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INDEPENDENT AUDITOR'S REPORT
To the Members of Network Industries Limited
Report on the Ind AS Financial Statements

inion
3’2 have audited the accompanying Ind AS financial statements of Network Industries Limited (“the
Company™) which comprises the Balance Sheet as at March 31, 2022, the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the Ind AS and accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2022, and its profit, total comprehensive income, the changes in equity
and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013, Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the Ind AS financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgement, were of most significance in our audit
of the Ind AS financial statements of the current period. These matters were addressed in the context of our
audit of the Ind AS financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters,

Other Information
The Company's Board of Directors is responsible for the other information. The other information comprises the
information included in the Directors report, but does not include the Ind AS financial statements and our
auditor’s report thereon.Our opinion on the Ind AS financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the Ind A5 financial statements, our responsibility is to read the other information
and, in doing so, consider whether such other information is materially inconsistent with the Ind AS financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. 4
We have nothing to report in this regard.
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Responsibilities of Management and those charged with governance for the Ind AS financial statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, change in equity
and cash flows of the Company in accordance with the Indian Accounting Standards (Ind AS) and accounting
principles generally accepted in India, specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor's Responsibilities for the Audit of Ind AS Financial Statement

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists, Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also;

o ldentify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control,

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management,

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concermn. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
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events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the Ind AS financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the
Annexure A a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extentapplicable,

2. As required by Section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report
are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act.

) On the basis of the written representations received from the directors as on 31st March, 2022 taken on
record by the Board of Directors, none of the directors is disqualified as on 315t March, 2022 from being
appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the Internal Financial Control over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in * Annexure B”.

g) With respect to the other matters to be included in the Auditor's Report in accordance with the requirement
of section 197(16) of the Act:

In our opinion, the company has not paid any managerial remuneration for the year ended March 31, 2022
to its directors and accordingly the provisions of section 197 read with Schedule V to the Act is not
applicable
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h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i) The Company does not have any pending litigations which would impact its financial positions.

ii) The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

iv)(a)The Management has represented that, to the best of its knowledge and belief, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person or entity, including foreign entity
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b)The Management has represented, that, to the best of its knowledge and belief, no funds have been
received by the Company from any person or entity, including foreign entity (“Funding Parties™), with
the understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

(c)Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations under
sub-clause (i) and (ii) of Rule 1l{e), as provided under (a) and (b) above, contain any material
misstatement,

v} The company has not declared or paid any dividend during the year.

For Lakhotia & Co.
Chartered Accountants
Firm Registration No. 313 149E

-
e
Naresh Lakhotia
Partner
Membership No. 051249
Kolkata

Dated: 10" May, 2022
UDIN:- 22051249A185TB2002
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“Annexure A” to Independent Auditors” Report
Statement referred to in our Independent Auditors report to the members of the Company on the Ind AS
financial statements for the year ended 3 1st March 2022,

L

v,

vi.

vil.

(a)

(b)

(a) (A) The Company has maintained proper records showing full particulars including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) These Property, Plant and Equipment have been physically verified by the management
at reasonable intervals and no material discrepancies were noticed on such verification except for
27.89 acres of land at Bauria Mill, Bauria Cotton Mills Road, P.O. Bauria, District Howrah, West
Bengal which is encroached and Tobin Road Plot bearing no. 1154, 1155 & 1156 situated at 81,
A.K Mukherjee Marg Road, Kolkata as the same is yet to be handed over to the Company are
recognized at Nil value in the books of account.

(c) The title deeds of all the immovable properties (other than properties where the company is
the lessee and the lease agreements are duly executed in favour of the lessee), disclosed in the
financial statements included under Property, Plant and Equipment are held in the name of the
Company as at the balance sheet date.

(d) The Company has not revalued any of its Property, Plant and Equipment (including right of-
use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2022 for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (as amended in 2016) and rules made thereunder.

The Company does not have any inventory and as such clause 3(ii) of the Order is not applicable
to the Company.

The Company during the year has not made not made any investments in, provided guarantee or
security or granted any loans or advances in the nature of loans secured or unsecured to
companies, firms, Limited Liability partnerships or any other parties and as such clause 3 (iii) of
the Order is not applicable to the Company.

According to the information and explanations given to us, the company has not given any loan
or guarantee or provided any security covered by the provisions of Section 185 and in respect of
loans, investments, guarantees and security, the company has complied with provisions of
Section 186 of the Act to the extent applicable.

The Company has not accepted any deposits within the meaning of Section 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of Clause 3(v) of the Order are not applicable.

The Central Government has not prescribed for the maintenance of cost records under
Section 148(1) of the Act.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company has generally been regular in depositing
undisputed statutory dues including goods and service tax, provident fund, employees state
insurance, income-tax, sales of tax, service tax, duty of customs, duty of excise, value added tax,
cess and any other material statutory dues, as applicable, with the appropriate authorities.

As at 31" March, 2022, according to the records of the Company and the information and
explanations given to us, there were no statutory dues referred to in sub-clause(a) that have not
been deposited on account of any dispute,
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xi.

Xii.

xiii.

xiv.

The Company has not entered into any such transaction which is not recorded in the books of
accounts that has been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961(43 of 1961).

(a)The Company has not defaulted in repayment of any loans or other borrowings from any
lender.

(b)The Company has not been declared willful defaulter by any bank or financial institution or
government or government authority.

{c)The Company has not taken any term loan during the year and there are no outstanding term
loans at the beginning of the year and hence, reporting under clause 3(ix)(c) of the Order is not
applicable.

(d) On an overall examination of the financial statements of the Company, no funds have been
raised on short term basis which have been used during the year for long-term purposes by the

Company.

(e) On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries.

(f) The Company has not raised any loans during the year and hence reporting on clause 3{ix)(f)
of the Order is not applicable

(a)The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the vear and hence reporting under clause 3(x)a) of the
Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
3(x)(b) of the Order is not applicable.

(a)No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

{(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c) As represented to us by the company, there are no whistle blower complaints received by the
company during the vear.

The company is not a Nidhi company and as such clause 3(xii) of the Order is not applicable
to the Company.

According to the information and explanations given to us and records of the Company,
transactions with related parties are in compliance with sections 177 and 188 of the Act, where
applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

In our opinion and based on our examination, the company does not have an internal audit system
and is not required to have an internal audit system as per the provisions of the Companies Act,
2013.
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xvi.

xvil

xviil.

xix.

According to the information and explanations given to us, the company has not entered into any
non-cash transactions with directors or persons connected with them and hence provisions of
section 192 of the Companies Act, 2013 are not applicable to the Company,

(a) In our opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)}a), (b) and (c) of the
Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause
3(xvi)d) of the Order is not applicable.

The Company has incurred cash losses during the current financial year covered by our audit and
in the immediately preceding financial year. The cash losses so incurred amounted to Rs, 9.78
lakhs in the current year and Rs. 27,15 lakhs in the previous financial year,

There has been no resignation of the statutory auditors of the Company during the year and
accordingly this clause is not applicable.

According to information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date, We, however, state that this is not an assurance as
to the future viability of the Company. We further state that our reporting is based on the facts up
to the date of the audit report and we neither give any guarantee nor any assurance that all
linbilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

The provisions of Section 135 of the Companies Act are not applicable to the Company,
accordingly reporting under clause 3(xx)(a) and (b) of the order is not applicable.

For Lakhotia & Co.
Chartered Accountants
Firm Registration No. 313 149E

s

Naresh Lakhotia

Partner

Membership No. 051249
Kolkata
Dated: 10" May, 2022

UDIN:- 22051249A1SSTB2002
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"ANNEXURE B" TO THE INDEPENDENT AUDITOR'S REPORT ON THE IND AS FINANCIAL
STATEMENTS OF NETWORK INDUSTRIES LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (""the Act")

We have audited the internal financial controls over financial reporting of Network Industries
Limited("the Company") as of March 31, 2022 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on "the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Owver Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the Ind
AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of Ind AS financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the Ind AS financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2022, based on "the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India".

For Lakhotia & Co.
Chartered Accountants
Firm Registration No. 313149E

ZOTIA 3

(o)
~| KOLKATA | i

Naresh Lakhotia

Partner \ -_:r l'\ f o)
Membership No. 051249 N ”/
Kolkata ;’f;i*f =

Dated: 10™ May, 2022
UDIN:- 22051249A1SSTB2002
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Network Industries Limited
- Balance Sheel as at 3151 March 2022

(All amounts in Rs, lakhs)
| Particulars Notes As at As at
| gist March 2022 | 31st March 2021
ASSETS
Non-currentl assets
Property, plant and equipment 2(a) 3,801.01 3,907.99
Intangible assets 2(b) 5.21 5.21
Financial assets
(i) Other Financial Assets 3 6.48 2.63
Other non-current assets 4 204.62 35.83
Total non-current assets 4,022.32 3,951.66
Current assets
Financial assets N
! (i) Cash and cash equivalents 5(a) 17.72 102.95
| (i) Other Financial Assets 5 (h) 10.18 0.90
Total current assets 27.90 103.85
Total assets . 4,050.22 4,055.51
EQUITY AND LIABILITIES
Equity
Equity share capital 6 1,080.00 1,080.00
Other equity 7 109.89 52.81
Total equity 1,189.89 1,132.81
Liabilities
Financial liabilities
Non-current liabilities =
' (i) Other financial liabilities 8 210.00 90.00
Total non-current liabilities 210.00 90.00
1
Current liabilities
Financial liabilities
(i) Borrowings gla) 2,619.00 2,619.00
(ii) Other financial liabilities 9(h) 24.92 212.91
Other current liabilities 10 8.01 0.79
Total current liabilities 2,650.33 2,832.70
Total liabilities 2,860.33 2,922.70
Total equity and liabilities 4,050.22 4,055.51

Corporate Information
| Significant Accounting Policies

The accompanying notes are an integral part of this Financial Statements.

This is the Balance Sheet referred to in our report of even date.

For Lakhotia & Co.

Firm Registration No. 313149E

Chartered Accountants
/

Namhmf

Partner

Membership No. 51249

Place : Kolkata

Date : 10-05-2022
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Network Industries Limited
Statememt of profit & loss for the vear ended 315t March 2022

{All amounts in Rs. lakhs)

Particulars Notes Year ended Year ended
gist March zo22 | 3ist March 2021

INCOME .
Other Ineome 11 189.50 45.21
Total Income 189.50 35.21
EXPENSES
Employee benefits expense 12 1.20 .20
Depreciation and amortization expense 13 8.73 B.50
Other expenses 14 122.49 26.90
Total Expenses 132.42 36.60
Profit before tax 57.08 (1.39)
Income tax expense - -
Current tax - -
Deferred tax - -
Total Tax expenses 0.00 = 0.00
Profit / (Loss) for the year 57.08 (1.39)
Earnings per equity share
| Mominal Value per Share Rs.10] (Previous Year - Rs.10)
Basic and Diluted 15 0.53 { 0.01)
Corporate Information :
Significant Accounting Policies

The accompanying notes are an integral part of this Finaneial Statements,

This is the Balance Sheet referred to in our report of even date.

For Lakhotia & Co.
Firm Registration No. 313149¢
Chartered ﬁ.mu:!tly

M

Naresh Lakhotia
Partner

Membership No. 51249
Place : Kolkata

Date : 10-05-2022

Company Secretary



Network Industries Limited

Statement of changes in equity for the year ended 31 March zo22

lA. Equity share capital

{All amounts in Rs. lakhs)

Amount
! As at 1 April 2020 1,080.00
Issued during the year S
Cancelled during the year [ Refer note 20 -
As at 31 March 2021 1,080.00
lssued during the year -
Cancelled during the year -
As at 31 March 2022 1,080.00
B. Other equity
Capital | Retained | Total other
reserve earnings equity
Balance as at 1 April 2020 61.15 (6.99) 54.20
Profit/( Loss) for the year (1.39) (1.39)
Other comprehensive income, net of tax = - -
Total comprehensive income 61.19 (8.38) 52.81
Adjustment during the year {Refer note 20) - .
Balance as at 31 March 2021 fHi1.19 (B.38) 52.81
Profit/( Loss) for the year 57.08 57.08
Other comprehensive income, net of tax -
Total comprehensive income 61.19 48.70 10g.89
Adjustment during the year - - -
As at 31 March 2022 61.19 48.70 109.89 |

For Lakhotia & Co.

Firm Registration No. 313149E
Chartered Accountants

WU/
Naresh Lakhotia
Partner
Membership No. 51249
Place : Kolkata
Date : 10-05-2022




Network industries Limited

Statement of Cash Flow for year ended 31st March 2022

{All amounts in INR lnkhs, unless otherwise stated)

Year Ended Year Ended
Particulars 31.03.2022 31.03.2021
{A) Cash flows from operating activities:
Profit before tax 57.08 (1.39)
Adjustments for:
Depreciation and amartisation expensos a.73 H.50
Assets written off / serapped g9B.a5 >
Interest income classified as investing cash flows (0.53) (0.04)
Operating profit before chunges in operating assets and lisbilities 163.53 . 707
Adjustments for:
{Increase) / Decrease in Other Non-Current Financial Assets (3.85) {1.46)
{Increase} / Decrease in Other Current Financial Assets (g.28) [o.go)
{Incrense) | Decrease in Other Non-Curment assets (173.79) (35.83)
{Decrease) / Increase in Other Current Financial liabilities (189.59) 2147
{Decrease) / Increase in Other Non-Current Financial liahilities 120,00 Gi,.00
(Decrease) [/ Increase in Other Current liahilities 7.22 0.20
{Decrease) / Increase in Non-current, current finnncial and other liabilities/provisions - .
Cash generated from operations (B5.77) 270.55
Income taxes paid (net) - -
Net cash inflow [ (outflow) from operating activities (85.77) 270.55 |
(B) Cash flows from investing activities:
Payments for acquisition of property, plant and equipment/ intangible assets - (167.64)
Interest recejved 0.53 0.04
Net cash inflow / (outflow) from investing activities 0.53 (167.60)
{C) Cash flows from financing sctivities: N
Proceeds from issue of equity shares . -
Proceeds from loan received from parent company -
Met cash inflow / (outflow) from financing activities - ur
Net increase | (decrease) in cash and cash equivalents (85.23) 102.95
Cash and cash equivalents- Opening Balance 102.95 5.00
Adjustments in cash and cash equivalents - (5.00)
Cash and cash equivalents - Closing Balance 17.72 102.95

The above Cash Flow Statement has been prepared under the "Indirect Method' as set out in Ind AS 7, 'Statement of Cash Flows',

The accompanying notes are an integral part of this financial statements,
This is the Statement of Cash Flow referred to in our report of even date.

For Lakhotin & Co., S =
Firm Registration No. 313149E
Chartered Accountants

Partner

Membership No. 51249
Pluce : Kolkats

Date : 10-05-2022

Director

CFD

]
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Network Industries Limited
Notes to the financial statements

Naote: 2(a) Property, plunt and equipment

(AN amounts in Bs. lokhis)

Gross Carrying Amount = Accumulated Depreciation Net Carrying Amount
Particulars As at As at As ot For the As at As at As al
gist March | Additions | Adjustments | 315t March a1st March year Adjustments | 315t March 315t March 315t March
2021 2022 2o 2022 2022 2021
Freehold land 3390094 = - 3.393.94 = 8 . = 339394 339194
HBuilding= sl A8 - LY 423,72 14.63 B3 .72 164 407.07 514.05
3.922.62 - 104.97 4,817.66 14.63 8.73 672 16.64 3,801.01 3,.907.99 |
Gross Carrying Amount Accumulated Depreciation Net Amount
As ul Additions |  Adjustments Asat As at For the | Adjustments As at As at Asat
Particulars 15t March (Refer note 20) | 3151 March gist March year |(Refer nole zo)| jist March st March 115t March
2020 2021 2020 2021 2021 2020
Freehold land 3:296.9% 9701 = 3390304 - - - 3.393.94 3.296.03
Buikdings 458.05 7o.63 £ 5z8.68 .13 B.50 - 1463 514.05 447442
3,754-98 167.64 2 922,62 6.13 8.50 - 14.63 |  3.907.99 3.740-35
Note: 2(b) Intangible nssets -
Giross Carrying Amount Accumulated Depreciation Met Carrying Amount
Particulars As at As al As at For the As at As at Asal
gist March | Additions | Adjustments | 3ist March a5t March year Adjustments | 315t March g1t March 15t March
2021 P P 2022 =0 o021
Trademark 5.21 - - 891 - - - - 521 501
5.21 - - 5 - e - - 5.21 5.21
Gross Carrying Amount Accumulated Depreciation MNet Carrying Amount
Particul As at Additions Adjustments Asal As al Forthe | Adjustments As at Asal As al
315t March {Refer note 2o) | 3151 March 215t March year |(Refer note 20)| 315t March a1st March 15t March
R0 Z0E) LOLO 2021 20T 2020
Trademark 5.7 - {o.58) Sar| .58 - [0.58) * 5.2 5 |
579 - (0.58) 21| = o58 = (0.58) . 5.1 5.21

Note: as per management the carrying valoe of trademark is its residual value henee no amortisation hes been provided.




Network Industries Limited

. Notes to the financial statements

Note: 3 Other Financial Assets (Non-current)

fAll amounts in Rs. lakhs)

Particulars

As at As at
315t March 2022 | 31st March 2021
Unsecured, considered good (unless otherwise stated)
Security Deposits 6.48 2:15.3
Total 6.48 2.63
Note: 4 Other non-current assets
Particulars e P
q1st March zo22 | 31st March 2021
Unsecured, considered good (unless otherwise stated)
Balance with Government Authorities 1.52 1.56
Lease Rental Acerued but not due 208.10 34.27
Total 209.62 35.83

]
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Network Industries Limited
Notes to the financial statements

Note: 5{a) Cash and cash equivalents

{All amounts in Rs. lakhs)

As at Asat
Particolars 315t March 2022 3151 March 2021
Cash and cash equivalents
Cash on hand oaz a2
Balances with banks ;
In current accounts 17.60 102.83
Total 17.72 102.95
Note: 5(b) Other Financial Asstes
As nt As at
Particulars 3ist March 2022 15t March zoz21
Lease Rent Receivahle 0.90 0.90
Electricity Charges Recehvable from Fellow Subsidiary Company .28 -
Total 10.18 _ 0.90
Note: & Equity share capital
{ a ) Authorised share capital
Particulars shares
Number of shares Amount
As at 1 April zoz20 1,20,00 000 1,200,000
Changes during the year - -
As at 31 March zo2:1 1,20,00,000 1,200.00
Changes during the year - -
As at 31 March 2022 1,20,00,000 1,200.00
(i) General terms and conditions
The Company has one class of shares referred to as Equity Shares having a par value of Rs. 10/-,
In the event of liquidation of the Company, the equity shareholders will be entitled to receive assets of the Company remaining after
distribution of all preferential amounts, in proportion of their shareholding,
(b} Issued, subscribed and fully paid-up shares
Particulars Equity shares
Number of shares Amaount
As at 1 April zozo 1,08, 00,000 1,080.00
Changes during the year - -
As ot 31 March 2oz 1,08,00,000 1,080.00
Changes during the vear - -
As at 31 March 2022 1,08,00,000 1,080,00
(c) Details of the shareholders holding company and by subsidiary / associate of the holding company
N of shareholder As at As at
s i ho a15t March 2022 g1st March 2021
% %
Gloster Limited [ Holding Company) 10 100 =
(d) Details of the shareholders holding more than 5% of of the Company
As at As at
N
ame of the shareholders — b i s1ot Miarch aoai
%% e
Gloster Limited { Holding Company) 100 160

J



Network Industries Limited
Notes to the financial statements

Note: 8 Other Financial Liabilities (Non-current)

(All amournts in Rs. lakhs)

Particulars Ak ok Asat
gist March 2022 aist March 2021 |
Security Deposit 210.00 90,00
Total 210.00 G000
Nate: 9(a) Borrowings (Current ) =
Asat As al
Pactioulars 315t March 2022 315t March 2021
Unsecured :
Loans from parent company 2,619.00 2,619.00
Total 2,619.00 2,619.00
Unsecured Loan of Rs 2619 lakhs received from parent company on 19 July 2020 pursuant to approved resolution plan.
Nate: gih) Other financial linbilities - Current
Particulars As at As at
3ist March 2022 st March 2021
Loans from parent company P -
Payable to parent company 23.32 212.91
Other payahles - =
Total 23.32 212.91
Note: 10 Other current liabilities
Particulars As at As at
15t March 2022 Fist March 2oz
Other Charges payable 7.24 0.75
Statutory dues 077 0.04
Total &.on = 0.79
Note: 11 Other income
Particulars Year ended Year ended
315t March 2022 3ist March 2021
Interest income on deposits from bank 0.53 0.04
Interest income on depaosits from CESC Lid, 013 -
Lease Rental income 188,84 95.17
Total 189.50 35.21

]
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Network Industries Limited
Notes to the financial statements

Note: 12 Employee benefits expense

(All amounts in Rs. lakhs)

Particulars Year ended Year ended
aist March 2022 315t March 2021
Salaries, Wages & Bonus 1.20 1.20
Warkmen and Staff Welfare expenses - -
Total 1.20 1.20
Note: 13 Depreciation and amortization expense
Particulars Year ended Year ended
gist March 2022 gist March zoz
Depreciation of property, plant and equipment 873 850
Total 8.73 8.50
Note: 14 Other expenses
artienlars Year ended Year ended
& 315t March 2022 315t March zo21
Rates & Taxes 0.05 10.92
Repairs & Maintenance 6.94 9.25
Electricity 7.69 1.09
Assets written off / serapped o8.25 -
Auditor Remuneration
as Audit fee 0.35 0,35
as Other services 0.23 0.25
Conveyance 0,24 0.24
Professional charge 8.30 10.22
Miscellaneous expenses 0.44 as8
Total 122.49 =26.90




Network Industries Limited
Notes to the financial statements

Note: 7 Other Equity

{All emnounts in Rs. lakhs)

As at 91 March i As at 31 March
2022 2021
Capital reserve 6119 6119
Securities premium . .
Retained earnings 4B5.70 (8.38)
109.89 52.81
Capital reserve
Amount
Balance as at 1 April 2020 61.19
Adjustment during the year -
Balance as at 31 March zoz2: f1.19
Adjustment during the year -
Closing balance as at 31 March 2022 61.19
Retained earnings =
I Amount
|
Balance as at 1 April 2020 (6.99)
Profit / (Loss) for the year (1.39)
Adjustment during the year -
Balance as at 31 March 2021 (8.38)
Profit / (Loss) for the year 57.08
Other comprehensive income, net of tax -
Adjustment during the year -
Closing balance as at 31 March 2022 i 48.70

Nature and purpose of reserves
(i) Capital reserve

=

Capital reserve represents the amount recognised on reduction of ~quity share capital and other adjustments in terms
of the order of Hon'ble NCLT passed on 4 July 2019 approving the resolution plan under Insolvency and Bankruptcy
Code 2016,

(ii) Securities premium

Securities Premium represents the amount received in excess of par value of securities and available for utilisation as
specified under Section 52 of Companies Act, 2013, Accurmlated balance of securities premium as at 4 July 2019 has
been transferred to capital reserve in terms of the Hon'be NCLT passed on 4 July zo1g approving the resolution
plan under Insolvency and Bankruptey Code 201€.

(iii) Retained earnings

This represents the accumulated losses of the company. Accumulated balance of retained earnings as at 4th July 2019
has been transferred to capital reserve in terms of the Hon'ble NCLT passed on 4 July 2019 approving the resolution
plan under Insolveney and Bankruptey Code 2016, =

]



and dilusted esrnings per share (in lakhs) (1.39)
(b) Weighted average number of equity shares used as the denominator in caleulating 1,08,00,000 1,08,00,000
hasic and diluted earnings per share (in numbers)
{e¢) Basic and diluted earnings per share (Rs.) 0.53 (0.01)

I
-
.-
Network Industries Limited
Notes to the financial statements
(All amounts in Rs. lakhs)
Note 15: Earning per share
artic Year ended Year ended
. s 31 March 2022 | 31 March 2021
{a) Profit / (Loss) attributable to equity holders of the company used in calculating basic 57.08
il
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Network Industries Limited
Notes to the financial statements

(All amounts in Rs. lakhs)
Note 16 Fair value measurements .
(i) Financial instruments by category
Particul As at 31 March 2022 As at 31 March 2021
. Amortised cost Amortised cost
Financial assets
Deposits 6.48 2.63
Oher current financial assets 10.18 0.90
Cash and cash equivalents 17.72 102.95
Total financial assets 34.38 106.48
Financial iabilities
Borrowings 2,619.00 2.619.00
Oher non-current financial liabilities 210.00 G0.00
Other current financial liabilities 23.32 212.91
Other payables - -
Total financial liabilities 2.852.92 2.921.91
(ii) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial
instruments that are (a) recognised and measured at fair value and (b) measured at amortised cost and for
which fair values are disclosed in the financial statements. To provide an indication about the reliability of the
inputs used in determining fair value, the Company has classified its financial instruments into the three levels
prescribed under the accounting standard. An explanation of each level is as follows:

Level 1 [Quoted prices in an active market]:

Level 1 hierarchy includes financial instruments measured using quoted. prices. This includes listed equity
instruments, traded bonds and mutual funds that have quoted price available. The fair value of all equity
instruments (including bonds) which are traded in the stock exchanges is valued using the closing price as at
the reporting period. The mutual funds are valued using the closing NAV.

Level 2 [Fair values determined using valuation techniques with observable inputs]:

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and
rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in level 2.

Level 3 [Fair values determined using valuation techniques with significant unobservable
inputs]:

If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3. This is generally the case for unlisted equity securities.

The carrying amounts as at 31 March 2022 for borrowings and other financial liabilities are considered to be
the same as their fair values, due to their short-term nature.

f



Network Industries Limited
Notes to the financial statements

(Al amounts in Rs. lakhs)
Note 17 : Capital management
{a) Risk management

The company’s objectives when managing capital are to
i. safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders, and

ii. benefits for other stakeholders and maintain an optimal capital structure to reduce the cost of capital.

The capital structure of the Company is based on management's judgement of the appropriate balance of key elements in order to meet
its strategic and day-to-day needs. The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. The funding requirement is met through a mixture of equity, long term
borrowings and short term borrowings.

The amount mentioned under total equity in balance sheet is considered as Capital.

{b) Dividends paid and proposed
The company has not paid or proposed any dividends during the year ended 31 March 2022 or 31 March 2021,
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Network Industries Limited
Notes to the financial statements

(All amounts in Rs. lakhs)

=

Note 18 :Financial risk management
Finanecial risk management policy followed by the Company is presented below:

(A) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial asset. The Company is presently
relving on the financial support from the parent company to its funding requirement. The ongoing
turnaround measures being employed by the parent company will enable the Company to generate positve
cash flows and will help to control the liquidity crisis.

(i) Maturities of financial liabilities
The tables below analyze the Company's financial liabilities as at 31 March 2022 into relevant maturity
groupings based on their contractual maturities.

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within_ 12
months equal their carrying balances as the impact of discounting is not significant.

Contractual maturities of financial liabilities as at 31 Mar 2022

Particulars Less than 1 year More than 1 year Total
Loan from parent company 2,619.00 - 2,619.00
Other payable to parent company 23.92 . 23.32
Oher financial Liabilities - 210.00 210.00
2,642.32 210.00 2,852.32
Contractual maturities of financial liabilities as at 31 Mar z021
Particulars Less than 1 year More than 1 year Total
Loan from parent company 2,619.00 - 2,619.00 i
Other payable to parent company 212.91 - 212.91
Other liabilities - 90.00 90.00
2 831.91 90.00 2,921.91

f



Network Industries Limited
Notes to the financial statements

(All amounts in Rs. lakhs)
Note 19: Related party transactions
Below are the related party disclosures for the period:
{a) Parent entity
The company is controlled by the following entity:
Place of Ownership interest
Name Type As at 31 March | As at 31 March
incorgioration 2022 2021
Gloster Limited Immediate and India 100% 100%
ultimate parent
(b) Fellow subsidiary
- Gloster Lifestyle Limited (100% subsidiary of Gloster Limited)
- Gloster Specialities Limited (100% subsidiary of Gloster Limited)
- Gloster Nuvo Limited (100% subsidiary of Gloster Limited)
- Fort Gloster Industries Limited (100% subsidiary of Gloster Limited)
(c) Key Manegement Personnel (KMP)
- Shri Ajay Agarwal (Whole Time Director)
(d) Transaction with related parties
4 Gloster Nuvo
Particulars Year Gloster Limited Limited
A. Transactions during the year -
Loan received 2021-22 - &
2020-21 5.00
Other payable 2021-22 16.84
2020-21 211.71 -
Security deposit recd 2021-22 - 120.00
2020-21 40.00 60.00
Loan received/ other payable repaid 2021-22 206.43 -
2020-21 - 5.00
Reimbursement of Electricity Expenses 2021-22 - 0.27
2020-21 - =
Lease Rental Income 2021-22 15.90 -
2020-21 0.90 -
Outstanding balances at year end
Loan 2021-22 2,619.00 -
2020-21 2, 619.00 -
Other finaneial liabilities 2021-22 23.32 =
2020-21 212.91 -
Security deposit recd 2021-22 30.00 180.00
2020-21 30.00 60.00
Electricity expenses receivable 2021-22 - 9.27
2020-21 = Rl
Lease Rental Income 2021-22 0.90 @DT 14 d \
2020-21 0.90

(e) Terms and conditions of the transactions
All outstanding balances are unsecured and are repayable in cash.

=

.f;f
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Network Industries Limited
MNotes to the financial statements

{All amounts in Rs. lakhs)
Note 2o : Income tax expense”
This note provides an analysis of the Company's income tax expense, shows amounts that are
recognised directly in equity and how the tax expense is affected by non-assessable and non-
deductible items. It also explains significant estimates made in relation to the Company's tax
positions.
Below are the disclosures for the period ended post acquistion by the parent company:

{a) Income tax expense

Particulars 31 March 2022

31 March 2021

Current tax
Current tax on profits for the year -

Total current tax expense =

Deferred tox
Decrease (increase) in deferred tax x

Total deferred tax expense/(benefit) -

Income tax expense -

(b) Reconciliation of tax expense and the accounting profit multiplied by tax rate:

Particulars 31 March 2022

31 March 2021

Profit / (Loss) before tax 57.08

{1.39)

Tax at the indian tax rate of 25.17% 14.37

(0.35)

Other adjustments -14.47
Impact of deferred tax assets not recognised .

0.35

Total income tax expense/(credit) {0.00)

Ii
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Mebwark Industries Limited
Notes o the financisl statements

Nbe 24 : Ratio Analysis snd its Elnments

=
Ratios N Denominator | 3ist March, 3089 | gist March, soai | % Change | Reawon for Variance
« Cuarreni Butin Currend Assels Current Linkilities X T [T (Fuag) m'ﬂ
- Drobs- Baquity Ratio Totnl Dbt Sharehokler's Bguity 230 2.3 (4.8
. Dhebi-Service [ Ratie Earnings avaiishie for debt servien | Debt aervice z

oot Profits after tnzes - Preference

Tutad

+ Moturn un Hquity Hatic Dividend = Profit for theyear | Ve Tutal EQUItY -~ bud .
« vty Turnoves Ratio vt ioff gtk warlod cor Sl Average Tmvesbory = R N
« Trule Receivabile T Rati Not erodit mbes Average Trade Rocohvable ~ i ~
- Trade Payabic Turmover Ratin | et oot purchases pioni Sl Popsbios = :
o« Mt Ratls et il Warking capital ~ .
+ et Profit Batio Hﬂhﬂt-l’nﬂhhyﬂr el mades -
| o Earnings bifins intorest and tines | Caplts] Employed o0 (.00)

Interest (Finamoe Dnoomis vemstiments « Fiael
+ Beturn on investment Dividend Daegeiits . ' . =

Nale 19 1ther Statutory

Infornaathon

(n) The title deeds of immovable propenties am held in te nems of the Company.

(b} The Company has 0ot sevalwed its Progerty, Flant and Equipment (inchading Bight-of-Use Assets) and intangible nssets during the year.

e} mwunﬂmmmu-anmhmmmmmﬁmwumm.nnuphduwﬂmumﬁm:uﬁ
an related parties.

i) mwhmmlnmmmhmnmmwﬂmmmm”hmwmmwmwd

PBenami Property Tranasctions Act, 1688 end rufes made therrusder,

{2} The Crampany b ot been declared s o wilfol defaniier by any bank or financial institition o govesnment or any government atharity.

(N The Company does nol hive tmnssctions with sny sthack off companies during the peas

(&) The Conspany did oot rekse sy term loans or working capital borrowings during the year Accordingly, the Company dots not have sny charges 1o be filed or sathafiction which bs yet o e
regatered with ROC beyond the statutory period.

{h) The company has lietd with the nusinber of ayers prescribed ander clase (87) of section 3 of the At resd with Compapies [Restriction on mumber of Layer) Rales, 007,

{i} mmhmﬂdmm&ﬂwhmﬂmMmuﬂﬂhmmmqﬂhwwm. :

(i) The Company has not sdvaneed or baned or invested fussds i sy other pemson(s] or entity{is), inchading forign sntitie (Inermediarie) with the understanding that the Gatermedisry shall

(i} direetly ar indirectly Innd or vest in otber porscns or sptithes dentified in any manser whatsoever by or on beball of the company (Uktimate Beneficiaries); or
(i) provide amy guarnmize, security or the lie 10 or on behalf of the Ultimate Beneficiaries
] mnuq-thu reecived any fund from any personis) o entitylkes), Inchodmg foreign entithes (Pusding Purty) with the understunding (whether rreorded in writing or otherwise)) that the

(i jiroetly or bndiroctly leod or invest In other persons or entities identified i any menner whetsoever by of an bebalf of the Funding Party (Ultimate Beneficiaries); o
() providde any gu ity ror thve kil on belialf of the Uhimate Beneficiaries,

1) The Company has pat crtared into asy sisch transsction which b not recorded [ (e ool of scoounts that has been surrendered ar dinclosed o inoome during the yesr i the loy pesesmests
uiwler the Ineome Tax Act, 1ghiL

lw}ThmrhmlmmmmdMMMMuﬂmlﬂlw{mmﬂﬂmiﬁﬂw

{n) The Company has not traded or invested in Cryptn currency or Virtual Carrency diring the current Gnancial

1
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Network Industries Limited
Notes to the financial statements

22 Previous year's figures have been re-grouped [ re-arranged wherever necessary.

For Lakhotia & Co. M__ ,/fB'-l"’J/Dimctw

:. Firm Registration No. 3131495
:‘f Chartered Aceountants )
- Pa"j / My g, - Director
Naresh Lakhotia R ‘?\ Director
Partner
Membership No. 51249 Q
o gm CFO
Place: Kolkata s
Date: 10-05-2022
Company Secretary
-
-
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