount of the initial measurement of lease liability
ii) any lease payment made at or before the commencement date less any lease incentive received

ili} any initial direct cost and
iv) restoration costs.

Right of use of assets are generally depreciated over the shorter of the asset's useful life and the lease term
on a straight line basis.




Payrment associated with short-term leases of equipment and all the leases of low value assets are recognised
on a straight line basis as expenses in the statement of profit and loss. Short term leases are leases with a
lease term of less than 12 months or less.

As a Lessor

Lease income from operating leases where the company is a lessor is recognised in income on a straight-line
basis over the lease term. Initial direct costs incurred in obtaining an operating lease are added to the carrying
amount of the underlying asset and recognised as expense over the lease term on the same basis as lease
income. The respective leased assets are included in the balance sheet based on their nature. The Company
did not need to make any adjustments to the accounting for assets held as lessor as a result of adopting the
new leasing standard.

2.23 Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs (with
two place of decimal) as per the requirement of schedule Ill, unless otherwise stated.

2A Critical estimates and judgements

The preparation of financial statements requires the use of accounting estimates which, by definition, will
seldom equal the actual results. Management also needs to exercise judgement in applying the Company's
accounting policies. This note provides an overview of the areas that involved a higher degree of judgement
or complexity, and of items which are more likely to be materially adjusted due to estimates and assumptions
turning out to be different than those originally assessed.

(i) Estimation of defined benefit obligation

(i} Useful life of property, plant and equipment and intangible assets

{lii) Extension & Termination of option in leases

Estimates and judgements are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and that are
believed to be reasonable under the circumstances.




